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IN THE SHORESIDE SERVICE 


Captain Nicholas J. Kane 


Captain Nicholas J. Kane, American-Hawaiian Marine 
Superintendent, is eminently qualified to supervise the 
shoreside service of this intercoastal carrier, having risen 
to command through actual experience at sea, and having 
also the knowledge of shipping gained through theo- 
retical instruction. As a boy, he shipped as a cadet aboard 
the nautical training ship ‘Enterprise’ from Massachu- 
setts, and received his basic experience in two and a half 
years before the masts of American square-riggers. He 
joined American-Hawaiian in 1904 as quartermaster of 
the ‘“American.’’ He served the Ward Line as third and 
second officer and rejoined American-Hawaiian as second 
mate on the ‘Hawaiian,’’ subsequently serving as chief 
officer on the “Oregonian” and “Texan.” In 1914, Captain Kane was given command of the 
‘“Panaman, which served as a troop and supply convoy during the World War. From 1921 
to 1923, he served as Assistant Marine Superintendent at New York, and since that date, 
has been Marine Superintendent, with headquarters at San Francisco. 


American-Hawaiian’s San Francisco terminal, Piers 26 and 28. 
The transit shed between the piers is used for less-than-carload 
lots, saving congestion and helping to make possible the ‘‘no- 
delay’ policy on docks. 


AMERICAN-HAWAIIAN STEAMSHIP CO. 


Superior Coast-to-Coast Service 
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What’s Your Truck 
Doing All Day? 


Precneencenesserr ener 


This little Device 
Every Move the Ti , 


EE THAT CHART. Those wide heavy marks show 
just when your motor truck was working, and how 
long. In between are blank spaces that show idle 

time. The result is a complete record, in fact, a pic- 
ture of just what your truck did all day and all night. 
The truck ‘‘writes’’ its own story. Simple, isn’t it. 


Save $500 Per Truck Per Year 


Motor trucks are expensive to operate. The running 
time of a truck costs from $3.00 to $5.00 an hour! That’s 
why delays, avoidable delays, are so costly. Half an 
hour per day avoidable idle time easily costs you $500 
per year. It’s a big loss. That’s why over 70,000 trucks 
are already Servis Recorder equipped. 


All You Need Is a Screw Driver 


The little Servis Recorder that produces this ‘‘Busy- 
Idle’’ chart is attached to the truck merely by a couple 
of screws—why, you couldeven nail this Servis Recorder 


. ; on your truck. 
Write for it New 7-DAY Model 
Today | 


Now Ready 
Now you can get 7 days’ busy- 
idle record on a single c 
without changing. When 
you lock the new 7-Day Re- 
corder, you don’t have to 
touch it again for a week! 
The coupon brings the 
whole story. 


The 
Service Recorder 
Company 

Cleveland, Ohio 















| THE SERVICE RECORDER co., T.W.2 | 
| Hanna Bldg., Cleveland, Ohio 

Please send us, without obligation, ‘‘10 Ways | 
| of Getting More Work Out of Motor Trucks.” i 
THE | Also information on the new 7-Day Model. i 
RECORDER Ny oicas bh oh.de aeanns deonaiaten 
TINT et | 
“Keeps Trucks Busy” eae 1 
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The Camden Marine Terminals, on the 





Delaware River opposite Philadelphia, 








, . — nor AR, 
are demonstrating daily that their de OHILADELPHing” ‘ . 
pendable service has passed the experi- Theses a oe 
mental stage. This entrance to the great " 


eastern markets offers steamship com- 
panies, shippers and distributors the 
most modern equipment for the handling 
of freight with the utmost economy, safety 


and dispatch. 


The quay wharf provides for docking with- 
out tugs. Five ocean-going cargo carriers 
can be berthed and worked simultane- 
ously. The terminals are served by both 
the Reading and Pennsylvania railroads— 
direct transfer ship to rail and rail to ship. 
The 20 acres of open storage is unquestion- 
ably one of the most desirable lumber 


distribution yards in the east. 


Use our facilities to reduce your trans- 
portation costs and speed up deliveries. 


Write for booklet which contains detailed 


: ° ° Unloading lumber from Pacific Northwest 
information and tariffs. for trans-shipment by rail and truck. 


CAMDEN MARINE TERMINALS 


orerareD sy SOUTH JERSEY PorT COMMISSION 
J. Alex Crothers, Genera/ Manager 


CAMDEN NEW JERSEY 
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Our Platform 


A permanent transportation institute, supported by 
all interested in sound policies, for the purpose of 
setting forth facts without bias. 

Take the government out of business. This applies 
to ocean and inland waterway transportation as well as 
to other business. 

Keep politics out of rate-making. 

A scientific determination by competent and un- 
biased investigation as to whether commercial motor 
vehicles are paying their fair share of the cost of high- 
ways used by them in their business, and a uniform ap- 
plication of the principles thus arrived at. 

Equalization of regulation of the various agencies 
of transport. 

Non-discriminatory and reasonable railroad rates for 
shippers, but a rate level high enough to give the rail- 
roads as a whole the adequate revenue prescribed by 
sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





Ore 


THE REPUBLICAN PLATFORM 


HATEVER else may be said or may be true with 

respect to the Republican national platform 
adopted at the party convention in Chicago last week— 
even with respect to that part of it dealing with trans- 
portation subjects—the country is, at least, to be con- 
gratulated on the soundness of the utterance concerning 
transportation regulation and the credit of the railroads. 
It is as follows: 


The promotion of agriculture, commerce and industry re- 
quires coordination of transportation by rail, highway, air and 
water. All should be subjected to appropriate and constructive 
regulation. 

The public will, of course, select the form of transportation 
best fitted to its particular service, but the terms of competi- 
tion fixed by public authority should operate without discrimina- 
tion, so that all common carriers by rail, highway, air, and, water 
shall operate under conditions of equality. 

The railroads constitute the backbone of our transporta- 
tion system and perform an essential service for the country. 
The railroad industry is our largest employer of labor and the 
greatest consumer of goods. The restoration of their credit and 
the maintenance of their ability to render adequate service are 
of paramount importance to the public, to their many thousands 
of employes and to savings banks, insurance copmanies and 
other similar institutions, to which the savings of the people 
have been intrusted. 


Of course, we do not give the builders of this plat- 


form credit for having made any sort of economic study 
of the situation, with the result that they arrived at 
sound conclusions; we merely see in this plank evidence 
that public sentiment is tending toward sensible courses 
and the Republican platform is a reflection of that tend- 
ency. That is quite enough to cause a feeling of en- 
couragement. 

The platform also congratulates the country on the 
fact that the government is gradually retiring from the 
field of ship operation—another reflection of the grow- 
ing soundness of public sentiment. 

In committing the party—and the government, if 
the party is successful at the polls—to the building of 
the St. Lawrence Seaway, the platform is not so good. 
Perhaps, in another four years the country may be think- 
ing straight on this matter also. 

The platform is excellent in that it contains no other 
expression with respect to a continuance of inland water- 
way development. Perhaps President Hoover will remedy 
this omission himself, if he is reelected, insofar as he is 
able, but he cannot now commit his party to this ex- 
travagant and useless policy. The waterway advocates, 
who were present at the Chicago convention in force, 
failed to obtain the endorsement they sought. 

The resolutions also omit reference to railroad con- 
solidation. The failure to endorse the plan—or some 
plan—of consolidation will be regretted by some, who 
will think it an element of weakness; others will be glad 
that consolidation is not, in the platform, held to be an 
important essential in the government’s policy of deal- 
ing with the railroads. We agree with the latter. 


RECAPTURE AND VALUATION 

N debate in the Senate with reference to the reduc- 

tion of from $2,750,000 to $750,000 in the appropria- 
tion for the valuation work of the Commission recom- 
mended by the Senate committee on appropriations, 
Senator Norris, of Nebraska, directed attention to what 
“T understand to be a fact, that the cut in the Interstate 
Commerce Commission appropriation will cut off $360,- 
000,000 which is owing to the government by the rail- 
roads under section 15(a) of the interstate commerce 
act.” This statement was not challenged, notwithstand- 
ing the fact that reduction of the appropriation will not 
cut off $360,000,000 “which is owing to the government 
by the railroads,” for the simple reason that the amount 
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that might be collected from the railroads under the re- 
capture provisions of the act has not been determined. 

If advocates of retention of an appropriation of 
$2,750,000 for the valuation work of the Commission in- 
formed Senator Norris that reduction of that appropria- 
tion to $750,000 would “cut off $360,000,000 which is 
owing to the government by the railroads,” they have 
not seen or have chosen to ignore the following state- 
ment made by Commissioner Eastman before the House 
committee on interstate and foreign commerce in the 
hearings on proposed substitutes for section 15a: 

It is impossible to make any accurate estimate of the 
amount due under the recapture provisions, prior to final re- 
ports and orders. And even then the orders may be upset 
by the courts. It is only possible to make a very rough esti- 
mate, which must be given with all manner of reservations 
and to which it would be a misatke to attach much weight. 
Such an estimate, however, has been prepared covering the 
period from 1920 to 1930, inclusive. The total is $378,398,194. 
Of this, $224,543,398 is included in the present recapture pro- 
gram and is probably a more nearly accurate estimate than the 
remainder. In many cases it was necessary, in preparing this 
estimate, to take the basic valuation and bring it up to date 
by adding net subsequent additions and betterments at cost, 
because of the lack of other available data. This was sub- 
stantially the method followed in the O’Fallon case which was 
rejected by the Supreme Court. In all probability, therefore, 
the $378,398,194 is an overestimate. 

Later, Commissioner Eastman, in submitting de- 
tailed statistics to the committee relative to recapture 
estimates, said the statement contained information that 
it had not been the custom of the Commission to make 
public “because it is composed very largely of mere es- 
timates of amounts due from each road under the recap- 
ture provisions of the law.” 

“Those estimates,” he continued, “as I explained in 
my previous testimony, are necessarily rough in a great 
many cases. The whole matter, in each instance, is sub- 
ject to public hearings and eventually to a formal finding 
by the Commission, and we have never felt that we ought 
to give out mere estimates based on tentative informa- 
tion in advance of formal proceedings, because they 
might, in many instances, be misleading. But if, know- 
ing the infirmities of these estimates, you wish, for the 
purpose of this proceeding, to make them public, we have 
no objection whatsoever to offer to that.” 

Mr. Eastman then submitted a revised estimate of 
a total recapturable amount of $361,000,000 and explained 
that the method used in the majority of cases going to 
make up that total, “is the method which was rejected 
by the Supreme Court in the O’Fallon case.” If the 
method used in the Richmond, Fredricksburg, and 
Potomac recapture case following the Supreme Court’s 
decision in the O’Fallon case were followed, the com- 
missioner further explained, the Seaboard Air Line and 
the Florida East Coast, for example, each having an 
estimated recapture liability of a little more than a mil- 
lion dollars under the method followed in making up the 
estimate of $361,000,000, would have no recapture 
liability. 

In face of Commissioner Eastman’s explanations, 
it is misrepresentation to state that the railroads owe the 
government $360,000,000 under section 15a. 
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Whatever the reason for the misrepresentation jy 
Senator Norris’s statement, however, statements ¢op. 
tained in the report of the minority of the House con. 
mittee on interstate and foreign commerce in opposition 
to retroactive repeal of the recapture provisions relatiye 
to the recapture “claims,” without explanation, in viey 
of Commissioner Eastman’s testimony before that com. 
mittee, are inexcusable. This minority report, signed by 
Representatives Hoch, of Kansas; Burtness, of North 
Dakota; Nelson, of Maine; Robinson, of Iowa; and Gar. 
ber, of Oklahoma, contains the following: 


We favor repeal for the future, but regard absolute cap. 
cellation of all past claims as unwarranted. These claims 
aggregate, according to the Commission’s present figures, about 
$360,000,000. . . .Based on Commission figures, recapture claims 
now exist against 446 railroads, most of the claims being for 
small amounts. The total claims aggregate three hundred and 
sixty millions. 


The minority report did not set forth even a summary 
of Commissioner Eastman’s explanation of the recapture 
estimates made by Commission employes. The Commis. 
sion has not made “claims” against carriers on the basis 
of the estimates. This is perfectly clear from a reading 
of Commissioner Eastman’s testimony. 


, Misrepresentation in connection with the estimate of 
$360,000,000 has been a factor in retarding congressional 
action on repeal of the recapture provisions of the act. 
Members of Congress who do not understand the situa- 
tion think that, if they voted for retroactive repeal of 
recapture, they would be giving the railroads $360,000,- 
000, and, to those who still think that a little railroad 
baiting pays politically, that would be a terrible thing 
to do. 


TRANSPORT AND ECONOMY BILL 


The economy bill as approved by the House this week and 
sent to the Senate provides for the furlough method of reducing 
salaries of government employes instead of a straight per- 
centage cut as previously provided for by the House. The 
reduction in compensation under the furlough plan, on an annual 
basis, will amount to 814 per cent. 


Instead of permanent salary reductions of from $12,000 to 
$10,000 a year for members of the Commission, the Shipping 
Board and Board of Mediation, however, the measure as ap- 
proved by the House provides for such reductions only in the 
fiscal year ending June 30, 1933. 

Another change made by the House relates to salaries of 
Shipping Board and Merchant Fleet Corporation employes. The 
measure provided that no employe should be paid in excess of 
$10,000 a year. This has been changed to $12,500 in the case of 
officials whose salaries are now in excess of $12,500. 


The House agreed to the Senate amendment reducing the 
number of members of the Shipping Board from seven to three. 
The bill provides that one commissioner shall be appointed 
from the states touching the Atlantic ocean or a navigable river 
directly tributary thereto, one from the Gulf and one from 
the Pacific states. The provision with respect to the Atlantic 
will open the way for a commissioner to be appointed from 
Pennsylvania, on the Delaware River. 

Members of the Commission, Shipping Board, and Board of 
Mediation, whose salaries will be reduced to $10,000 under the 
House furlough and reduction plan, will not be subject to 
furlough without pay nor will they be entitled to leave with 
pay in the fiscal year ending June 30, 1933, if the Senate ap- 
proves the House plan. Under the plan as originally approved 
by the Senate before it was sent to the House, the commis- 
sioners would have been subject to furlough for a month with- 
out pay in addition to the reduction to $10,000 in salary. The 
House, however, approved a provision exempting the commis- 
sioners whose salaries are to be cut to $10,000 from furlough 
without pay. 
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Current Topics in 
Washington 





At this time there is a melancholy 
pleasure in reading some of the things 
that were written right after the end 
of the war telling how much better this 
world was going to be in the future. 
Some men wrote as if the baptism of 
blood and iron was really going to regenerate us all. Eminent 
men gleefully split the infinitive and ended sentences with 
prepositions in their anxiety to tell us about how much better 
the world was going to be as a place in which to live. 

The jar of 1921, when things collapsed, was no warning. 
It Was over so quickly that praise of the “tight wad,’ who 
had not sowed his money right and left, had not time to be 
sung. Before the praise choir could begin, the boys who 
were whooping things up got control again. Thrift was no 
longer deemed a virtue of the first magnitude, if at all. 

Now that the collapse of 1929, which many thought was 
going to be no more than a good stiff wind, has been blowing 
in one direction so long that things are coming to grow in 
the direction of its blowing, the men that could see no virtue 
in the “tight wad,’ it might be suggested, can see no end to 
the world’s troubles. 

“Successful” wars, since historic times, have always been 
followed by extravagance and boom. England, when the hun- 
dred years’ war with France went its way, decked out her 
women in the fineries the soldiers were able to bring back from 
the more cultivated Gallic land. Then when things began 
going badly, about 1450, conditions became so bad in the south- 
ern shires that Jack Cade, pretending to support the cause of 
his alleged cousin, Richard of York, brought a riotous crowd 
to London to see about things. 

Of course, the march to Washington and encampment of 
the bonus army to overawe Congress may not be likened to 
Cade’s descent on London. There is, however, one point of 
resemblance. When that Cade army began rioting and plunder- 
ing Londoners, the latter raised the draw of the bridge so 
that Cade’s men could not return from Southwark to London. 
The bonus marchers in Washington were treated to a case of 
raising the draw of a bridge leading into Washington so as 
to cut off part of the marchers. However, none of the officers 
of London, so far as known, apologized to Cade for what had 
been done. But in Washington, the chief of police, a retired 
army officer, did that thing, assuring the bonus marchers that 
he was not responsible for the draw having been raised. 

But England recovered from the smash she received when 
her armies lost the land in France they had conquered, and 
the military advantages of Crecy and Agincourt were wiped 
out. But, unless all historians are double first cousins of 
Ananias, the world is a decidedly better place in which to live 
than it was just at the beginning of the so-called renaissance. 


World Progress Not 


So Fast as to 
Shame the Snail 





Could a human being, in writing 
about the natural deaths occurring in 
a certain class of men, omit the name 
of a man he had known for more than 
thirty years? The answer is, “yes.” (See Traffic World, June 
18, p. 1284.) The name of Warren G. Harding was omitted 
from the list of presidents who had died natural deaths while 
they were in office, only Taylor and Harrison being mentioned. 
That was an omission particularly irritating on account of a 
rotten book written by Gaston Means, who has recently been 
sentenced to a long term in the penitentiary. 


President Harding 
Died a Natural Death 





Two days before the budget-bal- 
ancing bill imposing war-time taxes 
went into effect on June 21, the Treas- 
ury sent a distress call to the Capitol 
asking the statute writers to correct 
a fault in the bill signed by the Presi- 
dent on June 6, effective fifteen days thereafter. It had found 
that, unless the law was amended, millions of gallons of gaso- 
line and lubricating oils in the hands of marketing companies 
would escape taxes because the law did not tax them unless 
they were sold by the importer, producer, or refiner. 

Senator Smoot, chairman of the finance committee, tried 
to get the amending bill through before June 21, but Senator 


Progressivism Comes 
High But it 
Seems We Need it 
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Walsh, of Montana, objected. Senator Norris, of Nebraska, 
also gave notice that, when the time came, he would stick on 
that bill an amendment requiring the sellers of electricity in- 
stead of the consumers to pay the tax. He bears great hos- 
tility to electric companies. As he classifies them, they are 
parts of the “power trust” and, therefore, fit objects of hatred 
and destruction so that the government, perhaps, could go ino 
the business of producing and selling electricity. 

The result was that the faulty bill became law without 
change. It was allowed to become law notwithstanding that 
the Treasury told the Senate that unless it made the change, 
the government would lose $17,000,000 on gasoline and $15,- 
000,000 on lubricating oils. The Treasury made no forecast as 
to what prices would be charged to the public by the holders 
of the gasoline and lubricating oil that had escaped taxation 
on account of the hold up of the curative bill because the 
so-called progressives thought they saw in it an opportunity 
for their pet, which had been defeated, to ride into law on the 
back of a meritorious measure the Treasury needed. 

The failure of the curative measure, however, conferred 
some benefit on some of the smaller oil marketing companies, 
which, when the law dies, probably will be caught with oil 
and gasoline, bought at the higher prices forced by the tax law 
on hand. 





Among men who have been com- 
pelled to study senators and their ways, 
there has been an impression that there 
could never come a time when it would 
not be in order for a senator to say 
anything. But there is. At least, Vice- 
President Curtis says there is. He said it so effectively a 
few days ago that, after an exchange of language between him 
and Senator Borah, the latter was gasping like a fish out of 
water. 

After the bonus bill was defeated, its proponents were put 
to the task of keeping it alive so they could use it at will, as 
a theme on which to talk when they could not think of any- 
thing to say about farm relief or any other old stand-by. 
Senator Bankhead, of Alabama, gave notice that he would move 
to reconsider the vote by which it had been defeated. But 
he did not make his motion and Senator Smoot, of Utah, ob- 
jected to his talking because there was nothing before the 
Senate. Curtis immediately said that Smoot had the floor, 
thereby removing Bankhead from that desired situation. 

“For what purpose does the senator arise?” asked Curtis, 
when Borah arose, seemingly to rescue Bankhead. That is the 
parliamentary form of asking, “What the h—— are you doing 
here?” Borah had to say he had arisen to ask a parliamentary 
question. 

“Do I understand that the rule has been established here,” 
asked Borah, who can look annoyingly sarcastic and sneering, 
“that because there is nothing actually pending before the 
Senate a senator may not speak?” 

“Not if objection is made,” snapped Curtis. He restated the 
rule that if nothing was pending no senator could speak if any 
other objected. 

“T beg the chair’s pardon,” retorted Borah. “There is no 
rule that I know of which permits any such proceeding.” 

“The chair has ruled,” said Curtis, thereby inviting Borah 
to appeal from that decision, if he so desired, but he did not. 
So the rule stands that, even if Senator Borah desires to talk 
when there is nothing to talk about, he may not do so if any- 
body objects. 


A Rule to Stop 
the Babbling 
Senatorial Brook? 





Iowa farmers who had a part in the 
undoing of Smith Wildman Brookhart 
in the recent primary, it now appears, 
had made a more careful appraisement 
of that statesman and his innermost 
ideas than the average American. They 
must have known that he thought very well of the Soviet idea 
and believed that that idea would not be good for them. 

A colloquy between Senator Gore, of Oklahoma, and the 
Iowa senator, génerally overlooked, affords reason for thinking 
that the Iowans who overturned him did better than most peo- 
ple knew. The Oklahoma senator said the depression was 
world-wide, distracting monarchies, republics and dictatorships, 
in old countries and new, in gold and silver standard countries 
alike, in countries highly industrialized and in countries largely 
agricultural. No government, he added, had found a way to 
bring it to an end. 

“If the evils of this depression,’ said the blind man from 
Oklahoma, “can be ended or mended by law, they ought to 
be ended and mended by law. If the evils of this depression 
could be ended and mended by law, some government some- 
where would have put an end to the depression, to its un- 
exampled misery. Not all governments are subject to the 


lowans, Seemingly, 
Had an Accurate 
Line on Brookhart 
















PAGE 1326 


malevolent influences of Wall Street or to the sinister machina- 
tions of international bankers——” 

Mr. Brookhart: “I should like to ask the Senator, in view 
of his declaration that the depression is worldwide, about 
Soviet Russia, which has the greatest prosperity it has ever 
had in all its history.” 

Mr. Gore: “That point is disputed, but I trust it is true. 
To say that Russia is enjoying the highest measure of pros- 
perity in her history is not a special tribute either to Soviet 
Russia or the ‘ancient régime.’ But I shall not be diverted upon 
that point. I wish to repeat that not all governments are sub- 
ject to the malevolent influence of Wall Street or to the sinister 
machinations of the international bankers or to other influences 
which are hostile to the common people or to the common man. 
I cannot believe that if any government anywhere could put 
an end to this ravaging depression, that it would hesitate to 
do so. The government that would hesitate would be criminal 
in its neglect of duty. A government that could end this de- 
pression and would not end it, ought itself to be ended by 
revolution.” 





Leo J. Flynn, the examiner 
who wrote two reports on motor 
vehicle transportation, has just re- 
turned from a vacation trip that 
carried him as far east as Egypt, 
Syria, and Palestine. On the way 
he talked with R. Cottier, secretary-general of the Swiss govern- 
ment railway system, some of the French railroad administra- 
tion, and a few Italians interested in the subject about which 
he has written much. Also in Egypt he had to study some 
phases of camel and donkey transportation, not seriously, but 
as a man would who was taking a vacation in talking with 
men some of whom had asked questions which had come to 
his attention. 

One of the interesting things he heard in Italy was that 
Mussolini had in mind the building of a super-highway between 
Genoa and Milan for the fast carriage of things between the 
industrial center and the port by trucks. That, however, is 
only in the thought stage. 

Europe, unlike the United States, regulates motor vehicle 
transportation and undertakes to coordinate highway and rail 
transportation so that, as Flynn found out, the questions are 
more about the relationships of rates and services than as to 
matters under consideration here. The question uppermost in 
M. Cottier’s mind, for instance, was what should be the basis 
of long haul rates on trucks—that is, hauls by trucks in excess 
of fifty miles. Europe generally regards anything in excess of 
fifty miles as a long haul. 

Studies concerning camel and donkey transportation re- 
volved around the trip to the pyramids and the charges and 
services of the dragoman “Spud” Murphy, a Herculean Arab 
who has learned the value of a name that would appeal to 
that part of the world west of the English channel and be 
easily recalled by the captains of ships bringing possible cus- 
tomers for that cicerone. But none of the things heard by 
Flynn in the old world is likely to do him any good in the 
event he is again assigned to the duty of conducting a motor 
vehicle inquiry.—A. E. H. 


RELIEF OF RAIL CARRIERS 
The Traffic World New York Bureau 


The advisory committee of the Association of Railway 
Executives at a meeting in New York June 21 discussed a 
comprehensive program for relief of the rail carriers. A tenta- 
tive agreement was understood to have been reached on several 
points, but the program will not be made public until the 
membership of the association has had an opportunity to ap- 
prove it. Copies of the proposals made by the committee are 
being sent to all the rail executives. 

Following the meeting of the advisory committee, which 
was presided over by R. H. Aishton, chairman of the Association 
of Railway Executives, it was indicated that yarious proposals 
for aid to the carriers by cooperative action and, above all, 
changes in the system of regulation, were considered. Effort 
will be made, it is indicated, to obtain a comprehensive relief, 
especially as regards motor truck and water competition, in- 
stead of mere minor modifications of the present situation. 

One topic understood to have been considered was the 
proposal that the Reconstruction Finance Corporation, directly 
or indirectly, make advances to the carriers to permit them to 
repurchase their own bonds at substantial discounts from par 
value. This plan has been getting increasing banking support 
and Senator Walcott has indicated he intends to introduce 
legislation to amend the Reconstruction Finance Corporation 
act, of which he was the author, to facilitate such operations. 
A specific proposal on this project may be included in the re- 
form program to be sponsored by the railway executives. 
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The proposals for aid to the carriers through cooperative 
action that were considered include pooling of facilities on ger. 
tain types of traffic, use of the Railway Express Agency, jointly 
owned by the railroads, as an offset to truck competition, ang 
modification of competitive practices among railroads generally, 
There is a growing feeling among carrier heads that inter. 
railroad competition must be curtailed in the interest of maip. 
tenance of income. Further deflation of costs, including wages 
and salaries, may also be covered. 

The largest section of the relief program will be concerned 
with equalization of regulation of different types of transpor. 
tation, notably motor trucks. The executives are expected to 
favor state regulation of the Texas type, limiting the size of 
trucks and otherwise tending to equalize conditions as be. 
tween the two forms of transportation. In addition, action by 
Congress to regulate interstate trucking operations will be 
considered. 

The question of effecting further economies in operations 
through reduction of passenger service was also discussed. 

The advisory committee will hold another meeting in the 
near future. The members wish enough time to elapse go 
that executives in the various parts of the country may acquaint 
themselves with the proposals under discussion and inform 
the committee of their attitude. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended June 11 totaled 
501,760 cars, according to reports filed by the railroads with 
the car service division of the American Railway Association. 
This was an increase of 54,373 cars above the preceding week 
when loadings were reduced owing to the observance of 
Memorial Day. It was, however, a reduction of 230,649 cars 
below the corresponding week in 1931 and 424,306 cars under 
the same period two years ago. 

Miscellaneous freight loading for the week ended June ll 
totaled 195,549 cars, an increase of 25,556 cars above the pre- 
ceding week; loading of merchandise less than carload lot 
freight totaled 176,681 cars, an increase of 21,697 cars; grain 
and grain products loading for the week totaled 24,623 cars, 
1,320 cars above the preceding week; coal loading totaled 66,833 
cars, an increase of 3,739 cars; forest products loading totaled 
17,074 cars, an increase of 655 cars; ore loading amounted to 
3,141 cars, an increase of 956 cars; coke loading amounted to 
2,647 cars, a decrease of 364 cars below the preceding week, and 
live stock loading amounted to 15,212 cars, an increase of 814 
cars above the preceding week. 

Revenue freight loading by districts the week ended June 
11 and for the corresponding period of 1931 was reported as 
follows: 

Eastern district: Grain and grain products, 4,190 and 5,257; live 
stock, 1,578 and 1,714; coal, 13,902 and 23,509; coke, 739 and 1,133; 
forest products, - “ye and 2263: ore, 299 and 2,282; ‘merchandise, L. 
C. L., 47,209 and 59,865; miscellaneous, 45,683 and 65, 778; total, 1932, 
114,842; 1931, 161, 01’ 1930, 208,076. 

Allegheny district: Grain ‘and grain products, 2,393 and 2,726; 


live stock, 1,109 and 1,289; coal, 17,946 and 28,283; coke, 806 and 2,637; 
forest products, 816 and a 612; ore, 881 and 5, 773; merchandise, L. aes i 
4 


35,516 and 45, 232; misecllaneous, "36, 944 and 58, "804; total 
1931, 146,356; 1930, 191,002. 

Pocahontas district: Grain and grain products, 200 and 209; live 
stock, 99 and 126; coal, 20,041 and 30,607; coke, 142 i? ~~ —— 


products, 514 and 823; ore, 18 and 111; merchandise, » 4,859 
and 6,042; miscellaneous, "4,110 and 6,781; total, 1032, * 29, 983: 1931, 
44, gag 1930, 52,151. 

Southern district: Grain and grain products, 2,342 and 2,819; 
live stock, 863 and 1,117; coal, 8,288 and 13,959; coke, 166 and 386; 


forest products, 3 raf and 9,470; ore, 79 and 580; merchandise, L. C. 
L., 29,716 and - miscellaneous, 29,079 and 45,988; total, 1932, 
75, 901; 1931, 110, vit “i930, 125,073 

Northwestern district: Grain and grain ogee 4,731 and Pes 
live stock, 3,589 and 5,379; coal, 2,483 and 3,353; coke, 627 and 883; 
7 products, 4,211 and 7,402; ore, 1,004 and 16,145; merchandise, 

23 and 27,408; miscellaneous, 22,982 and 33,200; total, 
i932 ‘61, 250; 1931, 101,548; 1930, 149,137. 

Central Western district: Grain and — products, 7,399 and 
8,242; live stock, 6,218 and 6,724; coal, 2,901 and 4,443; coke, 113 and 
102; forest Products, 3,137 and 5 ,915; ore, 688 and 2, 403; merchandise, 
L. C. 4,628 and ‘29, 392; miscellaneous, 33,894 ‘and 48,841; total, 
1932, 1 978; 1931, 106, 062; 1930, 128,335. 

Southwestern district: Grain and grain products, 3,368 and 3,928; 
live stock, 1,756 and 1,752; coal, 1,272 and 2,256; coke, 54 and 72; 
1. 0 products, 1,786 and "3,061; ore, 172 and 320; merchandise, L. 
Cc. L., 13,130 and 14, 686; miscellaneous, 22,857 and 35, 209; total, 1932, 
44, 395; 1931, 61,284; 1930, 72,292 

Total, all roads: Grai n aaa grain products, 24,623 and 30,959; live 
stock, 15, 212 and 18,101; coal, 66,833 and 106,410; coke, 2,647 and 5, 462; 
forest products 17, 074 and 30, 546; ore, 3,141 and 27, 614; merchandise, 

Cc. L., 176,681 and 218,716; ‘miscellaneous, 195,549 ‘and 294,601; total, 
Teas, 501, 760; 1931, 732, 409; 1930, 926,066. 


Loading of revenue freight in 1932 compared with the two 
previous years follows: 


1932 931 1930 
Four weeks in January .......... 2,269,875 2,873,211 3,470,797 
Four weeks in February.......... 2,245,325 2,834,119 3,506,899 
FPOur Weens tn MAFGR......ccceee 2,280,672 2,936,928 3,515,733 
PIV WEERS Th BOT. csccccevecese 2,772,888 »757,863 4,561,634 
POUFr WEGHS Wi MGV... cccccccses 2,087,756 2,958,784 3,650,775 
Week ended June 4............. 447,387 761,084 35,582 
Week ended June I1l............. 501, 760 732, 409 926,066 


16,854,398 20,567,486 
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BARGE-RAIL RATES ORDERED 


HE Commission, by division 4, in Ex Parte No. 102, applica- 

tion of the American Barge Line Co., in a supplemental re- 
port, has found that the connecting railroads listed in the 
original report dated March 11, should be required to establish 
not later than August 20, in connection with the barge line, 
through barge-rail routes and joint rates on classes and com- 
modities, on the basis of such rates over the barge-rail routes 
in which the government barge line is a participant. The so- 
called Ex Parte No. 96 formula prescribed in an application 
of the government barge line in a proceeding known as Ex 
Parte No. 96 is to be used. 

The routes and rates to be established are to be between 
Ohio River ports (Pittsburgh, Cincinnati, Louisville and Evans- 
ville) and points in the territory included in Groups 4, 5 and 6, 
as described in the original report in this case, via lower 
Mississippi River ports of interchange (Memphis and New Or- 
leans), in accordance with the same provisions, and subject to 
the same exceptions and limitations, as those set forth in the 
original report and order in connection with the barge-rail 
through routes and joint rates therein prescribed to, from, and 
via lower Mississippi River ports. 

The Commission further found that within 30 days after 
the joint rates prescribed become effective, the railroads should 
enter into negotiations with the barge line with a view to 
agreeing upon divisions. At the expiration of 120 days the 
parties are to advise the Commission as to whether agree- 
ments have been reached and if not they are to be advise the 
Commission as to what rates are in dispute and each show 
what it thinks the divisions should be. 

Through inadvertence, the applicant said, it failed to in- 
clude in its original application request for through routes and 
joint rates between the points included within this report, hence 
a supplemental application on which this report was based. 
Commissioner Mahaffie concurred in this report subject to the 
conditions stated in his separate expression in the original 
report.: 


MINIMUM WOOL RATE QUIRKS 


The Commission, in No. 18194, Boston Wool Trade Associa- 
tion vs. A. & W. et al.; No. 17447, Chicago Wool Trade Associa- 
tion vs. B. & O.; No. 20571, Midwest Wool Trade Association 
vs. A. & E. et al.; No. 20702, Same vs. A. & W. et al., No. 20743, 
Same vs. A. & R et al, and a sub-number, Same vs. Same, in 
a report written by Commissioner Eastman, has undertaken 
the removal of quirks in rates on wool resulting from the literal 
application of its findings in the prior report herein, 172 I. C. C. 
458, Western Trunk Line Class rates, 164 I. C. C. 1, and Eastern 
Class Rate Investigation, 164 I. C. C. 314. 

Upon further consideration the Commission has found that 
the minimum rate provision adopted in the Western Class Rate 
case, at page 210, shall not apply in connection with rates on 
wool, in the grease, in sacks, prescribed as maxima in the prior 
report, 172 I. C. C. 458, from points in western trunk line 
territory. 

Wool in the grease in sacks is rated fourth class, minimum 
24,000 pounds. In official territory it is rated third on a mini- 
mum of 16,000 pounds. 

In the western class rate case the Commission said that 
rates between points in official and [Illinois territories and 
extended zone C, on the one hand, and Western Trunk Line 
zone 1 gateways, on the other, might in each instance be 
applied as minima, to and from points in western trunk line 
territory over routes operating through such gateways. It added 
that where there were routes through more than one gate- 
way, the rate to or from the highest rated gateway over reason- 
ably direct routes might be used as the minimum. 

That provision, Commissioner Eastman said, had resulted in 
the establishment of rates from many points far in excess of 
the fourth class rates which the Commission had prescribed 
as maxima in the prior report herein. He said that the use 
of the minimum rate rule in connection with the rates pre- 
scribed in this case was wholly inconsistent with the intent 
and spirit of the findings and order. That that was so, he 
said, was evident from the fact that from Milwaukee, Wis., 
Chicago, Ill., and St. Louis, Mo., the Commission had prescribed 
rates on this western wool made 55 per cent of the first class 
rates prescribed in the Eastern Class Rate Investigation. That, 
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he said, would hardly have been done had the Commission in- 
tended that from points immediately west of those gateways 
the rates were to be made 70 per cent of such first class rates. 
He incorporated a table in the report to show that that was 
the result of the application of the findings made by the car- 
riers. The table shows that Ottumwa, Ia., was given a rate of 
$1.20 to Boston, Mass., while the fourth class rate was only 
$1.08. 

With Commissioner Mahaffie noting a dissent, the Commis- 
sion made the following findings: 


We affirm our findings as to reasonable maximum rates both 
for the future and in the past, as set forth in our previous report 
herein, and we further find that such maximum bases shall not be 
subject to the minimum rate provision set forth in Western Trunk 
Line Class Rates, 164 I. C. C. 1, at page 210. 

We further find that the maximum basis prescribed on western 
wool from Milwaukee, Chicago and St. Louis, namely 55 per cent of 
the first class rates prescribed in Eastern Class Rate Investigation, 
supra, shall apply on wool originating in Wisconsin and the northern 
= of Michigan, as well as from origins west of the Mississippi 

iver. 


Rates in accordance with these findings are to be made 
effective not later than August 1, based on a minimum of 
24,000 pounds. 


PETROLEUM ROUTING CASE 


The Commission, by division 4, has dismissed No. 24247, 
Quality Gas & Oil Co. et al. vs. N. P.; a subnumber thereunder, 
William Syreen and Oscar Syreen, doing business as Syreen 
Brothers Oil Co., vs. N. P.; No. 23954, Consumers Home Oil Co. 
vs. N. P., and No. 24431, C. S. Stoldolka and J. Salzbrunn, doing 
business as Central Oil Co., vs. N. P. et al., after having deter- 
mined the applicable rates on gasoline, kerosene and gas oil, 
from points in Texas, Oklahoma, Arkansas and Kansas, to Rice, 
Deerwood, Ironton, Royalton and Little Falls, Minn., and found 
them not unreasonable or otherwise unlawful. 

In handling this case the Commission, in substance, held 
that where a railroad, the Northern Pacific in this instance, had 
two routes, one considerably longer than the other, the shipper 
was not free to designate the longer route and thereby get the 
benefit of combinations via that route lower than the rates 
over the shorter and more direct route. The Northern Pacific 
has two routes between Minneapolis or Minnesota Transfer and 
Carlton, Minn. The complainants claimed the benefit of a com- 
bination of 55 cents over the indirect route as against the one- 
factor rate of 59 cents over the longer route. 

The longer Northern Pacific route, the report said, was 
about 68 per cent circuitous and the direct route about 9 per 
cent circuitious in comparison with the short route, Carlton, 
Minn., being the point of divergence of the longer route. In 
disposing of the cases, the Commission said: 


The question arises as to whether the circuitous route of the 
Northern Pacific is a direct one under a reasonable interpretation 
of the applicable tariffs. Indirect routes result from the desire of the 
carrier having the long route to compete with the line maintaining 
the short route. Under such circumstances, the shipper has the right 
to designate which of the competing routes shall be used. The pres- 
ervation of a competitive status as between carriers may be re- 
garded as justifying such a right. But where, as here, both the long 
and short route from point of divergence are parts of the same rail- 
road, the element of competition disappears, and with it any obvious 
reason, so far as this record shows, or public interest is concerned, 
for the asserted right of the shipper to specify routing. It must be 
assumed that the carrier will use its most economical route, and in 
view of the practical certainty of this, no reason appears why it 
should specify routes over its own lines. But where, as here, the 
carrier has gone so far as to limit routing to the “same direct line 
or route,’’ there is no reason to doubt that it intended to designate 
other than fhe natural, shorter, and more economical route. This 
interpretation of the foregoing tariff provisions renders them in- 
applicable to the transportation here considered, and also removes 
the grounds for the fourth section allegation. 


CALIFORNIA HOCH-SMITH CASE 


The Commission, on rehearing, has dismissed No. 19130, 
California Growers’ & Shippers’ Protective League vs. Southern 
Pacific et al., the California Hoch-Smith fruit case, with which 
was joined No. 21011, Department of Public Works of the State 
of Washington vs. N. P. et al., and two sub-numbers, Public 
Service Commission of Oregon vs. Same, and Public Utilities 
Commission of Idaho vs. O. S. L. et al., finding not unreasonable 
the rates on fresh deciduous fruits, other than apples, from 
California to transcontinental destinations. In the Washington, 
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Oregon and Idaho cases the Commission found not unreason- 
able the rates on apples from those states to transcontinental 
destinations and to destinations in the western parts of the 
United States and Canada outside of the transcontinental 
groups. It found the rates on other fresh deciduous fruits from 
and to the same points not unreasonable except that rates to 
United States destinations were found unreasonable to the 
extent of their exceeding $1.73. That rate was found reasonable 
for future application. It is to be made effective not later than 
August 24. 


The net result, so far as California rates are concerned, is 
that the rates on deciduous fruits, other than apples, in effect 
before the original decision, 129 I. C. C. 25, restored on July 19, 
1930, as a result of the decision of the Supreme Court in Ann 
Arbor vs. United States, 281 U. S. 658 (50 S. Ct. Rep. 444), con- 
tinue to be operative. The result in the Washington, Oregon 
and Idaho cases is that a limited number of rates on deciduous 
fruits, other than apples, are to be reduced to $1.73, which is 
the same as the rate from California on like traffic, not later 
than August 24. 


In the report, written by Commissioner Aitchison, all that 
might have been attributed to the Hoch-Smith resolution as a 
factor in rate-making has been wiped out. The Commission 
took notice of present conditions, in a number places in the 
Aitchison report. It also referred to the fact, a number of 
times, that the parties had not suggested the bringing down to 
date of the record in this case, as is being done now in the 
Hoch-Smith grain case, which also was taken through the courts. 
The Commission referred to economic conditions as facts of 
common knowledge and as being set forth in the report in the 
Fifteen Per Cent Case, 1931. It treated the case as one in 
which cost studies and rate comparisons were pertinent at the 
time the testimony was taken but noted that the conditions 
since then had changed to such an extent that in the Hoch- 
Smith grain case the Supreme Court had referred to it as a 
matter coming within judicial notice. The Commission dis- 
cussed cost studies and other phases of the testimony, as in 
many other rate cases, but in many paragraphs it pointed out 
that the record was made a relatively long time ago and that 
things were not now as they were then. 


In discussing one of the cost studies Commissioner Aitchi- 
son Said that in considering the facts of record the Commission 
“must officially notice what is of common knowledge, namely, 
that the factors on which these estimates of operating costs 
were made are not typical of present day conditions and costs, 
or of any which are reasonably within our vision for the future.” 


As to the Washington, Oregon and Idaho phase of the case 
the report, in part, said: 


Our conclusions reached on this branch of the case may be sum- 
marized, bearing in mind that the results reached are those indicated 
in this record, which was closed before the present epochal economic 
situation had begun to approach the stage it has now reached. No 
party, however, has suggested to us any desire to supplement or 
correct that record. We must, however, notice that there has been 
a great dislocation of trade, that credit conditions are unfavorable, 
and that demand for all commodities has greatly slackened. The 
same economic conditions which precently are affecting the carriers 
are affecting the consumers of the products here involved, and vitally 
affect the whole agricultural industry. 


As to the Hoch-Smith resolution the report makes a recital 
about the litigation in the Ann Arbor case, supra. 

“The court held,” says this report on rehearing “that the 
Hoch-Smith resolution introduced no new factor in the fixation 
and adjustment of rates, and required no changes in rates 
otherwise reasonable and lawful under the interstate commerce 
act, and that we had construed and applied the resolution as 
changing the basic law, and that this error of construction per- 
meated our report and order. Effective July 19, 1930, the prior 
rates were restored, and they are now in effect.” 


The report said that the Washington, Oregon and Idaho 
cases, joined with the California case, had been submitted but 
held undecided at the request of the complainants pending the 
suit to set aside the order in the California case. 


After the decision in the Ann Arbor case, the Commission, 
Aitchison said, reopened all the cases, and permitted all the 
complaints to be amended by eliminating references to the 
Hoch- Smith resolution. Therefore, in this report, there was 
no excuse, if any were desired, for a further discussion of the 
Hoch-Smith resolution. 

Commissioner Lee, concurring, in part, did not approve the 
report in that it eliminated the spread between rates from 
northern and southern Idaho, the latter, in the present adjust- 
ment, being somewhat under the rates from the more distant 
origin points in northern Idaho, Washington, Oregon and Cali- 
fornia. He said the report disrupted a recognized rate relation- 
ship of long standing between the fruit growers of the north- 
west, which he did not approve. 
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Commissioner Mahaffie, also concurring, in part, expresseq 
the opinion that there was no adequate proof to support the 
conclusion with respect to rates from the Facific northwest. 


FURNITURE CASE ADDENDA 


The Commission, in a report written by Commissione, 
Lewis, in I. and S. No. 3709, classification rating on crib Springs 
I. and S. No. 3710, classification rating on cabinets or lockers: 
I. and S. No. 3711, classification ratings on store and office fix. 
tures; and I. and S. No. 3712, classification rating on chairs 
has disposed of some of the things growing out of its findings 
in No. 17000, part 5, Hoch-Smith furniture, 177 I. C. ©, 5 
known as the furniture case. The things dealt with in this 
report were not disposed of in that case either because, ac. 
cording to the report, there was no or insufficient evidence. 

The things passed upon this report are the ratings on crip 
springs, wardrobe cabinets or lockers, store or office fixtures 
and wooden chairs. Commissioner Lewis said that subjects 
treated constituted four special cases. 

The proposal in I. and S. No. 3709, to increase the carload 
rating in official territory from fifth class (35 per cent of first 
class) to 45 per cent of first class on linked or Woven-wire crip 
springs, with angle iron frames not exceeding 1.25 inches jn 
depth, was found not justified. The schedules are to be can- 
celed and the proceeding has been discontinued. 

A finding of non-justification, without prejudice, has been 
made in I. and S. No. 3710. The carriers proposed to increase, 
from fifth class to 45 per cent of first class, in official classifi 
cation territory, and reduce from fifth class and class A (both 
45 per cent of first class) to 40 per cent of first class in the 
southern and western classifications, and to increase the pres- 
ent uniform minimum of 30,000 pounds for all cars to 36,000 
pounds, subject to Rule 34, the ratings on iron or steel storage 
or wardrobe cabinets or lockers, without glass, knocked down 
flat. The finding is without prejudice to the establishment of 
a rating not exceeding 40 per cent of first class in any of the 
classifications, minimum 30,000 pounds, subject to Rule 34. 

Proposals to increase ratings on store and office fixtures in 
three big classifications, made in I. and S. No. 3711, on office 
and store fixtures, and to reduce some of the minimum weights 
were found justified, and the proceeding discontinued. 

Proposed ratings on wooden chairs, finished or in the white, 
knocked down flat, proposed to be increased in the Official and 
decreased in the southern and western classifications, were 
found justified and the proceeding discontinued. The finding, 
however, is without prejudice to any conclusion which may be 
reached in a subsequent proceeding in which a particular pres- 
entation may be made respecting knocked-down chairs, unfin- 
ished or in the white. 


COMMISSION REPORTS 
Hoch-Smith Livestock 


No. 17000, part 9, livestock, western district rates. Second 
supplemental report. By the Commission. Grouping rule in 
the original report, 176 I. C. C. 1, further modified with respect 
to the grouping of Ogden, North Salt Lake and Salt Lake City, 
Utah, and points in Idaho, Montana, Wyoming, Oregon and 
Nevada on the lines of the Oregon Short Line, Bamberger 
Electric, Utah-Idaho Central and Oregon & Northwestern so 
as to allow the size of the group not to exceed 20 per cent of 
the distance to the destination from the nearest point in the 
group if it be an origin group, instead of 10 per cent, as pro- 
vided in the original order, in the making of rates on livestock. 
In the first supplemental report, 179 I. C. C. 104, the Commis- 
sion permitted the carriers, in grouping Utah and Colorado 
common points on traffic between them, to substitute 20 per 
cent for 10 per cent. 





Zinc By-products 


No. 24726, Federated Metals Corporation vs. Pennsylvania 
et al. By division 3. Dismissed. Rates, zinc by-products, 
points in Canada to Trenton, N. J., not unreasonable. Com- 
missioner Brainerd, dissenting, said the complaint did not state 
facts sufficient to give the Commission jurisdiction to determine 
the reasonableness of the joint international rate. 


INFLAMMABLE LIQUID TANK CAR RULE 


The Commission, in No. 3666, in the matter of regulations 
for the transportation of explosives and other dangerous articles 
by freight by rail, has further postponed the effective date of its 
order therein pertaining to manholes and covers on tank cars 
for the transportation of inflammable liquids, to October 1. The 
originally set effective date was January 1, 1931. It has been 
postponed from time to time since then. The object of changes 
required in such tank cars was to make the removal of the 
cover of the manhole opening practically impossible while the 
interior of the car was subjected to the vapor pressure of the 
car’s lading. 
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Proposed Reports in I. C. C. Cases 





BALTIMORE WAREHOUSE CASE 


XAMINER WILLIAM B. WILBUR, in No. 15445, McCormick 

Warehouse Co. vs. Pennsylvania, upon second further hear- 
ing, has recommended that the Commission disapprove the ar- 
rangement proposed by the Pennsylvania to make allowances to 
the Terminal Warehouse Co. for performing terminal services in 
connection with the loading and unloading of waterborne carload 
package freight at Baltimore, Md., on the ground that the pro- 
posed arrangment would be no different, in substance, than the 
practice found unlawful in the report, on further hearing, 148 
Lc. C. 299. He said the Commission should affirm the order 
it made in this case in the report cited. 

In the report, 148 I. C. C. 299, the Commission found that 
the practice of the Pennsylvania in making allowances to the 
Terminal Warehouse Co., for performing terminal services in 
connection with the loading and unloading of carload package 
freight at Baltimore, and refusing to make such allowances to 
the complainant, was unjustly discriminatory and unduly preju- 
dicial. The order of the Commission, in that case, was upheld 
in court litigation. 

The Pennsylvania asked for a modification of the Com- 
mission’s order so that waterborne freight would be excluded 
from its application, the railroad company being under obliga- 
tion to load and unload waterborne commerce. This was denied. 
Later the Commission heard testimony on the question of water- 
borne commerce. 

The Pennsylvania suggested an arrangement under which 
the terminal company would load and unload freight, the rail- 
road absorbing the charges of the stevedores. A part of that 
proposal was that if the freight remained in the warehouse 
more than 48 hours, the free time period, dominion over the 
freight would go from the railroad to the warehouse company 
but that the railroad company, when the freight moved out, 
would assume the handling charges. 

The Baltimore & Ohio and the Western Maryland, inter- 
veners in the case, objected to that practice of the railroad com- 
pany losing dominion over the stuff held in the warehouse 
more than 48 hours. They contended that that would create a 
situation whereby any warehouse similarly located, could, under 
the interstate commerce act, demand equal treatment, leading 
to further litigation. 

The mere fact of the traffic being waterborne, said the 
examiner, would not eliminate the objection to the defendant’s 
loss of dominion over it. 


PITCH BILLING ERROR 


Examiner L. J. P. Fichthorn has recommended the dis- 
missal of No. 25037, Allied Asphalt & Mineral Corporation vs. 
Hoboken Manufacturers’ Railroad Co., on a finding that the 
charges, $400.38, collected on a carload of pitch from Hoboken 
to Lincoln, N. J., via Chicago, Ill., were reasonable and that 
the car was not misrouted. In addition he said that the ship- 
ment was undercharged $28.95 on the haul from Chicago to 
Lincoln because the rate was 47.5 cents and not 41.5 cents, the 
rate charged. 

Complainant sought reparation for the difference between 
the amount paid and the amount that would have accrued on 
a rate of 10.5 cents from Hoboken to Lincoln. Error in the 
bill of lading caused the case. In a letter to the Hoboken 
Railroad the complainant inclosed a delivery order showing 
that the shipment was intended to be sent to Lincoln, N. J., 
via the Lehigh Valley. But in the bill of lading, in the space 
reserved for the issuing carrier, were the words, “Lehigh Valley 
R. R. Dely.” The destination shown was Chicago. The bill of 
lading was prepared, the examiner said, by the complainant. 
The space reserved for the name of the delivering carrier, the 
examiner said, was left blank. The billing clerk of the Lehigh 
Valley inserted routing to Chicago. 

The examiner pointed out that in the cases cited by the 
complainant the carriers had undertaken to carry freight to 
places that did not exist. They followed instructions which 
could not be complied with, in so far as they could and there- 
by caused expense on account of which the Commission awarded 
reparation, holding, in Eiler Lumber Co. vs. Garyville N. R. 
Co., 163 I. C. C. 268, that the railroad erred in consigning the 
shipment to an impossible destination. He said the expression, 
“Lehigh Valley Railroad Dely,’ was written in the shipping 
order by the complainant under the designation, “route” and 





not under the designation, “delivering carrier.” That, he said, 
indicated that the Lehigh Valley route to Chicago was to be 


used. 


PROPOSED REPORTS 


Leuna Salpeter 


No. 24822, Home Fertilizer Co. vs. L. & N. et al. By Ex- 
aminer John McChord, rates, leuna salpeter, Mobile, Ala., to Tex- 
arkana, Ark., unreasonable to the extent it exceeded 31 cents. 
Reparation of $117.92 proposed. Carriers claimed that the 
class C rate charged, 54 cents, was prescribed for the future 
in the Consolidated Southwestern cases and that it therefore 
came, in respect of reparation, under the rule laid down by 
the Supreme Court in the Arizona Grocery case. McChord said 
that the class C rate was not prescribed by the Commission but 
that the carriers had themselves said that salpeter should take 
the class C rate. The examiner said that the rate was not 
within the Arizona Grocery case rule nor was the claim barred 
by the statute of limitation. 

Naphtha 

No. 24712, Columbian Gasoline Corporation vs. M. P. et al. 
By Examiner Roy E. McKee. Dismissal proposed. Rate, 
naphtha, Pampa, Tex., to Archibald, La., not unreasonable. 


Ground Bituminous Coal 


No. 24975, Servel, Inc., vs. Pennsylvania et al. By Exam- 
iner Carl A. Schlager. Rate, gruond bituminous coal, Irwin, 
Pa., to Evansville, Ind., was, is and for future will be unreason- 
able to extent it exceeded, exceeds or may exceed 20 cents a 
hundred pounds, minimum 50,000 pounds, subject to Ex Parte 
103 increases. Rates and reparation recommended. 


Inedible Tallow 


No. 24615, American Packing & Provision Co. et al. vs. 
B. & O. et al., embracing also a sub-number, Cudahy Packing Co. 
vs. A. T. & S. F. et al. By Examiner John Davey. Rates, 
inedible tallow, origins in Idaho, Montana and Utah to destina- 
tions in Kansas, Missouri and certain states in official terri- 
tory, unreasonable to extent they exceeded or exceed 60 cents 
from all origins considered, subject to emergency charges in 
Ex Parte 103. This finding will maintain a parity within the 
group for reparation purposes and is without prejudice to de- 
cision in No. 17000, part 8, in which rates for future will be 
prescribed. Reparation recommended. 


Canned Vegetables 


No. 24792, Taylor Wholesale Grocery Co. vs. L. & N. et al. 
By Examiner L. B. Dunn. Dismissal proposed. Rate, canned 
vegetables, Newport, Tenn., to Clanton, Ala., not unreasonable. 


Petroleum Products 

No. 24441, Brownell Corporation vs. A. T. & S. F. et al. 
embracing also two sub-numbers, South Dakota Independent 
Oil Jobbers’ Association et al. vs. Same, and Cities Service Oil 
Co. et al. vs. Same. By Examiner Morris H. Konigsberg. 
Dismissal proposed. Rates, petroleum products, points in Kan- 
sas, Missouri, Oklahoma and Texas to various destinations in 
South Dakota not unreasonable or otherwise unlawful. 


Brick 

No. 24961, O. W. Ketcham vs. Pennsylvania et al. By 
Examiner Paul R. Naefe. Rates, brick, Cliffwood, N. J., to New 
York, N. Y., and to points in Groups A, B, C, and D, in Long 
Island, N. Y., were, are and for the future will be unreasonable 
to the extent they exceeded, exceed or may exceed $1.72 to 
New York; $1.72, $2.30, $2.90 and $3.40 to Groups A, B, C, and 
D in Long Island, respectively, subject to Ex Parte 103 increases. 
Rates and reparation recommended. 


Crude Phosphate Rock 
No. 24507, Jackson Fertilizer Co. vs. A. C. L. et al., em- 
bracing also No. 24831, Jackson Fertilizer Co. vs. A. C. L. et al. 
By Examiner W. H. Smith. Dismissal proposed. Rate, crude 
phosphate rock, Bartow and nearby points in Florida to Jack- 
son, Miss., not unreasonable or unduly prejudicial. 


Line to Coal Mine 


No. 24565, Clover Splint Coal Co., Inc., vs. L. & N. By 
Examiner H. W. Archer. Dismissal proposed. Defendant’s 
refusal to maintain complainant’s line of railroad from latter’s 
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mine near Louellen, Ky., to connection with defendant’s rails, 
or its refusal to purchase such line of railroad found not to 
result in violation of interstate commerce act. Recommends 
that Commission find that complainant has no cause of action 
under the act by reason of defendant’s refusal to maintain or 
purchase the tracks. 


Grain and Products 


No. 24966, Climax Roller Mills vs. L. & N. By Examiner 
William G. Butts. Rate, grain and grain products, Louisville, 
Ky., to Shelbyville, Ky., shipped from points beyond Louisville, 
was, is and for future will be unreasonable to extent it ex- 
ceeded, exceeds or may exceed 8 cents, but not otherwise un- 
lawful. Rate and reparation recommended. 


Radio Chassis, Etc. 


No. 24525, Brunswick Radio Corporation et al. vs. C. B. & 
Q. et al. By Examiner R. N. Trezise. Reparation recommended 
on finding second-class rate, radio chassis and mixed carloads 
of radio and loud speaker chassis, Muskegon, Mich., to Dubuque, 
Ia., prior to June 15, 1930, unreasonable to extent it exceeded 
the third-class rate, minimum 24,000 pounds, subject to classi- 
fication rule 34. 


ALTON ABANDONMENT 


Examiner Thomas F. Sullivan, in a proposed report in 
Finance No. 9144, Alton Railroad Co. proposed abandonment, 
has recommended that the Commission permit the abandon- 
ment of two segments of its line in Montgomery, Macoupin and 
Green counties, IIl., about 38.12 miles long. The two parts, 
connected by the applicant’s tracks in Carlinville, Ill., are a 
part of the Littlefield, Carrollton & Western, completed in 1887, 
which were acquired by the old Chicago & Alton, the prede- 
cessor of the applicant, the latter now owned by the Baltimore 
& Ohio. The estimated annual saving resulting from abandon- 
ment would be $57,200, of which $14,700 would be in taxes. 
Abandonment was desired on account of diminishing traffic in a 
territory which was also served by other railroads and high- 
ways. Carlinville and Carrollton, Ill., interests opposed 
abandonment. 


FINANCE APPLICATIONS 


Finance No. 9482. Hartwell Railway Co. asks for permission to 
have issued and authenticated $21,000 of 6 per cent first mortgage 
bonds, to be used as security for a loan from the Reconstruction 
Finance Corporation, if and when the Commission shall approve its 
application for such loan. 

Finance No. 9483. New York, New Haven & Hartford Railroad 
Co. asks for authority to issue $25,516,000 of first and refunding 
mortgage 40-year gold bonds, series of 1932, to reimburse its treasury 
for a like amount of expenditures made out of cash to pay indebted- 
ness. The application says that it is not desired to sell these bonds 
at the present time but that the authority sought is in order that 
applicant may have the necessary authorization to cause the bonds 
in whole or in part to be authenticated and delivered by the trustee 
under its first and refunding mortgage and to pledge and repledge 
from time to time the bonds or any parts thereof as collateral for 
any short time note or notes issued or to be issued by it. 

Finance No. 3459. Supplemental ‘application of Stephenville 
North & South Texas Railway Co. and St. Louis Southwestern Rail- 
way Co. of Texas for authority to extend term of lease from the 
former to the latter for an additional period of one year from July 1, 
1931. 

Finance No. 9471. Mississippi & Skuna Valley Railroad Co. asks 
authority to issue $30,000 of 6 per cent notes, in connection with 
purchasing from Illinois Central Railroad Co., 21.2 miles of 70 and 
75 pound steel rail, in service on applicant’s line and in use since 
1925, applicant paying ‘he I. C. interest on the value of the steel. 
Applicant decided it would be more economical to purchase the steel 
rails than to continue to pay annual rental, according to application. 

Finance No. 9475. Gulf, Mobile & Northern Railroad Co. asks 
authority to guarantee a promissory note for $200,000 executed by 
the New Orleans Great Northern Railroad Co. to the Railroad Credit 
Corporation. 

Finance No. 9476. Joint petition of New York Telephone Co. and 
Putnam Telephone Co., Inc., for approval of acquisition of property 
of latter in Washington and Essex counties, N. Y., by former. 

Finance No. 9478. Rock Island Omaha Terminal Railway Co. 
asks authority to issue $306,000 of its first mortgage bonds, maturing 
June 1, 1934, bearing 5 per cent interest, and to deliver them to the 
Chicago, Rock Island & Pacific Railway Co., lessee, at par in payment 
of an equal amount of indebtedness incurred in connection with 
acquisition and construction of property and in making additions, 
improvements or betterments to the railway and terminal facilities 
of applicant. 

Finance No. 9484. Boston & Maine Railroad asks authority to 
issue $10,000,000 of 6 per cent mortgage bonds to reimburse its 
treasury for expenditures for additions and betterments. Applicant 
does not propose to sell the bonds at this time but to pledge them 
for short term loans, including loans from Reconstruction Finance 
Corporation. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 9364, permitting (a) the Western 
New York & Pennsylvania Ry. Co. to abandon part of its Wolf Creek 
branch in Lawrence and. Mercer counties, Pa., and (b) the Pennsyl- 
vania Railroad Co., lessee, to abandon operation thereof, approved. 

Supplemental report and order in F. D. No. 9374, 9374-Sub. 1, 
9374-Sub. 2, 9374-Sub, 3, 9374-Sub. 4, 9374-Sub. 5, 9374-Sub. 6, 9374-Sub. 
7, (1) authorizing the Cincinnati Union Terminal Co. to procure the 
authentication and delivery of not exceeding $12,000,000 of first mort- 
gage 5 per cent gold bonds, series C, in connection with the acquisi- 
tion and construction of a passenger station and other facilities; (2) 
authorizing the Cleveland, Cincinnati, Chicago & St. Louis Ry. Co., 
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the Norfolk & Western Ry. Co., the Baltimore & Ohio R. R. Co th 
Louisville & Nashville R. R. Co., the Chesapeake & Ohio Ry. Co. 4° 
Cincinnati, New Orleans & Texas Pacific Ry. Co. and the Pa. R 
Co. to assume, jointly and severally, obligation and liability’ 9: 
guarantors in respect of said bonds; and (3) authorizing the New York 
Central R. R. Co. to assume obligation and liability, as lessee of th 
properties of the Cleveland, Cincinnati, Chicago & St. Louis Ry, Co. 
in respect of said bonds, approved. : ’ 

Report and order in F. D. Nos. 9318, 9317, (1) authorizing the Fort 
Worth & Denver Northern Ry. Co. to issue $110,000 of capital stock 
consisting of 1,100 shares of the par value of $100 each, said stock 
to be sold at par for cash and the proceeds used to defray in part the 
cost of construction of its railroad; (2) authorizing the acquisition py 
the Colorado & Southern Ry. Co. of control of the Fort Worth & 
Denver Northern Ry. Co., by purchase of capital stock; and (3) 
authorizing the acquisition by the Fort Worth & Denver City Ry, ( 
of control, by lease, of the railroad and property of the Fort Worth 
& Denver Northern Ry. Co., approved. 

_ Report and certificate in F. D. No. 9411, authorizing the acquigj. 
tion by the Mountain States Telephone & Telegraph Co. of the prop- 
erties of the Jackson Valley Telephone Co., approved. 

Report and order in F. D. No. 9441, authorizing the New York 
Central Railroad Co. to issue not exceeding $75,000,000 of refunding 
and improvement mortgage bonds, series C, all or any part thereof 
to be pledged and repledged from time to time as collateral security 
for short-term notes, approved. 

Report and order in F. D. No. 9269, dismissing application of 
the Twin City Railway Co. for certificate of public convenience ang 
necessity authorizing it to operate in interstate commerce over q 
portion of its railroad, approved. 

Report and order in F. D. No. 9452, authorizing the Central Ver. 
mont Railway, Inc., to issue in reimbursement of capital expenditures 
heretofore made not exceeding $250,000 of first and general mortgage 
5 per cent gold bonds, series B, to be pledged and repledged as col- 
lateral security for a note or notes issued within the limitations of 
section 20a(9) of the interstate commerce act, approved. 

Report and order in F. D. No. 9383, authorizing the acquisition 
by the Chicago & North Western Railway Company of further con- 
trol of the Sioux City Bridge Company, by purchase of additional 
capital stock, approved. 

Report, certificate and order in F. D. No. 9266, (1) authorizing 
the Carolina & Northeastern Railway Company to acquire and operate 
a line of railroad in Northampton county, N. C., and (2) dismissing 
request for permission to retain excess earnings, approved. 


PREPAYMENT OF FREIGHT 


The Commission has advised Governor Russell, of Georgia, 
in a letter written by Secretary McGinty, that it cannot follow 
the example the Georgia commission set when it ordered the 
railroads in that state to waive prepayment of freight charges, 
or the filing of a surety bond assuring the payment of charges, 
on watermelons, peaches and other perishable products. The 
governor appealed to the federal body “in the name of con- 
mon justice and equal rights” to rescind “the order requiring 
prepayment or the filing of a surety bond,” so as to allow the 
watermelon growers of Georgia to market their crops without 
being, as he said, a prey to speculators and thereby assist in 
relieving destitution and suffering by requiring the railroads to 
handle melons as they did other freight shipments. 

Secretary McGinty advised the governor that so far as he 
was able to ascertain the Commission had not issued an order 
requiring prepayment or the filing of a surety bond. He also 
said that the federal body could not require the carriers, with- 
out hearing, to change the tariffs in which they had published 
the requirement for prepayment of the freight or the filing of 
a bond assuring payment so as to protect their revenues. The 
governor said that the requirement of the railroads was a rank 
discrimination against a large proportion of the agricultural 
population which, he said, was in dire distress. The secretary 
said that if the railroads desired to change their rules they 
would be allowed to do so unless there were objections war- 
ranting suspension of such proposals pending investigation. 
He also suggested that if it were believed there was discrimina- 
tion a complaint could be filed. 


REPARATION MANDAMUS CASE 


Application for a writ of mandamus requiring the Commis- 
sion to make an award of damages on a finding of undue 
prejudice has been made in the Supreme Court of the District 
of Columbia in law No. 81439, United States ex rel. J. C. Camp- 
bell et al., trading as the Birch Valley Lumber Co. vs. Inter- 
state Commerce Commission. The prayer is for a writ requir- 
ing the Commission to award damages in such amount as the 
payments made by the relators on lumber, from Tioga, W. Va., 
to various destinations in the United States and Canada, ex- 
ceeded those which would have accrued on rates contempo- 
raneously maintained on lumber from the Allingdale, Va., group 
to the same destinations. 

The Commission, in No. 19191, Birch Valley Lumber Co. 
vs. Strouds Creek & Muddlety et al., found the rates from Tioga 
unduly prejudicial to the extent they exceeded or might exceed 
the contemporaneous rates from the Allingdale group, the ex- 
cess, according to the petition for the writ, having been $15 a 
car. It found that the record did not support an award of 
reparation based on the undue prejudice found to exist. 

It is the contention of the relators that an award of repara- 
tion based on such a finding is a ministerial duty which the 
Commission, by judicial order, may be required to make on 
account of the damages alleged by the shippers to have been 
sustained. 
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June 25, 1932 


LOANS TO RAILROADS 


The Commission, by division 4, in Finance No. 9384, Chi- 
cago, Rock Island & Pacific Railway Co. reconstruction loan, 
has approved a loan of $10,000,000 from the Reconstruction 
Finance Corporation, for a term to expire not later than March 
1, 1984. The loan is to be advanced in installments of $1,- 
509,000 on or before June 15; $2,000,000, July 1; $5,312,500, 
August 1, and $1,187,500, September 1. 

The purposes of the loan are to meet interest on securities 
and bank loans due on the dates mentioned totaling $4,621,- 
519.50; to pay one-half of bank loans, the half amounting to 
$4,375,000, and to meet, in part, the principle of eqiupment trust 
obligations totaling $1,003,480.50. The part of the loan approved 
to cover half the bank loans is conditioned upon the renewal, 
by the banks, of one-half of the notes. 

One reason for the applicant’s present requirement for 
cash, says the report, has been its effort to maintain normal 
business conditions by extensive equipment purchases in 1981. 
In that year, the report says, the Rock Island contracted to 
make the largest single equipment purchase ever made in its 
experience, Which involved outlays of cash or commitments 
for the future aggregating $18,729,370. 

The record shows, says the report, that the applicant has 
expended substantial sums for both maintenance of way and 
equipment so that the property is now in safe condition for 
efficient operation. The report added that the condition of 
the property was reported to be such that maintenance expenses 
could be reduced considerably below the average of the 11-year 
period ended with 1931 without harmful result to the property. 

In the 11-year period ended with 1931, the report said, the 
earnings had been 1.68 times the requirements for interest, 
and after dividends on preferred stock, there .remained aver- 
age earnings of $6.05 a share on the common stock. 

As security the Rock Island offered $10,747,473.34 of bands 
of its subsidiaries. The Commission said that none of the 
securities offered as collateral were dealt in on any exchange 
and that therefore there was no established market value for 
them. 

Instead the Commission said the company should offer as 
collateral about $15,000,000 of securities that were dealt with 
in exchanges and enough of the securities of subsidiaries bring- 
ing the total face value of the collateral up to $26,236,473.34. 

The securities dealt in on exchanges to be pledged are 
$6,435,000 of first and refunding mortgage 4 per cent bonds 
and $9,154,000 of St. Paul & Kansas City Short Line first 
mortgage 4.5 per cent bonds of 1941. 

The Frankfort & Cincinnati Railroad Co. has applied for 
a loan of $22,285.50 to aid in temporary financing. . 

In Finance No. 9409, Sand Springs Railway Co. reconstruc- 
tion loan, the Commission, by division 4, on application for a 
loan of $269,498 from the Reconstruction Finance Corporation, 
has approved a loan of $162,600, without prejudice to consid- 
eration of further loans upon the application. The loan, for 
not to exceed three years, is to be used for the following pur- 
poses: To pay delinquent federal income taxes, $101,385; to 
pay general taxes, state of Oklahoma, for 1931, $25,118; to pay 
deferred paving taxes, 1931, $1,578; to pay past due interest on 
first-mortgage bonds, $18,000; to pay bank loan, $9,000; to pay 
maturing installments on equipment trust obligation, $6,195; 
and to pay maturing monthly installments from June 15 to 
December 15, 1932, on personal injury claims, $1,400. Security 
required: $300,000 of applicant’s first mortgage 6 per cent bonds 
of 1937. 

The Hoosac Tunnel & Wilmington Railroad Co. has applied 
for a loan of $60,000 for three years to pay existing obligations 
of long standing and to provide funds to finance improvements 
and repairs to roadbed and structure. 

The Savannah & Atlanta Railway Co., through Charles E. 
Gay, Jr., its receiver, has asked the Commisison’s approval of 
a loan of $828,761.10 from the Reconstruction Finance Cor- 
poration, the money to be used to pay taxes, receiver’s cer- 
tificates, priority claims and interest thereon, rent for the use 
of terminal property, car service and traffic balances. 

The Commission, by division 4, in Finance No. 9173, Fort 
Smith & Western Railway Co. receiver, reconstruction loan, in a 
supplemental report on further consideration of the application 
for a loan of $250,000, has approved an additional loan of 
$65,434, of which $33,935.28 is for the payment of taxes t6 Okla- 
homa and $15,558 is to be used for joint facility rents and 
operating expenses. This loan is in addition to a loan of $162,- 
000 approved in the prior report, 180 I. C. C. 703. 

The Commission, by division 4, in Finance No. 9440, Ar- 
lington & Fairfax Railway Co. reconstruction loan, has denied 
approval of a loan of $18,000 to the applicant, an electric rail- 
way about 25 miles long in Arlington and Fairfax counties, 
Va., on the grounds that the prospective earning power of the 
railway and the security offered are not such as to afford a 
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reasonable assurance of the applicant’s ability to repay the 
loan. 

The Mound City & Eastern Railway Co. has applied for 
a loan of $850,000 for three years to pay existing indebtedness, 
to complete construction and to purchase equipment. 

In ‘a second supplemental application in Finance No. 9147, 
the St. Louis-‘San Francisco has reduced the amount of loan 
requested to meet July 1 requirements, from $9,364,808, to 
$4,390,086. Applicant said that $5,974,722 of bank loans, for 
which it had sought a loan, would be extended to a date later 
than July 1. Of the loan of $4,390,086 asked, applicant pro- 
poses to use $1,000,000 for working capital, $2,481,838, for 
interest on its prior lien mortgage bonds, and $908,248 for 
taxes. The applicant said it had prepared a plan to effect a 
substantial reduction in its fixed interest charges as required 
by the Commission in heretofore approving a loan te the Car- 
rier and that it had presented or would present this plan to 
the Commission for approval. Incidental reference was made 
by the Frisco to its plan for reducing its fixed interest charges 
in discussing the security offered for the proposed loan. It 
said the security would include $4,390,000 of new prior mortgage 
bonds described in the plan which were to be secured by a 
lien on the properties of applicant (including pledged Fort Scott 
bonds) prior, as to assenting bonds, to the prior lien bonds 
and consolidated bonds of applicant. Under date of February 
24 this year the Commission approved a loan to the Frisco 
for $2,805,175, to be paid for applicant by the Railroad Credit 
Corporation. Under date of April 29, a further loan of $1,- 
800,000 was approved. In approving that loan the Commission 
imposed the condition that applicant agree to submit a plan 
before July 1 to reduce its fixed interest charges. Applicant 
said its indebtedness to the government when the second sup- 
plemental application was filed was $1,800,000 due the Re- 
construction Finance Corporation. 

The Commission, by division 4, in Finance No. 9460, Cin- 
cinnati Union Terminal Co. reconstruction loan, has approved 
a loan of $10,398,925, based upon an application for $11,400,000, 
without prejudice to the consideration of further loans upon 
that application. The loan was requested to provide money 
needed to complete the construction of the applicant’s union 
passenger station and passenger equipment terminal. Request 
was made for the loan in installments, $2,000,000 immediately, 
$2,000,000 on July 1, $1,000,000 on the first of each succeeding 
month and $400,000 on March 1, 1933. 

Included in the list of things to be cared for out of the 
loan was $1,001,075 of interest accrued and to accrue on ad- 
vances by the proprietary companies. The Commission, in 
approving the loan, said that no funds should be provided from 
this loan to pay that interest item. 

As security for the loan the applicant is to keep on de- 
posit with the Reconstruction Finance Corporation its first mort- 
gage series C 5 per cent bonds, the total of bonds on deposit 
at all times to be not less than $1,000,000 in excess of the 
amount of the loan unpaid. 

The Commission, by division 4, in Finance No. 9262, Buffalo, 
Union-Carolina Railroad reconstruction loan, has approved a 
loan of $53,960 to the applicant based upon its application for 
$100,000. The loan was desired to enable the applicant to pay 
overdue short term indebtedness to the Union Manufacturing 
& Power Co., and the purchase of materials and supplies for 
current maintenance. The Commission approved a loan of 
$46,028 to take care of the short-term indebtedness and $7,932 
for the purchase of materials and supplies. As security the rail- 
road is to pledge $400,000 of its first mortgage 6 per cent gold 
bonds, due February 1, 1935. In addition the loan is to be 
secured by the unrestricted endorsement, as to principal and 
interest, of the Union-Buffalo Mills Co., the proprietary interest 
of both the railroad and the Union Manufacturing & Power Co 


COMMISSION ORDERS 


1. & S. 3048, hay, straw, excelsior and other commodities between 
official territory and southern points. Respondents’ petition for modi- 
——— of the findings in report in said proceeding, 146 I. C. C. 664, 

enied. 

No. 25221, Southwest Water Co. vs. A. T. & S. F. et al. American 
Salt Corporation, Barton Salt Co. and Carey Salt Co. permitted to 
intervene. 

No. 25156 (and Sub. 1), Basic Dolomite, Inc., et al. vs. A. A. 

et al. National Lime & Stone Co. permitted to intervene. 
Finance No. 8680, L. A. & S. L. construction, etc., and Finance No. 
8681, L. A. & S. L. abandonment. Time prescribed in said certificate 
within which the L. A. & S. L. shall complete construction of the line 
therein authorized is extended to April 15, 1933. 

Upon complainants’ request the Commission has dismissed No, 
25049, Julius Yudkin et al. vs. N. Y. N. H. & H. et al. and No. 25158 
feng, Oe. ‘ and 2), W. Krielow Grain & Mercantile Co. vs. D. & R. 

- et al. 

Upon complainant’s request the Commission has dismissed No. 
24303 (Sub. 3), Bigelow-Sanford Carpet Co,, Inc., vs. Pennsylvania 
et al., No. 24697, American Cotton Cooperative Association vs. A. & S. 
et al. No. 24742, Truax-Traer Coal Co. vs. B. F. & I. F. et al. No. 
24951, International Paper Co. vs. A. C. L. et al., No. 25117, Crown Iron 
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Works Co. vs. M. St. P. & S. S. M. et al., and No. 25175, Bomberger 
Seed Co., Ltd., vs. A. T. & S. F. et al. 

No. 13857, Selma Chamber of Commerce vs. A. G. S. et al. The 
order entered in this proceeding on February 27, 1929, as subsequently 
modified, is further modified to become effective September 2, 1932, upon 
not less than 30 days’ notice, instead of July 2, 1932, in so far as the 
order embraces commodities included in the suspension orders in I. 
and S. No. 3234, fresh meats and packing house products to, from, 
and between points in southern territory. 

No. 24351, Armour & Co. vs. A. T. & S. F. et al. Order further 
modified to become effective on July 29, 1932, upon not less than 15 
days’ notice instead of 30 days’ notice. 

Ex Parte 99, application of Mississippi Valley Barge Line Co. 
Effective date of order of March 11, 1932, as amended, is further 
postponed until July 25, 1932. 

Finance No. 3778, excess income of Jonesboro, Lake City & 
Eastern. Prayer contained in protest of J. L. C. & E., for withdrawal 
of order and dismissal of proceeding, denied. 

No. 25302, Standard Paper Manufacturing Co., Inc., vs. B. & O. 
et al. Richmond (Va.) Chamber of Commerce permitted to intervene. 

No. 25268, Old King Coal Co. et al. vs. C. B. & Q. et al. Midwest 
Coal Traffic Bureau permitted to intervene. 

No. 23424, E. H. Milton & Sons et al. vs. A. & S. et al., No. 22111, 
New Florence Fire Brick Co. et al. vs. A. & E. et al., No. 22654, North 
American Refractories Co. et al. vs. A. & E. et al., No. 23429 and 
Sub. No. 1 to 3, incl., Moerschel Co. et al. vs. A. & E. et al., No. 
23634, J. D. Reed Coal Co. vs. B. & O. et al., and No. 23658, State 
of Missouri, ex rel, Stratton Shartel, attorney-general, vs. B. & O. 
et al. Petition filed on behalf of defendants, for reconsideration, etc., 
in respect of reparation, denied. 

No. 21616, Sub. 6, Perrine-Armstrong Co. vs. Pennsylvania et al. 
Complainant’s second petition for reconsideration or reargument, de- 
nied. (This is corrected order—first order showed complainant as 
Miner Lumber Co.) 

No. 25181, Armstrong Cork Co. et al. vs. A. T. & S. F. et al. 
Associated Jobbers & Manufacturers permitted to intervene. 

No. 24662 (Sub 1), St. Joseph Fuel Oil & Manufacturing Co. vs. 
A. T. & S. F. et al. Acme Petroleum Co. permitted to intervene. 

No, 25112, Pan-American Feed Co. vs. A. T. & S. F. et al. Grain 
Belt Mills and Schreiber Milling & Grain Co. permitted to intervene. 

No. 25304, Evansville Chamber of Commerce et al. vs. A. T. & 
S. F. et al. Coal Trade Association of Indiana permitted to intervene. 

No. 25206, Growers’ & Shippers’ League of Florida et al. vs. A. 
Cc. L. et al. Brownsville Citrus Fruit Growers’ Exchange permitted 
to intervene. 

No. 23898, Iola Cement Mills Traffic Association et al. vs. A. T. 
& S. F. et al., and cases grouped therewith. Petition of defendants 
for rehearing denied. 

No. 23761, Eastern Box Co. vs. B. & O. et al. Proceeding reopened 
for reargument and reconsidaration. 

No. 21374, Dixie Sales Co., Inc., vs. A. & R. et al. Petition of 
intervener, Dixie Fire Kindler, Inc., for modification of decision and 
—— determination of issues presented by intervening petition, 
enied. 

No. 23413, Binswanger & Co. of Texas vs. K. O. & G. et al. 
Petition of complainant for reconsideration, denied. 

No. 23509 (and Sub. 1), Hart & Reno, Inc., et al. vs. A. T. & S. 
F. et al., and No. 23629, Kimball-Upson Co. vs. A. T. & S. F. et al. 
Petition of complainants for reconsideration by Commission, en banc 
on record as made, denied. 

No. 22709, Board of Railroad Commissioners of State of Montana 
et al. vs. Bay Transport Co. et al. Proceeding reopened for reargu- 
ment and reconsideration. 

No. 18101, Sub. 1, Transcontinental Oil Co. vs. A. T. & S. F. et al., 
and No. 18101, Sub. 2, Shaffer Oil & Refining Co. et al. vs. Same. 
Petition of complainants for reopening and/or rehearing in the mat- 
ter of reparation, denied. 

No. 20865, Celotex Co. vs. A. C. L. et al. Petition of defendants 
for reconsideration and modification as to section'1 and award of 
— and complainant’s petition for further consideration, de- 
nied. 

No. 25193, Smith Bros., Inc., vs. E. J. & E. et al. Motion to dis- 
miss complaint as to K. C. S. and T. & Ft. S., overruled, without 
prejudice to the renewal thereof in defendants’ memorandum of facts 
and argument. 


PETITIONS FOR REHEARING, ETC. 


No. 23347 (and Subs. 1 and 2), Brunswick-Balke-Collender Co. 
et al. vs. D. L. & W. et al. Complainant asks reopening, rehearing 
and/or reargument and reconsideration before full Commission. 

No. 23671, Consolidated Cottonseed Operating Co. et al. vs. A. & 
M. and Bridge Terminal Co. et al. Complainants ask reopening and 
reconsideration by entire Commission, or rehearing and reconsidera- 
tion, with respect to bridge toll of 2 cents per 100 pounds on cotton- 
seed, carloads, which has been and is being charged complainants at 
Memphis, Tenn. 

Finance No. 1119, Muskegon Railway & Navigation Co. for au- 
thority to issue stocks and bonds. Applicant asks modification of 
order so as to authorize issuance of shares of common capital stock 
in the aggregate amount not to exceed $77,793, par value, and of first 
mortgage 6 per cent gold bonds in the aggregate amount not to 
exceed $187,000. 

No. 23478, Mt. Royal Rice Mills, Ltd., et al. vs. St. L. S. W. et al. 
Defendants and intervener ask reconsideration on record as made. 

No. 24279, Tamms Silica Co. vs. C. & E. I. et al. Complainant 
asks reopening for further hearing and consideration. 

No. 22812, Topeka Chamber of Commerce et al. vs. A. T. & S. F. 
et al. Topeka Chamber of Commerce, on behalf of Steel Fixture Manu- 
facturing Co., party complainant hereto, asks modification of Com- 
mission’s report and order or for rehearing solely for purpose of 
allowing Steel Fixture Manufacturing Co. to prove that it made ship- 
ments and paid and bore the charges thereon. 

No. 23568, Fraser-Smith Co. vs. G. T. et al., and No. 24066, and 
Sub. 1, Cargill Elevator Co. vs. C. P. et al. Complainants ask reargu- 
ment and reconsideration. 

Finance No. 3385, Application Cambria & Indiana for certificate 
of public convenience for construction and extension of its line of 
railroad in Cambria County, Pa. C. & I. asks extension of time in 
which to begin and complete construction. 

No. 20714, Missouri Gravel Co. vs. C. B. & Q. et al. 
asks dismissal of complaint. 

No. 24112, Pennsylvania Macaroni Co. vs. T. & N. O. et al. Com- 
plainant asks reopening for consideration before entire Commission 
and vacating and setting aside decision of division 3 in connection 
therewith. ‘ ; 

No. 23392, Nebraska Brick & Tile Manufacturers’ Association et al. 


Complainant 
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vs. C. & N. W. et al. U. P., C. & N. W., and C. B. & Q., defendants 
herein, ask reopening, reconsideration and/or reargument, and jp. 
definite postponement of effective date of Commission’s order of 
April 20, 1932. 

No. 23392, Nebraska Brick & Tile Manufacturers’ Association et a) 
vs. C. & N. W. et al. E. B. Boyd, agent and attorney for and oy 
behalf of carriers parties to Commission’s order in No. 23392, decide 
April 20, 1932, asks postponement of effective date of said order for 
a period of 60 days beyond July 28, 1932. 

No. 22137, Eastern Tanners Glue Co. vs. Southern et al. ang 
No. 22631, England Walton & Co., Inc., vs. Southern et al. Defendants 
in a supplemental petition, ask the Commission to set aside the report 
and order of December 27, 1930, and reconsideration and rehearing, 

No. 20723, F. J. Lewis Manufacturing Co. vs. A. C. & Y. Com- 
plainant asks reargument and reconsideration of that part of decision 
of division 3, on rehearing, which found that rates assailed were 
not unreasonable in the past. 

No. 23478, Mount Royal Rice Mills, Ltd., et al. vs. St. L.-S. W. et 
al. Complainants ask reconsideration and reargument. 

No. 22314, California Redwood Association ys. A. C. & Y. et al, 
and cases grouped therewith. Complainant in No. 22314 asks for 
a further definite and amended order herein relating to 72 cent coast 
group rate points. 

No. 23130, intrastate rates on bituminous coal between points jn 
Illinois. Respondent, T. & W:, asks reopening and reconsidera- 
tion in respect to the rates of the respondent from mines served by 
it to Peoria, Ill., and for an order excepting the said rates from the 
supplemental order of March 14, 1932. 

No. 22717, John W. Moore Construction Co. vs. C. R. I. & P. et 
al. Defendants ask setting aside order of April 11, 1932, denying 
defendants’ petition for reconsideration, oral argument and postpone- 
ment of effective date of order of December 16, 1931, and to thereafter 
modify the decision. 

Finance No. 7896, Securities of Mound City & Eastern. Applicant 
asks amendment of report and order entered therein on July 11, 1930. 


SUSPENDED TARIFFS 


In I. and S. No. 3762, the Commission has suspended from 
June 19 until January 19, schedules in Southern’s I. C. C. No. 
A-10460. The suspended schedules propose the furnishing of 
cranes and necessary employes to operate same, free of charge, 
for loading or unloading heavy or bulky freight at stations on 
the Southern. 


In I. and S. No. 3763, the Commission has suspended from 
June 20 until January 20, schedules in Supplement No. 51 to 
The Delaware & Hudson’s I. C. C. No. 13866. The suspended 
schedules propose to establish commodity rates on newsprint 
paper, in carloads, from points in New York on the Delaware 
& Hudson to New York City, and points taking same rates, via 
the Pennsylvania, which are higher than class rates over the 
same route. The following is illustrative: 


Rates in cents per 100 pounds, to New York City, from Glens 
Falls, N. Y., present, 21; proposed, 25. 


In I. and S. No. 3764, the Commission has suspended from 
June 19 until January 19, schedules in the New York, New 
Haven & Hartford’s I. C. C. No. F-3228. The suspended sched- 
ules propose to establish a storage in transit arrangement at 
New Haven, Conn., whereby freight in packages or pieces, in 
carloads, originating within the lighterage limits of New York 
Harbor, when moving via the New York, New Haven & Hart- 
ford or the New England Steamship line may be stored in 
transit at New Haven and reshipped via the New York, New 
Haven & Hartford to points west of the Hudson River on basis 
of through rate from point of origin to final destination. 


Tn I. and S. No. 3765, the Commission has suspended from 
June 19 until January 19 schedules in B. T. Jones’ I. C. C. 
No. 2546, and numerous other tariffs of individual carriers and 
agents. The suspended schedules propose to establish reduced 
rates on cast iron pipe and fittings, carloads, from Addyston 
(Cincinnati), Coshocton, Jackson and Newcomerstown, Ohio, 
and Everson and Scottdale, Pa., to destinations in Central 
Freight Association and Illinois territories, which are less than 
the scale prescribed in Docket No. 17000, part 6. The follow- 
ing is illustrative, rates in cents per ton of 2,000 pounds: 


—From— 
Coshocton, O. Everson, Pa. 
To Pres. Prop. Pres. Prop. 
NN TNS ace ds ecwiteeeews apenschaneeciee 580 450 720 612 
a rec or rrr 440 349 560 462 
PS ES 5 nss rma ie be weses we pene 350 266 220 203 


In I. and S. No. 3761, the Commission has suspended from 
June 17 until January 17, schedules in Johanson’s I. C. C. No. 
2405. The suspended schedules propose to restrict the routing 
of grain, grain products, and related articles, carloads, between 
points in Arkansas and Oklahoma so as not to apply via the 
Chicago, Rock Island & Pacific as an intermediate carrier, 
which would result in increases. 


In I. and S. No. 3767, the Commission has suspended from 
June 22 until January 22 schedules in New York Central I. C. C. 
No. 16441, supplement No. 33 to Lehigh and New England I. C. C. 
No. A-6140, and in other tariffs published by certain individual 
lines. The suspended schedules propose to reduce the rates 
on cement, in carloads, from producing points in New York, 
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New Jersey and Pennsylvania to New York City and interme- 


diate points. 
The following is illustrative, rates being in cents a ton of 


2,000 pounds: 


To New York City from Hudson, N. Y., present 200, proposed 
182; Northampton, Pa., present 200, proposed 182; York, Pa., pres- 
ent 270, proposed 250. 


In I. and S. No. 3768 the Commission has suspended from 
June 23 until January 23 schedules in supplement No, 14 to 
Missouri-Illinois I. C. C. No. F-134. The suspended schedules 
propose to reduce the rates on agricultural limestone and agri- 
cultural or refuse lime, in carloads, from Mosher and Ste. Gene- 
vieve, Mo., to stations in Illinois on the Missouri-Illinois R. R. 
The following statement of rates from Mosher, Mo., is illus- 
trative: Rates in cents a ton of 2,000 pounds on agricultural 
limestone, carloads, to Nashville, Ill., present, 85; proposed, 63; 
Centralia, Ill., present, 90; proposed, 76. 

In I. and S. No. 3766, the Commission has suspended from 
July 6 until February 6, schedules in Missouri-Kansas-Texas 
I. C. C. No. 710, supplement No. 1 thereto, and supplement No. 
16 to I. C. C. No. 490. The suspended schedules propose to 
allow the Monarch Cement Company $2 a car out of the current 
Humboldt, Kans., rates for switching cars to and from its plant 
and the tracks of the Missouri-Kansas-Texas Railroad at Hum- 
poldt, Kans., on traffic on which the Missouri-Kansas-Texas 
Railroad receives a road haul. 

In I. and S. No. 3769, the Commission has suspended from 
June 24 until January 24, schedules in supplements Nos. 65 
and 66 to Johanson’s I. C. C. No. 2162. The suspended schedules 
propose to reduce the rates on lard substitutes, lard com- 
pounds and cooking oils, in carloads, from Dallas, Fort Worth, 
Greenville, and other Texas origins grouped therewith, to 
Kansas City, Mo., and intermediate points on the line of the 
Kansas City Southern Railway. The following is illustrative, 
rates being in cents per 100 pounds: 

From Dallas, Tex., to Kansas City, Mo., present 59%, proposed 
50%; Joplin, Mo., present 58, proposed 50%. 

In I. and S. No. 3770, the Commission has suspended from 
June 24 until January 24, schedules in supplements Nos. 158 
and 11 to Boyd’s I. C. C. Nos. A-1773 and A-2268. The suspended 
schedules propose to cancel proportional rates on furniture, 
in carloads, from Mississippi River crossings to destinations 
in Western Trunk Line territory in so far as they are used in 
constructing through rates from certain Virginia points and 
other points in Official territory east of the Indiana-Illinois 
state line, which would result in increases. 


DOTSERO CUT-OFF SUIT 


The federal court at Wilmington, Del., in equity No. 909, the 
Moffat Tunnel League and Uintah Basin Railroad League, 
plaintiffs vs. United States, Interstate Commerce Commission, 
Rio Grande Western Railroad Co., defendants; and the Denver 
& Salt Lake Railway Co.; the Moffat Tunnel Improvement dis- 
trict et al.; and the state of Colorado, ex rel. the Public Utili- 
ties Commission of the state of Colorado and Worth Allen et 
al., members of that commission, interveners, has dismissed the 
complaint and denied the prayer for a permanent injunction. 
This is the litigation growing out of the Dotsero cut-off con- 
troversy. 

The plaintiffs, according to the recital of Circuit Judge 
Wooley, who wrote the opinion, asked the court to annul, 
and by appropriate relief, enjoin the execution of an order of 
the Commission authorizing the Denver & Rio Grande Western 
to acquire stock control of the Denver & Salt Lake. That 
control, the judge said, carried with it the right and duty on the 
part of the Rio Grande to construct the Dotsero cut-off. The 
suit, he said, presented only the last phase of a railroad question 
which he said had engrossed the attention of the public in 
Colorado for a decade. 

Really all the assailed order did adversely to the plaintiffs, 
said the judge, was to disturb their hope of an early extension 
of the Moffat road westward. Without doubt it would, he added, 
until something else happened, defer their hope. But that, 
standing alone, Judge Wooley said, was not a legal injury of 
which the plaintiffs could complain in an action in equity. 

Another question, Judge Woolley said, was whether the or- 
der allowing the acquisition of one road by the other, was in 
the public interest. 

“That is a question solely for the Commission,” said Judge 
Woolley. “This court has no right to express its views or im- 
pose its judgment upon this subject. It may, however, con- 
sider the underlying question, whether the order is supported by 
evidence.” 

The court said that all the evidence was directed to the 
question of public interest, in one phase or another. It found 
that the testimony amply supported the order. 
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¢ ¢ 
Loss and Damage Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1932, by West Publishing Co.) 





CARRIAGE OF LIVE STOCK 


(Court of Appeals of Maryland.) Owner must show that 
unaccompanied live stock when delivered to common carrier 
was in good condition. (Bloecher & Schaaf, Inc., vs. Pennsyl- 
vania R. Co., 160 Atl. Rep. 281.) 

Where owner shows that unaccompanied live stock was 
delivered to carrier in good condition, burden shifts to latter 
to show proper handling and to account for injuries.—Ibid. 

Where recovery is sought for sickness of animals in transit 
or for death resulting therefrom, burden of proof remains on 
owner to prove negligence of carrier.—Ibid. 

Veterinary’s guess that shipment of hogs was diseased held 
insufficient proof of fact, where he had never seen hogs and 
had no adequate data upon which to base opinion.—Ibid. 

Provision in bill of lading relieving carrier of liability for 
injury to live stock unless caused by carrier’s negligence held 
not to place burden of proving carrier’s negligence in transport- 
ing hogs on owner.—Ibid. 

Where different inferences might be drawn as to cause of 
death of hogs at different points after shipment, lump instruc- 
tion on damages held properly rejected.—Ibid. 

Even otherwise correct instruction which is connected with 
erroneous instruction should not be granted.—lIbid. 

Carrier owes duty to transport live stock with reasonable 
dispatch, and, where owner relied on and showed delay, in- 
struction not including this duty was error.—TIbid. 

Plaintiff cannot complain of refusal to permit evidence as 
to condition of hogs at destination, where witness was subse- 
quently permitted to give same evidence.—lIbid. 

Exclusion of manifestly hearsay evidence, such as whether 
hogs were drenched on route where witness was not with them, 
held proper.—Ibid. 

Where error is alleged in refusal to require production of 
papers, record must show what papers contained and purpose 
for which they were to be offered in evidence.—Ibid. 

In absence of special knowledge, witness held unqualified 
to testify to cause of extraordinary shrinkage in weight of hogs 
while in transit.—Ibid. 

In action for shrinkage in weight and injuries to hogs while 
in transit, question addressed to veterinary, whether 24 hours 
were sufficient to tire hogs or wear them out, held improper, 
but not reversible error in view of answer. 

Answer of veterinary stated that 24 hours in transit would 
tire but would not be injurious to hogs and that government 
specified that hogs could be held in car 28 hours without food, 
water, or rest.—Ibid. 





Miscellaneous Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1932, by West Publishing Co.) 





REGULATION OF COMMON CARRIER 


(Circuit Court of Appeals, Fifth Circuit.) Tariffs, like 
statutes, have force of law. (Atlantic Coast Line R. Co. et al. 
vs. Atlantic Bridge Co., Inc., 57 Fed. Rep. (2nd) 654.) 

Tariffs, like statutes, must be expressed in clear and plain 
terms, so that those dealing with and governed by them may 
understand them and act advisedly.—Ibid. 

If tariffs are ambiguous or permit of two meanings, shipper 
may construe them in most favorable way to himself which 
terms permit.—Ibid. 

Low rate assigned in exception to general tariff classifica- 
tion to “machines rated Sixth Class” held applicable to crane, 
hoisting engine, and “whirley,” an apparatus combining steam 
engine and hoist with projecting arm, though general classifi- 
cation specifically described cranes and derricks as having sixth 
class rating.—Ibid. 

Intention manifested in words of tariff is alone intention 
to which law gives effect.—Ibid. 
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HOCH-SMITH LIVE STOCK 


That the railroads failed to see the “handwriting on the 
wall,” and must materially reduce their rates if they expect to 
get back lost ground, so far as live stock traffic is concerned, 
was the assertion of Charles E. Blaine, traffic counsel, American 
National Live Stock Association, at the hearing in Chicago in 
the reopened hearing in the Hoch-Smith investigation into the 
rate structure of Western district live stock rates before Ex- 
aminers Stiles and Parker (see Traffic World, June 18, p. 1291). 

Testimony this week was supplied by representatives of 
state commissions, shippers, and the markets. The latter asked 
for extension of stocker and feeder rates to the markets and 
other witnesses presented testimony as to production in the 

_ various mid-western states, the economic situation of the farmer, 


and other facts bearing on “the ability of the farmer to bear. 


transportation charges.” 

Mr. Blaine said that, if the railroads wished to regain traffic 
lost to the trucks, a reduction in all rates of about 20 per cent 
would be required, as well as liberal privileges, such as transit, 
at the markets. Speaking particularly as to the situation in 
southwest-Pacific territory, he said that “much of the trucking 
is due to the highest rates in the country.” 

After presenting illustrations of what he meant by that, he 
was questioned by carrier counsel as to whether he intended to 
suggest that there would be no truck competition except for the 
level of the rates. 

“If you had used what we call good judgment, you wouldn’t 
have had the extensive trucking you are faced with today,” he 
replied. Later, in response to questions directed at him by 
Walter McFarland, general counsel, Burlington, he added em- 
phasis to his contention that the carriers were largely respon- 
sible for their own troubles. “There has been an insidious propa- 
ganda throughout Mountain Pacific territory that the Commis- 
sion is responsible for the level of the rates being charged,” 
he said. The fact was, according to him, that the railroads 
alone were responsible. He wanted the Commission to know, 
he said, that shippers had not gone to trucks without just provo- 
cation. The level of the rates charged by the railroads had 
compelled it, he insisted. 

Two market representatives, J. H. Tedrow, Kansas City Live 
Stock Exchange, and W. H. Fitzpatrick, St. Joseph Live Stock 
Exchange, dealt almost exclusively with the matter of stocker 
and feeder rates. As a result of the Commission’s decision in 
the Hoch-Smith case, they said, a prejudicial situation in that 
respect existed. Stocker and feeder rates, 85 per cent of the 
fat cattle rates, were ordered for application between country 
points. Such rates, it was stated, applied right “up to the door” 
of the markets, with the result that traffic of that nature was 
deprived of the advantages of market facilities. 

The general level of rates in Western Trunk Line Territory 
was attacked by W. F. Ehmann, of the Wisconsin commission, 
who said approximately 55 per cent of all live stock shipped in 
the United States originated in that territory. If rates were to 
be made on the basis of density of traffic, he said, Western 
Trunk Line Territory should have lower rates than any of the 
other territories. Facts as to highway transportation of live 
stock were stressed by him, as well as numerous other wit- 
nesses. 

The tariffs published by the carriers, “in purported compli- 
ance with the decision of the Commission in the live stock 
case,” said C. B. Heinemann, who appeared on behalf of Mis- 
souri River markets, “had operated seriously to the disadvantage 
of the Missouri River markets and to the advantage of the 
Denver market.” Practically “unrestricted privileges,” he said, 
were granted at the Denver market, while the markets for which 
he spoke were denied stocker and feeder rates and other con- 
siderations essential to a fair competitive relationship. 

C. A. Ross, rate expert, Nebraska commission, testified that, 
on the assumption that all live stock produced in that state 
moved to Missouri River markets, the decision of the Commis- 
sion in the case had given the railroads approximately $500,000 
increased revenue, over what they would have received on the 
annual tonnage shipped out of the state under the rates in effect 
before the effective date of the decision. In 1931, some 125,000 
cars of live stock were shipped out of the state, he said. In 1918 
shipments totaled about 200,000 according to his figures. The 
difference between the two years was largely a result of in- 
creased shipments by truck, he held. 

Other testimony was introduced this week by Knute Espe, 
Iowa Live Stock Shippers’ Association; C. B. Ellis, Iowa com- 
mission; and H. R. Park, Chicago Live Stock Exchange. 


HOCH-SMITH GRAIN DATE ERROR 


The statement in the Traffic World June 18, that Examiners 
Mackley and Hall would hold a hearing in No. 17000, part 7, 
Hoch-Smith grain, at Seattle, Wash., on July 14, is erroneous. 
The hearing will be held on July 11. At that time, as stated 
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in the article containing the erroneous date, they will announce 
the time for a hearing at Los Angeles, Calif. 


GRAIN PROPORTIONALS EAST 


The complainants in No. 23568, Fraser-Smith Co. vs. Grang 
Trunk et al., No. 24066, Cargill Elevator Co. vs. Camas Prairie 
et al. and No. 24066, sub No. 1, Stuhr-Seidl Co. vs. Belt of 
Chicago et al., through Frank B. Townsend, have asked for 
reargument and reconsideration. A large part of the com. 
plaints is against higher proportionals on grain from the north. 
west than from trans-Mississippi territory from Chicago ang 
Milwaukee to destinations in central freight association terri. 
tory, particularly to points in Michigan. To the Michigan des. 
tinations the proportionals are from one to four cents higher 
for the hauls east of Chicago and Milwaukee when the graip 
comes from the northwest than when it comes from trans- 
Mississippi territory. 

It is the position of the complainants that the proportionals 
on grain from the northwest for the hauls east of Chicago and 
Milwaukee should be no higher than the proportionals on grain 
from. the trans-Mississippi for like hauls. After referring to the 
fact that the Commission, in the western class rate revision, 
established the principle of joint through class rates between 
the northwest and central territory to replace the old basis of 
combinations on Minneapolis, the complainants said it was be- 
yond belief that the Commission would open their entire trade 
territory to eastern jobbers and manufacturers and still deny 
to them proper rates on grain reshipped from Minneapolis to 
destinations in Michigan. 

“The great cry of the masses today,” says the petition, “is 
for equal opportunity and we have here a complete case and 
the only justification by the carriers, and apparently adopted 
by the Commission, for an intolerable situation is that the lines 
east of Chicago may pad their rates to make up for an alleged 
deficiency in the proportional rates from Minneapolis to Chicago 
and Milwaukee which are factors of the through charge from 
points of origin in the northwest and which are relatively lower 
than the proportional rates from Missouri River to Chicago. 

“If the great grain producing territory of the northwest 
can be penalized by such a device, then regulation has failed.” 


PULLMAN CHARGES AND RAIL FARES 


The Commission has authorized the Pullman Co., on three 
days’ notice, to establish a new fare to apply when two per- 
sons, holding tickets authorizing them to use a section, occupy 
only the lower berth. The new charge is to be 160 per cent 
of the charge for the lower berth. At present the charge for 
the section is the sum of the charges for the upper and lower, 
equal to 180 per cent of the charge for the lower. The charge 
for one occupying a section, since May i, 1930, has been 140 
per cent of the charge for the lower alone. No charge is to 
be made in that charge. 

Application for permission to make the new and lower 
charge on less than statutory notice was based on the asser- 
tion that the demand for sections is principally in the summer 
months. Therefore the company desired to establish the new 
charge with the least possible delay. 

Requests for authority to make changes in passenger fares, 
at present, constitute a relatively large percentage of applica- 
tions for permission to disregard the provisions of the sixth 
section and the rules made by the Commission thereunder to 
govern the preparation and publication of tariffs. Practically 
all the applications with respect to passenger fares are for per- 
mission to make reductions as an inducement to travel by rail- 
road and make them in a hurry so as to obtain some business 
without delay. Six of the twenty-one applications listed by 
the Commission on June 23, the day the Pullman application 
was made available to the public, were for permission to 
change passenger fares or the rules pertaining to passenger 
tickets. Only one, that of the Illinois Central, was for per- 
mission to cancel a concession, the concession being round 
trip Sunday fares. Four were for reductions. The other pro- 
posed a change in validation arrangements. 


THEFTS FROM INTERSTATE SHIPMENTS 


“There are reported to the Department of Justice by agents 
in the field of its Bureau of Investigation the facts regarding 
extensive operations in thefts from shipments in interstate 
commerce, alleged to have been conducted by employes of the 
Railway Express at Pittsburgh and elsewhere,” says the Depart- 
ment of Justice. “Agents of the bureau working in connection 
with special agents of the Pennsylvania Railroad searched the 
homes of those alleged to be involved, together with that of 
Clinton Luthan Hammond of Buffalo, N. Y. It was disclosed in 
the investigation that employes of the Railway Express had 
been systematically, over a period of five or six years, pilfering 
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railway express packages en route between Pittsburgh, Pa., and 
puffalo, N. Y. The interstate character of these acts was dis- 
closed by the investigation, and as a result of the operations of 
the government, 16 persons were brought into court and sen- 
tences totaling 14 years and two months and fines totaling 
$372 were imposed. In the cases of Clinton L. Hammond and 
Ernest P. McPherson, sentences of 15 months and a year and 
a day each were imposed, respectively, and upon others sen- 
tences from three months to a year in prison were imposed.” 


EXCESS INCOME SUIT 


Application for an injunction has been made in equity No. 
204, Prescott & Northwestern vs. United States and Interstate 
Commerce Commission, to prevent the enforcement of the Com- 
mission’s order in Finance No. 5669, Excess Income of Prescott 
& Northwestern Railroad Co., 180 I. C. C. 286, the compliant 
having been filed in the federal court for the Texarkana divi- 
sion of the western district of Arkansas. In that case the Com- 
mission found that the railroad, in 1925, had recapturable ex- 
cess net railway operating income of $7,047.99, which sum, 
with interest, the Commission ordered to be paid. The carrier 
denies that it had net railway operating income but that, on 
the contrary, its operations resulted in an operating deficit and 
that the order of the Commisson would take its property in 
violation of the fifth amendment to the Constitution. The bill 
attacks the accounting rules of the Commission and its valua- 
tion methods. 


SUNDAY OPERATION OF TRAINS 


Without giving its reasons therefor, the Commission has 
dismissed No. 25252, Noah W. Cooper vs. L. & N. et al. in 
which he asked the Commission to require the railroads to 
cease operating trains on Sunday. Later he amended his com- 
plaint so as to ask merely for the institution of one day of rest 
in seven. 

Motions to dismiss were filed by the Pennsylvania, the 
Association of Railway Executives and the Missouri Pacific, 
broadly on the ground that no violation of the interstate com- 
merce act was alleged, the Pennsylvania alleging, among other 
things, that the Commission has not been empowered to enforce 
or administer the ten commandments. The Commission sus- 
tained the motions resulting in a dismissal of the complaint 
of the Tennesseean, an attorney, and advocate of Sunday 
observance. 


SAND AND GRAVEL HEARING 


Further hearing in dockets 14472, Dolese Brothers Company 
and others against the Santa Fe and others; 16963, Automatic 
Gravel Products Company and others against the Rock Island 
and others; 17789, Missouri Gravel Company against the Burling- 
ton and others, and 20714, Missouri Gravel Company against the 
Burlington and others, which began at Chicago before Examiner 
Fuller June 20, was adjourned, June 21, until July 20, when 
it will reconvene in Moline, Ill. Adjournment was taken fol- 
lawing completion of the carrier testimony, which was in- 
tended to show that the Commission had prescribed rates on too 
low a basis for application to shipments of sand and gravel 
from Buffalo-Linwood, Ia., and LaGrange, Mo., to western Illinois 


destinations. Shippers requested additional time in which to 
prepare their case. The carriers are supported by Illinois 
shippers. 


FLOUR STORAGE FINE 


The Commission has announced that on June 17 Harry Kulla 
entered a plea of guilty to the one-count indictment pending 
against him and the minimum fine of $1,000 was imposed under 
the Elkins act in thé United States District Court at New York 
City. The indictment alleged that Kulla had received certain 
free storage on shipments of flour from the Baltimore & Ohio 
Railroad Co. 


RATES ON RICE 


Railroads handling rough rice are asked to reduce mini- 
mum carloads from 60,000 pounds to 40,000 pounds, and steam- 
ship lines operating from gulf ports to Porto Rico to reduce 
rates on rice in resolutions adopted in the annual meeting of 
the American Rice Growers’ Cooperative Association at Lake 
Charles, La. The resolution pointed out that ship lines were 
charging the same rates to Porto Rico from Texas and Louisiana 
ports as from California, a condition declared “unfair.” 


LOUISIANA HEARING CANCELED 
The proposed hearing called for June 21 by the Louisiana 
Public Service Commission, at which railroads were cited to 
show cause why they should not be ordered to discontinue haul- 
ing highway construction material for the Louisiana Highway 
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Commission on credit, was canceled, due to a change in the atti- 
tude of Commissioner LeBlanc, who joined Commissioner Fields 


in opposition to the move. The shift of Mr. LeBlanc resulted in 
a majority of two to one against Chairman Francis Williams on 
the measure. 


PIPE LINE TRANSPORTATION TAX 


The Commissioner of Internal Revenue has issued regula- 
tions, No. 42, relating to the tax on, among other things, trans- 
portation of oil by pipe line. Chapter II relates wholly to the tax 
on pipe line transportation, which, under the revenue act effective 
June 21, is to be paid by the agency furnishing the transporta- 
tion, at the rate of 4 per cent of the charge. The tax, according to 
the regulation, is imposed only when payment for the transpor- 
taton is made on or after June 21, 1932. The duration of the 
tax is limited by the revenue law to July 1, 1934. The regula- 
tion says that when a movement originates prior to July 1, 
1934, and ends on or after that date, the tax attaches to the 
entire amount charged for the transportation, although paid 
on or after July 1, 1934. 

Broadly speaking, the tax attaches to all transportation by 
pipe line, whether or not there are tariffs for the service, where 
the service is such as is generally performed by pipe line 
common carriers even if the pipe line is owned by the owner 
of the goods transported. The Commissioner of Internal 
Revenue, in cases where no charges are made, is to determine 
what would be the fair charge for the service if there were 
not such common ownership of goods and transportation facility. 
If the movement, however, is from storage tanks to stills which 
are part of the same manufacturing unit, or from wells to flow 
tanks or storage tanks situated in the immediate vicinity, the 
movement, the regulation says, is not such as a pipe line carrier 
would normally render and consequently is not subject to the 
tax imposed by section 731 of the revenue act. Delivery service, 
such as loading into tank cars or tank vessels by means of 
loading racks, is subject to tax when rendered as a continua- 
tion or part of a prior taxable service. 


U. S. COMPETITION WITH BUSINESS 


The Traffic World Washington Bureau 


The special House committee investigating government 
competition with private enterprise continued to hear testimony 
this week on the proposed scope of the committee’s inquiry, 
including additional appeals for investigation of government 
competition with private transportation enterprises. 

-Bruce Dwinell, general attorney of the Chicago, Rock Island 
& Pacific, appearing on behalf of western railroads, urged the 
committee to investigate highway and waterway competition 
with the railroads. He emphasized particularly the competition 
of the Inland Waterways Corporation, the government barge 
line agency, with the railroads. He also stated that the govern- 
ment was spending large sums annually on the inland water- 
ways on which boat owners operated free of charge, while the 
railroads had to operate on a right of way provided and main- 
tained by them. He pointed out that the government barge 
line paid no taxes nor interest on the investment in its property 
and that it disregarded these costs in fixing rates. He also 
referred to the regulation of rail-water rates and said the rail- 
roads were compelled to join in rates and routes and in many 
cases were compelled to absorb a part of the differential under 
the all-rail rates. He maintained that the government barge 
line operations subjected the railroads to unfair competition and 
that the matter was one into which the committee should 
inquire. 

The Association of Railway Executives and the American 
Short Line Railroad Association have also asked the commit- 
tee to investigate government competition with the railroads. 

Representative Wood, of Indiana, who has been waging a 
fight for discontinuance of operation by the government of 
army and navy transport services that carry cargo in compe- 
tition with privately owned and operated vessels of the Amer- 
ican merchant marine, appealed to the committee to go into 
that subject. He said that notwithstanding claims to the 
contrary, he was convinced that the army and navy serviecs 
were operated at a loss. He made the point that the govern- 
ment, on the one hand, was subsidizing the American merchant 
marine, and, on the other, operating vessels in the transport 
services directly in competition with the merchant marine. He 
said the United States was the only country that maintained 
transport services—that the practice elsewhere was to have the 
regular merchant marine vessels of the country perform the 
transportation services required for the military forces. 

Repesentative Rich, of Pennsylvania, asked what Mr. Wood 
thought about the operation of the government barge lines. The 
latter replied that the government should get out of that busi- 
ness also. He said the barge line agency contended it made 
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a profit but that costs that would have to be met by a private 
operator were not taken into consideration just as he said was 
the case with respect to the transport services. 

Samuel W. Fordyce, appearing for business men of St. 
Louis, Mo., urged inquiry into competition between the rail- 
roads and highway and waterway transportation and other forms 
of government competition with private enterprise. 

Ship construction work in government yards constitutes 
government competition with private enterprise that should be 
stopped, according to views expressed by H. G. Smith, presi- 
dent of the National Council of American Shipbuilders. He said 
that out of ships costing $295,000,000 built since the war, approxi- 
mately $155,000 worth had been built in government navy yards. 
The government does a substantial amount of repair and new 
work on naval vessels, army transports, coast guard vessels and 
other types of vessels used by the government. 

In a letter to Chairman Shannon, John M. Meighan, secre- 
tary-manager of the National Association of Motor Bus Oper- 
ators, replied to testimony of Bird M. Robinson, president of 
the American Short Line Railroad Association, relative to un- 
regulated motor competition faced by the railroads. 

“Mr. Robinson’s statement,” said Mr. Meighan, “which is 
typical of statements railroad executives have been making 
generally for the past two years in their propaganda efforts to 
increase the cost of motor carrier transportation, is wholly in- 
accurate as to facts and should not be accepted by your com- 
mittee as being anything like a true index of the motor carrier 
situation.” 

The real reason for the distress of the railroads, according 
to Mr. Meighan, is to be found in the general economic depres- 
sion plus a disinclination on their part to revamp their operating 
methods to conform with with changing industrial conditions. 
He said it would be comparatively easy for the committee to 
determine that but a small portion of the railroad losses could 
possibly have gone to commercial motor carriers. However, 
he added, he was only concerned at this time “with demon- 
strating that Mr. Robinson is either ignorant of or is disregarding 
the real facts of motor transportation in the matter of taxes 
and regulatory requirements.” Continuing in part, he said: 


Mr. Robinson in his testimony left the impression that no regu- 
lation, either as to the business conducted or the size and we‘ght 
of the vehicle used, is now being exercised over motor bus or motor 
truck operators. The truth of the matter is that forty-seven states 
and the District of Columbia now regulate the intrastate business of 
all highway passenger common carriers to practically the same extent 
as they do the business of other public util‘ties. The only state 
which does not exercise this sort of control is the state of Delaware, 
which has no provision for the regulation of any public service 
corporation. 


While I am not so well qualified to speak for the truck industry, 
I happen to know that thirty-seven states also regulate the intrastate 
business of motor freight carriers. . . 


In the matter of taxes, and contrary to the impression Mr. Rob- 
inson left with you, the motor bus today is paying so much in taxes 
per year that the average amount per bus is becoming confiscatory. 
The following figures may interest you: 


The average total tax per motor bus for the year 1931 amounted 
to $811.42. 


The average special tax per motor bus, i. e., taxes collected for 
the privilege of doing business on the highway, amounted to $700.19. 

The average special tax per bus amounted to 17.6 times the 
average fee collected from all automobiles, which amounted to $39.74. 

Special taxes per bus for every mile of highway used amounted 
to $86.63 as compared to the total 1931 highway expenditure (including 
construction) per mile of existing highway of $581. 


In addition to the above enumerated average taxes per bus, the 
federal government through the recent enactment of the 1932 revenue 
act, has increased our yearly tax expenditure by at least $175 per bus. 

I think you and the other members of your spec‘al committee 
will agree that this presents quite a different picture from that which 
Mr. Robinson painted for you. This habit of the railroads of blaming 
all their ills upon unregulated, untaxed motor transportation is get- 
ting a little bit t'resome to the automotive industry, and this associa- 
tion, as the representative of one branch of the industry, would like 
to heartily endorse Mr. Robinson’s sSatement that your committee 
make an exhaustive investigation of the situation, in order that the 
railroads’ alibi can be definitely exploded once and for all. 

.If such an investigation is entered upon, it is to be hoped that 
when general statements are made to the effect that motor busses 
and trucks are or are not regulated and taxed, the witness or wit- 
nesses making such general statements be called upon to substantiate 
their contentions... 

While I do not want to lay myself open to the same criticism 
as I am directing against Mr. Robinson, it would not be at all 
surprising to me that if your committee or some committee of the 
House would investigate the rail-motor carrier controversy, it would 
find that if there is any governmental subsidy in transportation, the 
railroads are the chief beneficiaries. 


Proposed Program 


The committee decided, at a meeting June 23, that compe- 
tition between the government barge lines and the railroads 
would be included in the investigation. According to Chairman 
Shannon, there was also discussion of highway competition with 
railroads, but that matter was left open for further considera- 
tion. The barge rail phase of the inquiry probably will be taken 
up at hearings in Washington in September. A general hearing 
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will be held at Kansas City July 18, but Chairman Shannon gajg 
the barge matter would not be heard there. 

The committee authorized each member to investigate goy. 
ernment competition with business within a radius of five hy. 
dres miles of the member’s home town in the summer months 


RAILROADS AND VETERANS 


One of the reasons that impelled Senator Sheppard, of 
Texas, to vote for the soldier bonus bill, according to an expla. 
nation made by him to the Senate, was that the railroads haq 
been much better treated than the veterans by the gover. 
ment. Said he: 


I desire briefly to contrast the treatment accorded the railroads 
with the treatment so far accorded the veterans. 

When it became necessary to draft_the railroads for the more 
effective performance of our part in the World War, they were guar. 
anteed a compensation equal to their average annual operating income 
for the preceding three fiscal years. Where they had been earning 
no income, or where for any reason that basis was shown to be 
impracticable or unfair, adjusted compensation was assured them, 

In addition the agreements under which the railroads were 
shifted to government control provided for maintenance, repairs 
renewals, depreciation, and for such adjustments of operating income 
and government contribution as would secure the return of the rail- 
roads at the end of the war to their owners in substantially as 
good repair and with substantially as complete equipment as was 
the case at the beginning of such control. 

Under government control the wages of railway workers were 
substantially increased. Manufacturing concerns which had _ been 
called upon to supply war materials were voted hundreds of millions 
of dollars by way of adjusted compensation to preserve them against 
losses incurred by virtue of war operations. 

How different the situation with the human beings who were 
called upon to suffer and to die for the flag. They were drafted at 
$1 a day plus army rations of clothing and food, when those who 
stayed at home were receiving for ordinary labor from three to five 
times the equivalent of that pay and allowance. Furthermore, our 
soldiers sustained heavy personal losses in many instances, endured 
separation from loved ones as well as the disruption of business or of 
education, perished by tens of thousands in a foreign land, were 
wounded and disease stricken by tens of thousands, were con- 
demned to disablement and loss by hundreds of thousands, faced 
loss of employment, privation, and want on their return to civil life 
by millions, and are still waiting, after a lapse of 14 years, for the 
performance in full of the moral obligation resting on this govern- 
ment to accord them a readjustment and correction of the economic 
and financial inequalities under which they were summoned to the 
service of their country. 

These are some of the reasons which move me to support the 
present bill. 


RAIL EQUIPMENT SECURITIES 


The Senate has rejected an amendment to the relief bill, 
offered by Senator Fletcher, of Florida, authorizing the Re- 
construction Finance Corporation to purchase equipment trust 
certificates of American railroads secured by new equipment, 
the building of which wauld provide immediate employment. 

Senator Fletcher said there was no demand for equipment 
trust certificates, although they were perfectly good security. 
He said it was testified before the banking and currency com- 
mittee that probably 100,000 to 150,000 men would be put to 
work and employment if they could go on with the construction 
of railroad equipment, such as locomotives. 


Senator King, of Utah, said Congress had dealt generously 
with the railroads in providing for loans fram the Reconstruc- 
tion Finance Corporation and that he was opposed to extending 
further credits to railroads, their subsidiaries or affiliates. 

“If loans are to be made to private corporations engaged 
in the construction of cars or locomotives,” said he, “I see no 
reason why similar privileges should not be provided for other 
corporations.” 

Senators Walsh, of Massachusetts, and Shipstead, of Minne- 
sota, also opposed extending the aid proposed. 


Senator Walcott, of Connecticut, asked whether it was pro- 
posed to lend money for the purchase of railroad certificates 
already issued but Senator Fletcher said the idea was to open 
the way for giving employment. Locomotive manufacturers had 
urged such a plan, said Senator Fletcher, adding he had not 
asked the railroads about it. 

Senator Couzens apposed the amendment on the ground 
that there were about 750,000 idle cars and about 10,000 idle 
locomotives. 


CHANGES IN DOCKET 


Argument in No. 24327 (and Subs. 1 and 2), the Columbia Mills, 
Inc., vs. A. C. L. R. R. et al., and No. 24360 (and Sub. 1), Onondaga 
Pottery Co. vs. B. & M. R. R. et al., assigned for June 18, at Wash- 
ington, D. C., was postponed to date to be hereafter fixed. 

Hearing in I. & S. 3697 and first supplemental order, clay from 
southwestern points, assigned for June 23, at Tulsa, Okla., before 
Examiner Taylor, was canceled. : 

Hearing in I. & S. 3759, delivery charges absorbed by St. L.-S. 
W. Ry., assigned for June 24, at St. Louis, Mo., before Examiner 
Maidens, was postponed to date to be hereafter fixed. 

Hearing in No. 25217, set for June 25, at Muskogee, has been 
postponed. 
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Ocean Shipping News 





OCEAN SHIPPING DEVELOPMENTS 


The Trafic World New York Bureau 


OLLOWING a decided slump in grain business, in which the 

berth market as well as the full cargo market was virtually 
without offerings, a revival of activity has been noted in the last 
few days and three full cargoes were reported fixed in one day, all 
from Montreal. One of these was a 1,317-ton steamer to Sweden 
and/or Finland on the basis of 11c for July; another for 22,000 
quarters for Antwerp or Rotterdam at 6c with option of Ham- 
burg at 7c, for the last half of June, and the third to the 
Mediterranean, 33,000 quarters on a 9c basis with option of 
ten loads to the Adriatic at llc, last half June. 

In other divisions, the market was slow, the only fixtures 
of particular interest being that of a moderate-sized British 
steamer for coal from Hampton Roads to Rosario on the basis 
of $1.90 for July loading. Time charters were confined to the 
West Indies trade at rates about as usual. A number of 
transatlantic sugar cargoes were fixed but there was no change 
in previously quoted rates. 

From the Pacific coast time charters of three motorships in 
the North Pacific trade with redelivery in the United Kingdom 
or Continent were reported at rates varying from $1.02% to 
$1.20, the latter for prompt loading and the other two for July. 
One fixture of a motorship from Vancouver to China was noted 
on the basis of $2.55 Canadian currency, option United Kingdom- 
Continent at 18s 3d for July. Fixture of an American motor- 
ship in the intercoastal lumber trade was also reported, from 
Puget Sound and Willapa Harbor to Wilmington and Phila- 
delphia on a lump sum basis of $13,500 for prompt loading. 


The prospect for a heavy movement of California barley to 
the United Kingdom appears very strong as a bumper crop is 
expected. 

The United States Intercoastal Conference has granted 
Richmond, Cal., the status of a terminal port in the west- 
bound intercoastal trade. Shipments routed direct to Rich- 
mond have heretofore been accepted only on a post terminal 
basis—the tariff rate plus 12 cents a 100 pounds. The new 
status eliminates the arbitrary on both carload and less-than- 
carload business and places Richmond on a parity in this trade 
with the other ports on the east side of San Francisco Bay. 
Richmond is already a terminal port in the eastbound trade. 


O’CONNOR APPOINTMENT APPROVED 


The Trafic World Washington Bureau 


Declining to reject the nomination of T. V. O’Connor as a 
member of the Shipping Board because the board granted low 
interest rates on loans from the ship construction loan fund, 
as urged by Senator McKellar, of Tennessee, the Senate, on 
the night of June 20, confirmed the President’s reappointment 
of Mr. O’Connor by a vote of 35 to 16. 

In his attack on Chairman O’Connor, Senator McKellar re- 
viewed at length the situation with reference to interest on 
ship construction loans as theretofore developed by him in 
matter placed before the Senate with the aid of John Nicolson, 
formerly with the Shipping Board. The senator’s contention 
was that a member of the board that granted such low interest 
rates was not fit to continue in the government service. Senator 
Wheeler, of Montana, joined Senator McKellar in the attack 
on the nomination. 

Senator Copeland, of New York, led the fight for confirma- 
tion of the nomination. The defense made in behalf of Mr. 
O’Connor in response to Senator McKellar’s allegations was 
grounded on the proposition that Chairman O’Connor was op- 
posed to the low interest rates but that under the law the 
hands of the board were tied. The law, priar to enactment of 
an amendment fixing the minimum interest rate at 34% per cent, 
provided that loans for the construction of ships to be used 
in foreign trade “shall be the lowest rate of yield (to the 
nearest one-eighth of 1 per cent) of any government obligation 
bearing a date of issue subsequent to April 6, 1917 (except 
postal savings bond) and outstanding at the time the loan is 
made by the board, as certified by the Secretary of the Treasury 
to the board upon its request.” Short-term borrowings of the 
Treasury bore a very low rate of interest and these rates were 
applied to ship construction laans. Senator McKellar’s con- 
tention was that the intention of Congress was that the rate of 
interest should be about the same as the rates on long-term 


oblgations of the United States—that the purpose was to make 
the rate about 3% per cent. 

Senator Copeland said if there was one man who had fought 
the fight for higher interest rates that man was Chairman 
O’Connor, 

Chairman O’Connor’s last term expired June 9. Senator 
Copeland asked unanimous consent that the confirmation be 
made as of that date. Senator McKellar objected and Senator 
Copeland said he would not press the matter. The term is for 
six years. 


RIVERS AND HARBORS 


A proposal by Senator Walsh, of Massachusetts, to amend 
a provision in the relief bill so that $30,000,000 made available 
for river and harbor work could be spent on projects recom- 
mended by the Chief of Engineers of the army as well as on 
projects authorized by Congress was withdrawn in the Senate 
after a number of senators had voiced objection to money being 
authorized to be spent on work recommended by the Chief 
of Engineers not sanctioned by Congress. The bill provides 
that the money may be spent on projects authorized by Con- 
gress. 

Senator Walsh caused surprise among his colleagues by 
stating that he understood the $30,000,000, which would be in 
addition to $54,000,000 carried in the annual War Department 
appropriation bill as it passed the Senate, could not be spent 
on authorized projects and that therefore he was proposing that 
the Chief of Engineers be authorized to go aliead on projects 
he had approved but that had not yet been passed upon by Con- 
gress. The surprise was caused because members could not 
understand why the Chief of Engineers would find difficulty in 
spending an additional $30,000,000 on projects that have been 
authorized by Congress at an estimated cost of several hun- 
dred million dollars. The senator said his only concern was 
that the money be spent to relieve unemployment and that if 
the money would be spent on authorized projects, the desired 
result would be obtained. It was asserted in opposition to the 
proposal that the $30,000,000 item had been put in the bill after 
the Chief of Engineers had been asked how much he could 
spend in addition to the regular appropriation. 

Secretary of War Hurley has approved the following allot- 
ments of funds for rivers and harbors: Ohio River, for operat- 
ing and care of Locks and Dams No. 41 and Nos. 43 to 53, 
$150,000; Mississippi River, for removal of a shoal below 
Brusly near Baton Rouge, La., $20,000, and James River, Va., 
for converting lake-type steamer into 20-inch seagoing agitator 
dredge, $160,000. 


WATER CARRIER AGREEMENTS 


The following agreements filed in compliance with section 
15 of the shipping act of 1916 were approved by the Shipping 
Board June 22: 


_ 1928—Luckenbach Gulf Steamship Company, Inc., with Flood 
Lines, Inc.: Arrangement covers through shipments from United 
States Gulf ports of loading of Luckenbach Gulf Steamship Company, 
Inc., to ports of call of Flood Lines, Inc., in the South Seas and Aus- 
tralia, as set forth in rate list attached to the agreement, with trans- 
shipment at San Francisco. Through rates are to be assessed in 
accordance with rates and conditions authorized in such rate list. 
Transshipment expense at San Francisco is to be absorbed by 
carriers. 

1929—Luckenbach Steamship Company, Inc., with Flood Lines, 
Ine.: Covers through billing arrangement covering shipments from 
United States Atlantic ports of loading of Luckenbach Steamship 
Company, Inc., to ports of call of Flood Lines, Inc., in the South 
Seas and Australia, as set forth in rate list attached to the agree- 
ment, with transshipment at San Francisco. Through rates are to 
be assessed in accordance with rates and conditions authorized in 
such rate list. Transshipment expense at San Francisco is to be 
absorbed by carriers. 

1776—Quaker Line with Leyland Line: Covers through billing 
arrangement covering shipments from Pacific Coast ports of call of 
Quaker Line to ports of call of Leyland Line in the Caribbean Sea, 
West Indies and East Coast of South America, with transshipment at 
Cristobal. Through rates are to be based on applicable direct line 
conference rates. 

1935—United States Navigation Company, Inc., with Dollar Steam- 
ship Lines, Inc., Ltd.: Covers through billing arrangement covering 
shipments of canned fish, canned goods and dried fruit from Pacific 
Coast ports of call of Dollar Line to London, Cape Town, Algoa Bay, 
East London, Lourenco Marques, Port Natal and Beira, with trans- 
shipment at New York. Through rates are to be based on direct 
line rates. Transshipment expense at New York to paid by carrier. 

1947—Kokusai Line with Dollar Steamship Lines, Inc., Ltd.: Ar- 
rangement covers through shipments of canned fish, canned goods 
and dried fruit from Pacific Coast ports of call of Dollar Line to 
Hamburg, with transshipment at New York. Through rates are to 
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be based on direct line rates. Transfer charges at New York to be 
paid by carrier. : 

1967—Gulf Pacific Mail Line, Ltd., with Klaveness Line: Covers 
through billing arrangement covering shipments from Oriental ports 
of call of Klaveness Line to United States Gulf ports of call of the 
Gulf Pacific Mail Line, Ltd., with transshipment at San Francisco 
or Los Angeles Harbor. Through rates from Oriental base ports of 
Klaveness Line are to be same as direct line rates, subject to a min- 
imum rate per ton of $9 weight or measurement. Cost of transship- 
ment on all shipments is to be absorbed by the lines. 

1939—The New York and Porto Rico Steamship Company with 
Panama Mail Steamship Company: Covers through billing arrange- 
ment covering shipments of canned goods from Porto Rico to San 
Francisco and Los Angeles, with transshipment at New York. The 
lines are to absorb the transfer charges at New York. 

1965—Gulf Pacific Line with Klaveness Line: Arrangement covers 
through shipments from Oriental ports of call of Klaveness Line to 
United States Gulf ports of call of Gulf Pacific Line, with transship- 
ment at San Francisco or Los Angeles Harbor. Through rates from 
Oriental base ports of Klaveness Line are to be same as direct line 
rates, subject to minimum rate per ton of $9 weight or measurement. 
Cost of transshipment on all shipments is to be absorbed by the lines. 

1976—American Mail Lines, Canadian Pacific Steamships, Ltd., 
Dollar Steamship Lines, Inc., Lid., Nippon Yusen Kaisha and Osaka 
Shosen Kaisha with Java-China-Japan Lijn: Covers cooperative ar- 
rangement for the booking and transportation of passengers to, from 
and via Pacific ports of North America, including Hawaii, and to, 
from and via ports in the Dutch East Indies, with interchange at 
Shanghai, Hong Kong or Manila. The inclusive rate is to be based 
on the authorized one way or round trip passage fares for each of 
the cooperating Trans-Pacific steamship companies and for the Java- 
China-Japan Lijn, less such proportional reductions therefrom as 
such companies and lijn may unanimously agree upon. Such propor- 
tional rates may be revised by the participating carriers by unani- 
mous agreement. 

1977—Shepard Steamship Company with United States Navigation 
Company, Inc.: Covers through billing arrangement covering the 
movement of cedar slats from United States Pacific Coast ports of 
loading of the Shepard Steamship Company to London, England, with 
transshipment at New York. Transfer charges at New York to be 
paid by carrier. : 

Agreements Modified 


145-1—Weest African Lines Conference: The modification admits 
the American Merchant Lines to participation in agreement of the 
West African Lines Conference approved by the board January 7, 
1931, and to record the United States Lines (United States Lines 
Company of Nevada) as a party to the agreement as successor to the 
former United States Lines signatory to the approved agreement. 
The West African Lines Conference is composed of two groups of 
carriers, designated respectively as Direct Service Lines and Trans- 
shipping Service Lines. The Direct Service Lines (American-West 
African Line, Inc., African Steamship Company and British and 
African Steam Navigation Company, Ltd.) by mutual agreement as 
between themselves fix freight rates and charges on both eastbound 
and westbound traffic between ports of the United States and ports 
of West Africa and the Canary Islands, which rates and charges 
the Transshipping Service Lines agree to maintain in connection with 
transshipment cargo between North Atlantic ports and Canary Islands 
and West Africa moving on their vessels via Eurpoean ports. Par- 
ticipation in the agreement by American Merchant Lines and United 
States Lines is to be in respect to transportation of such through cargo 
between North Atlantic ports and European ports of transshipment; of 
the Transshipping Service Lines, Woermann Line and associated com- 
panies (Woermann Linie, Deutsche Ost Afrika Linie, Hamburg-Amer- 
ika Linie (Afrika Dienst), Hamburg-Bremen Afrika Linie) and Hol- 
land-West Afrika Lijn operate, as respects traffic transported under 
the agreement, exclusively between foreign ports. 

543-2—-Cosulich Line, Fabre Line, Export Steamship Corporation, 
Italian Line and Navigazione Libera Triestina with Yankee Line: 
The agreement which is modified provided that the Yankee Line, 
operating between North Atlantic ports of the United States and 
Germany, was to have maintained rates, terms and conditions estab- 
lished by the direct conference lines in respect to cargo transported 
by it to Hamburg or Bremen for transshipment to west coast of 
Italy ports of destination. The purpose of the modification is to 
record the Italian Line as a participating direct line carrier in this 
agreement in lieu of the Lloyd Sabaudo and the Navigazione Generale 
Italiana. 

1009-1—Compangnie Maritime Belge (Lloyd Royal) S. A. with 
Luckenbach Steamship Company, Inc.: Modification of agreement 
between Luckenbach Steamship Company and Lloyd Royal Belge, 
covers through shipments of canned goods, dried fruit, cotton, cascara 
park, honey, apricot kernels and seeds from United States Pacific 
Coast ports of call of Luckenbach to Antwerp, with transshipment 
at New York. The purpose of the modification is to record Com- 
pagnie Maritime Belge (Lloyd Royal) S. A. as a participating carrier 
in this agreement as successor of the Lloyd Royal Belge and to in- 
clude automobile axle shafts among the commodities named in para- 
graph 1 of the agreement. 

1712-1—Gulf Pacific Line with Matson Navigation Company: 
Modifies an agreement between Gulf Pacific Line and Matson Navi- 
gation Company, which agreement covered through transportation of 
canned pineapple from Hawaiian Island ports to designated inland 
United States points, transshipppd at San Francisco and at New 
Orleans to the Inland Waterways Corporation. The modification adds 
other inland United States destination points as to which Mobile is 
to be the port of transshipment to the river carrier. 

1629-2—Gulf Pacific Line with American & Indian Line: Modifies 
an agreement covering through shipments from United States Pacific 
Coast ports of loading of the Gulf Pacific Line to ports in Egypt, 
India and the Persian Gulf served by the American & Indian Line, 
with transshipment at New Orleans. The purpose of the modification 
is to provide for transshipment at other United States Gulf ports at 
which the participating lines may call, as well as at New Orleans; 
for equal absorption by the two carriers of transshipment expense 
at such Gulf ports, as well as at New Orleans, and that the Gulf 
Pacific Line will arrange for delivery to American & Indian Line 
piers at such Gulf ports as well as at New Orleans. 


OCEAN MAIL CONTRACTS 


The Senate appropriations committee has reported to the 
Senate the annual treasury-post office appropriation bill minus 
the provision inserted therein by the House relating to ocean 
mail contracts. The provision was that none of the money 
appropriated by the bill should be paid on contract numbered 
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56 awarded to the Seatrain Company, and that no part of the 
money should be used for contracts to any person, firm, Cor. 
poration or association which directly or indirectly operateq as 
owner, agent or charterer, any foreign flagships in competition 
with any American flagships. 

The committee heard considerable testimony with relation 
to the Seatrain controversy and the proposal to restrict Ocean 
mail contracts so that no shipping concern having anything to 
do with foreign ships might benefit thereby. Ira A. Campbell 
as counsel for the United States Lines and the Munson Line 
opposed the foreign flagship amendment because of the effect 
it would have on those lines. It was contended that the amend. 
ment was too broad. Mr. Campbell later proposed a revision 
under which the Shipping Board and the Postmaster Genera] 
could deal with the situation involved so that contracts might 
not be affected if the board found that connection with foreign 
line operations did not result in harmful competition with 
American vessels. 


RAILS ON THE SEA 

A unique order was filled in Chester, Pa., this week when 
eight miles of railroad rails were received in the Sun ship. 
building yards for installation on two train-carrying vessels. 
These two 14,000 ton freighters, the “Seatrain” ships, will each 
take on board a mile-long freight train; the additional miles 
of track are for jack rails and hauling rails. Seventy per cent 
completed now, the ships are scheduled to be launched in the 
early autumn and will go at once into the New York-Havana 
trade. Their predecessor has, since 1929, made its owners the 
—_ common carrier of freight between this country and 

uba. 


LOSS AND DAMAGE CLAIMS 


A comparative statement issued by the freight claim divi- 
sion, American Railway Association, showing average loss and 
damage per car, in 1931, on various commodity classifications, in- 
dicates that claims on melons paid by the railroads were higher, 
in relation to the number of cars shipped, than those paid on 
any other similar classification, while those paid on petroleum 
oils were the lowest. The table follows: 


‘ Loss and L. and D. 
Commodity Damage Per Car 

ae er err ere $ 119,358 $ .06 
kL rere ee 701,793 aa 
OS eee eer eer 273,289 -26 
Flour and other mill products......... 475,124 .57 
RR are ee pe ene 698,199 .65 
Erick, DUliding tile, GtC.......scccsscs 223,664 1.06 
Automobiles, trucks, etc............. 463,114 1.08 
Co a eer eee 133,398 1.08 
Fresh and cured meats............... 407,710 1.09 
ee ee ee eee 68,581 2.48 
Agricultural implements, etc.......... 41,474 1,24 
CMee CHAE), DOCTOR, ClC. 2. crccccccces ,05 1.26 
2 0 ee eee re 1.38 
EE et eee eae 1.41 
CMO LOGE PROGUCIB. ccc scccecccceacs 311 1.79 
I ie a Nia te ile hich et Sahar Baa whoa: RS ae 2.22 
NE ere eee ree 3.36 
Machinery and boilers................ 4.23 
BE I, MN tic a:csnc0s oeew betwee sea 5.21 
I ED ob ond ec ccduusewssesas y 5.71 
ee Be a eee 6.20 
Fresh fruits, except citrus............ 7.93 
OE a 5 8.72 
Tobacco, manufactured .... 9.68 

7.19 





DEE @hbetaneuusadelkacdestsdneeuwce 17. 


NEW SLEEPING CAR FEATURES 


Two new types of sleeping car accommodations—the double 
bedroom and the private section—have been installed on the 
new all Pullman, non-stop midnight special, operated by The 
Alton between Chicago and St. Louis. 

The double bedroom is equipped with a full size stationary 
bed with deep springs. It also has an upper berth. A fold 
away lavatory, chair toilet, drop table for writing or meal 
service, cheval mirror, electric fan, and lighting equipment, also 
contribute to the privacy and comfort of guests. One railroad 
fare, plus $7.50 Pullman, is charged for single occupancy. For 
two persons’ occupancy two railroad tickets are required, but the 
Pullman charge is the same as for one. 

Another distinctive service is the new private section, 
which is being used for the first time on this train. It can be 
separated, day or night, from the rest of the Pullman by means 
of full length curtains on pull cords. Connecting with the 
section by means of a small vestibule is a private dressing 
room with toilet and lavatory facilities. Both lower and upper 
berths are provided. For single occupany, the upper berth 
remains closed. One fare, plus $7.50 Pullman, is charged for 
single occupancy. For two passengers two railroad tickets are 
required, but the Pullman charge is the same. 

With these new sleeping car features, The Midnight Spe- 
cial, which is pre-cooled throughout, now carries seven types 
of sleeping car accommodations, ranging from space for one 
person alone to five people in a group. 
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Motor Vehicle Transportation 





IMPROVEMENT OF HIGHWAYS 


The Trafic World Washington Bureau 


UESTION was raised in the House June 20 when it was 

moved to take up the federal aid highway authoriztaion bill 
as to whether Congress should authorize highway appropriations 
for 1934 and 1935 as provided in the bill. Representative Al- 
mon of Alabama, who made the motion, finally withdrew it, 
stating that he hoped members would inform themselves about 
the matter and not object when it was proposed to bring the 
pill up again. 

The bill (S. 36), as amended by the House committee on 
roads, authorizes an appropriation of $100,000,000 for each of 
the fiscal years 1934 and 1935 for federal aid highway construc- 
tion, as well as additional sums for wholly federal roads. The 
pill provides for a deduction in each year of $16,000,000 to 
make up for emergency advances to states last year, thus mak- 
ing the net appropriation $84,000,000 for each year. The Senate 
pill authorized $125,000,000 a year, less $16,000,000. 

Representative Mapes, of Michigan, and several other mem- 
bers, took the position that Congress should not authorize 
appropriations for highways in 1934 and 1935 when it was not 
known what the economic conditions would be at that time. 

Representative Colton, of Utah, inquired whether Mr. Mapes 
believed “we might as well stop all road building?” 

“TI do, until we are able to pay for it,” said Mr. Mapes. 

Mr. Almon said there was nothing unusual about the pro- 
posed legislation—that the procedure of authorizing appropria- 
tions ahead of time had been followed up to this time. He 
said it was necessary that the allocations be made so that the 
states, Which are required to provide amounts equal to those 
allotted by the federal government, could make their plans to 
meet them. He added that if the next Congress did not see 
fit to appropriate the money it did not have to do so. 

Representative Taber, of New York, asserted that Congress 
had to stop authorizing large appropriations “if we are going 
to stop large appropriations.” 

“We have about ‘busted’ every state in the union by ex- 
travagant highway programs and there will not be any bottom 
left in any treasury of any state in the union or in the federal 
treasury if we go on with such things as this,” said he. 

“The only thing for us to do and the only way we can 
meet our responsibility to the taxpayers back home is by beat- 
ing this bill, and beating it by a majoirty vote.” 

Representative Oliver, of Alabama, in support of the bill, 
said its passage would merely pave the way for the President 
to submit a budget estimate for highways for the years covered 
and said he believed the House would not approve any appro- 
priation for which a budget estimate had not been made, if 
conditions were unchanged at the time the matter came up. 


MOTOR VEHICLE REGULATION 


A new bill (H. ‘R. 12739) providing for regulation of the 
transportation of passengers and property in interstate and 
foreign commerce by motor carriers operating on the public 
highways has been introduced by Chairman Rayburn, of the 
House committee on interstate and foreign commerce. 

“In introducing this bill during the closing hours of the pres- 
ent session of Congress,” said Mr. Rayburn, “it is not my purpose 
to have it considered by the committee but for what might be 
called educational purposes, so that all parties interested may 
have an opportunity to study the bill and be prepared to submit 
their findings at the next session of Congress, when it is hoped 
that the bill may be considered and reported favorably to the 
House.” 

Mr. Rayburn directed attention to the report of the Com- 
mission in No. 23400, coordination of motor transportation, and 
reviewed the findings of the Commission and his bill as follows: 


1. That transportation by motor vehicles, busses and trucks, over 
public highways is within certain distances and in certain respects 
a superior service, and that the rail and water lines should be en- 
couraged in the use of this instrumentality of commerce wherever 
such use will promote more efficient operation or improve the public 
service; 

2. That there is substantial competition between rail and water 
carriers on the one hand and motor carriers on the other for the 
transportation of both passengers and freight and that this competi- 
tion is increasing; 

3. That such competition is conducted under conditions of in- 
equality, particularly in regard to regulation; 

. That a contributing cause, aside from the general business 
conditions, of the present unsatisfactory financial condition of the 


railroads is the existence of unrestranied competition by rival trans- 
portation agencies; 

__ 5. That there is today, and probably would be under normal con- 
ditions, an excess of carrying capacity of existing transportation 
facilities: 

6. That unrestrained competition is an impossible solution of the 
present transportation problem and is incompatible with the aim of 
coordination under regulation; 

7. That federal legislation relating to the regulation of motor 
vehicles operating upon the public highways and engaged in inter- 
state commerce is desirable in the public interest. 

On the basis of these findings, the Commission recommended 
legislation to regulate and coordinate the transportation of passengers 
and property by motor vehicles along the lines that railroads are 
now regulated. 

The bill which I have introduced is based upon the bill, S-2793, 
inrtoduced by Senator Couzens at the beginning of this session. A 
number of substantial changes have been made, however, for the 
purpose of carrying out, with only minor exceptions, the recommenda- 
tions of the Commission. The provisions of the Couzens’ bill, which 
relate to the regulation of railroad holding companies, are not included 
for the reason that the House committee, on May 19, 1932, reported 
out favorably the bill H. R. 11643, which covers this subject separately 
(House report 1387). 

The general provisions of the motor bus bill that I have intro- 
duced may be summarized as follows: 

Common carriers of passengers by motor vehicles: A common 
carrier of passengers by motor vehicle is required to obtain from 
the Interstate Commerce Commission a certificate of public con- 
venience and necessity as a condition precedent to doing business, 
which shall be issued by the Commission with a view to preserving 
competition and maintaining adequate service. The Commission 
is authorized to establish reasonable requirements with respect 
to the transportation of baggage, comfort of passengers, pickup and 
delivery points, and other matters relatingg to the service to be ren- 
dered by such carriers, and to require the filing of insurance pol- 
icies for the protection of the public. Such carriers are required to 
charge just and reasonable rates and the Commission is authorized 
to fix the maximum and minimum rates in any individual case where 
it finds unjust and unreasonable rates are being exacted. For the 
purpose of maintaining competition among such carriers by motor 
vehicle, no merger, consolidation, aquisition of control of one carrier 
by another, or aquisition of control of two or more carriers by a 
holding company is permitted except with the approval of the Com- 
mission. For the purpose of maintaining competition tetween such 
motor carriers and carriers by rail, mergers, consolidations and 
aquisitions of control involving both types of cairiers are placed 
under the supervision of the Commission, 

Private carriers of passengers and common ard private carriers 
of property: No certificate of public convenience and necessity is 
required for doing business as a private carrier of passengers by 
motor vehicle or as a common or private carrier of property by 
motor vehicle. A permit must be obtained from the Commission, 
but this requirement is mainly for purpose of making it possible for 
the federal government to acquire information which would not be 
otherwise available and which is deemed necessary before suitable 
legislation can be formulated for more comprehensive regulation of 
such types of motor carriers in the future. Such carriers are re- 
quired, however, to maintain instrance for the protection of the 
public and to file such reports as the Commission may request, and 
the operations of private carriers of passengers over fixed routes 
may be regulated to the extent necessary to prevent interference with 
common carriers of passengers by motor vehicle thereon. 

Police regulations: There is no provision in the bill providing for 
federal regulation with respect to the safety of operation and equip- 
ment of motor vehicles, except with respect to the hours of work 
of drivers of common carriers by motor vehicles operating over fixed 
routes or between fixed termini. The control that the states now 
possess under their police powers with respect to motor vehicles 
operating in interstate and foreign commerce is expressly reserved. 


WORLD’S AUTOMOBILES 


Automobiles owned throughout the world at the close of 
1931 numbered 35,263,397 compared with 35,805,632 at the close 
of 1930, a decrease of 1.5 per cent, according to a world census 
completed by the Department of Commerce. 

Passenger cars declined 2.1 per cent compared with 1930, 
while trucks and busses increased 1.4 per cent and 6 per cent, 
respectively. 

The world census of automobiles was compiled by C. F. 
Baldwin, assistant chief of the department’s automotive division 
from data submitted by representatives of the department and 
consular officers in the various foreign countries. At the close 
of 1931, the survey showed, the number of the world’s auto- 
mobiles totaled 35,263,397, a decline of 542,235 as compared with 
1930. Passenger cars accounted for 29,291,172 of this total, a 
decrease of 2.1 per cent during the year; trucks totaled 5,609,441, 
an increase of 1.4 per cent; while busses totaled 362,784, a gain 
of 6 per cent. The foregoing figures indicate that the decline 
in world automobile ownership was wholly attributable to the 
loss in passenger cars, 

The relative importance of leading motoring countries, from 
a numerical standpoint, showed little change in 1931, with the 
exception that France supplanted England in second place. Fol- 
lowing the United States, with registrations totaling 25,986,353, 
a decrease of 711,045 during the year, were France with 1,713,- 
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368, a gain of 253,718; United Kingdom with 1,570,173, an in- 
crease of 40,901; Canada with 1,186,960, a drop of 37,138; Ger- 
many with 672,633, a decrease of 6,667, and Australia with 
523,095, a decrease of 40,562. Argentina, Italy, New Zealand, 
Spain, Belgium and India followed in the order named. Spitz- 
bergen, with only one truck, was last in the rank of automobile- 
owning countries, according to the department, which adds: 


Many of the reports received in connection with the census 
indicate that some of the automobiles owned in the regions covered 
are not actually registered and in operation because of the reduced 
income of the owners. In the case of Germany, for example, it is 
estimated that 50,900 cars and 10,500 trucks have been withdrawn 
from circulation. In Brazil, about 20 per cent of the automobiles 
are estimated to be inactive. In Italy the estimates range from 
25 to 35 per cent of the passenger cars and 10 per cent of the trucks. 
Official figures for New Zealand show 22,162 cars, 187 busses and 
7,435 trucks as ‘‘dormant’’ although registered. Many of the auto- 
mobiles temporarily withdrawn from operation throughout the world, 
it is pointed out, will of course, later be returned to circulation or 
replaced by new vehicles. These temporarily inactive vehicles will, 
when returned to circulation, be outmoded and less efficient, a situa- 
tion which should stimulate the demand for new automobiles to re- 
place them. Thus, the removal of automobiles from circulation, al- 
though an unsatisfactory development at present, is not entirely 
so in the light of the future effect upon the demand for replacements. 


There was one automobile to every 56 people in the world 
in 1931 as compared with one car to every 54 in 1930, according 
to figures compired by the department’s automotive division. 

As expected, the United States leads the world with one 
car to every 4 people, followed by Hawaii, with one to every 7. 
Canada and New Zealand tied for third place with one vehicle 
to every 8 people. 

Australia was fourth, with one car to every 12 persons, 
while the principality of Monaco, insignificant as a market, 
nevertheless was fifth among the countries of the world, hav- 
ing 1 auto to every 14 inhabitants. France had 1 to every 26 
inhabitants. 

Germany, Italy, Spain, Greece, Hungary and Rumania have 
a ratio greater than 1 automobile to every 51 persons; while 
such countries as China, Egypt, India, the Philippines, Turkey 
and many Latin American nations, have a ratio in excess of 1 
car to every 251 persons. 

The combined ratio of cars to population in all countries 
outside of the United States was 1 to 201, as compared with 
1 to 200 in 1930. 


REGULATED CARRIERS, INC. 


Incorporation of “Regulated Carriers, Inc.,” a non-profit co- 
operative association of freight transportation companies oper- 
ating in California, has been completed. Announcement was 
made by Reginald L. Vaughan, San Francisco attorney and 
chairman of the committee representing: the carriers that planned 
the project. The purpose of the new organization, as described 
in its articles of incorporation, is “to aid in enforcing all laws 
relating to all. kinds and classes of carriers of property within 
the state of California and to promote, improve, advance and 
protect the transportation industry within said state.” 

“Regulated Carriers, Inc.,” said Mr. Vaughan, “is intended 
as a weapon of the legitimate freight transportation companies, 
which include all railroads, coastwise steamship, express, inland 
vessel and certificated motor truck carriers, against illegal com- 
mon Carriers by truck who are conducting a transportation busi- 
ness without possessing the required certificate of public con- 
venience and necessity from the state railroad commission, which 
is in flagrant violation of the state auto stage and truck trans- 
portation act. 

“Usually operating by motor truck on the state highways 
between localities already served by authorized common carriers 
and illegally transporting thousands of tons of freight every 
year, these so-called ‘wildcatters’ are preying upon the legiti- 
mate carriers, the shippers, the public, and the state alike. In 
most instances, offering rates so low as to preclude a profitable 
return, they are and have been disrupting the rate structures 
of the railroads, steamer lines, inland vessel operators, ex- 
press companies, and certificated motor trucks, who, in an effort 
to compete, find themselves transporting goods at a loss. Ship- 
pers attracted by low rates entrust valuable property to these 
irresponsible persons who transport it on inadequate equipment 
and the traveling public is endangered by defective, unsafe 
vehicles on the highways which are in many cases operated 
by overworked drivers who are required to work on fifteen and 
twenty hour shifts. The elimination of these illegal operators 
will make the public highways safer for the traveling public. 

“The state itself is losing revenue which it would receive 
from the authorized carriers under the gross-receipts tax if the 
freight were to move by them instead of by the illegal operator, 
which results in the imposition of an additional tax burden on 
the general public. 

“Such illegal operations have produced an_  intolerably 
chaotic condition in the transportation business in the state. 
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Believing that existing laws, if adequately enforced, constityt,. 
a sufficient remedy to cure the evil of the illegal operator, by 
recognizing that the task requires the determined cooperatio, 
of every class of carrier, such carriers have united in the oy. 
ganization of this corporation as their common medium to Wipe 
the illegal operator out of existence. 

“Exhibits have been introduced in the railroad commissiopy’s 
investigation into the transportation situation in California 
through A. G. Mott, chief engineer of the commission, which 
show that approximately 9.60 per cent of the freight moving 
over the highways is transported by certificated motor truck car. 
riers, 30.12 per cent by persons who own their own trucks anq 
transport their own goods, and 60.28 per cent by unregulated 
motor truck carriers. Evidence previously introduced through 
other witnesses indicates that most of these unregulated ear. 
riers are illegal operators. The recovery of this tonnage by the 
legitimate carriers will materially increase their earnings. 

“It is my opinion that the organization of this corporation, 
forecasting, as it does, the elimination of the illegal operator, 
is one of the most constructive steps yet taken toward the 
rehabilitation of the transportation business in the state.” 


MOTOR VEHICLES AND RAILROADS 


A picture of commercial motor vehicles being subjected to 
a campaign for restriction of their development was drawn by 
A. M. Hill, president of the National Association of Motor Bus 
Operators, in a report submitted to the American Automobile 
Association at Providence, R. I., in session June 20-21. 

Last year, said Mr. Hill, he had called attention to the 
great amount of propaganda that was being circulated by the 
railroads for the purpose of imposing additional taxes and regu. 
latory restrictions upon commercial carriers. More than 6,500 
bills affecting the motors were introduced in state legislatures 
and “the majority of those bills applying to motor busses were 
of railroad origin,” said he. 

Today, he continued, the motor carriers were faced with 
the same situation, except that where the rail campaign had 
been centered around and was directed by the rail executives, 
the campaign burden this year had been shifted to railway 
employe associations “which it is plain have been sponsored 
by rail executives and which because of the great number of 
contacts their respective memberships make available, un- 
doubtedly will be more formidable in their legislative activities.” 

“These employe associations have for their announced pur- 
pose the restriction through taxation and regulation of all 
highway transportation, and it is my opinion that where re- 
strictive regulatory measures cannot be applied directly to 
private car operation, their intention is to regulate by increased 
taxes,” said he. 

Mr. Hill said that while the railway employe organizations 
appeared to be strong because of their large memberships, the 
automobile industry could marshal over 3,500,000 workers as 
its contacts with legislators and that “the advantage seems to 
be all on our side.” In addition, he continued, there were, of 
course, all the users of automobiles who, once the situation was 
made plain to them, would undoubtedly be glad to support any 
cause that would defend them against unwarranted taxation. 
He said all that was needed was a cooperative arrangement 
between the different branches of the industry whereby all the 
resources of each agency could be thrown behind a single pro- 
tective movement. 

The bus operators’ association, said Mr. Hill, did not wish 
to evade proper regulatory control or a proper tax charge for 
use of the highways, but the objective was to see to it that bus 
operators were not made the target for discriminatroy, unfair 
legislation sponsored by selfish interests that had no regard 
for the public welfare. 

Mr. Hill protested against increased taxation of motor 
vehicles, asserting that the danger today was that taxes were 
being increased without any regard to the obligations of the 
motor vehicle to meet road costs and that they were being 
boosted at the behest of individuals and companies whose best 
interests would be served by restricting the operation of motor 
vehicles through the use of taxes. He characterized as a 
“fallacy” the “rail contention that highway transportation is 
responsible for their loss of traffic and their unfortunate finan- 
cial condition.” 


LEAGUE DISTRIBUTES MOTOR ARTICLES 

Two reprints of articles dealing with the motor truck 
situation have been sent to members of the National Industrial 
Traffic League by its executive secretary at the request of 
the chairman of its highway transportation committee, C. E. 
Childe. 

One is from the May issue of the Review of Reviews, titled: 
“Motor Transport: The Question of Regulation.” The other 
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was prepared by the National Automobile Chamber of Com- 
merce, based on an article in The Analyst. The latter asserts 
that “Depression, Not Trucks, Cut Rail Revenues.” 

“The basic fact, in the present railroad situation,” it is 
stated, “is therefore, that freight traffic, and, consequently, rail- 
road earnings, will remain low as long as general business 
activity is low and will recover when business activity recovers.” 
This quotation is taken from The Analyst. 

“It is probable that little would be heard of the needs of 
automotive regulation, outside of its policing needs, if it were 
not for the growing uneasiness of the railroads, who are natur- 
ally interested in protecting themselves from the threatened 
inroads of automotive transportation,” says the article from 
the Review of Reviews, written by E. M. Barrows. “Impending 
conflict between the two is not the less serious because it is 
unnecessary, arising from the artificial conditions under which 
our super-regulated railroads have been forced to operate.” 


TOLL PAID BY MOTORISTS 


Though toll roads, as such, have virtually disappeared in 
the United States, the average motorist still pays a toll of ap- 
proximately one-third of a cent for every mile his car travels, 
says the American Road Builders’ Association as evidence that 
highways produce revenue at a rate not thoroughly appreciated 
when dealt with in aggregate figures. 

“Like most figures relating to such a far-flung phenomenon 
as highway transport, that which shows a total annual revy- 
enue of $536,397,458 in gasoline taxes needs to be broken down 
into smaller detail for its full meaning to become clear,” says 
Charles M. Upham, engineer-director of the organization. ‘““When 
that is done, it is revealed that there is what amounts to a toll 
of close to one-third of a cent a mile on on automobile travel 
in this country. 

“It is estimated that the average among the 26,000,000 motor 
vehicles in the United States yields 12 miles to the gallon of 
gasoline consumed. The average gasoline tax rate is 3.48 cents 
a gallon. The tax per mile, then, is 0.29 cents, which means 
that for every 3.4 miles his car goes, the motorist pays one cent 
for the use of our highways. 

“Consideration of the earning power of an improved high- 
way on this particular basis makes it evident why private 
interests are willing to finance the construction and operation 
of what are strictly toll highways. Such projects are proposed 
from time to time in various parts of the country. The willing- 
ness of private interests to finance them is based upon the well 
established fact that motorists will pay for the use of any im- 
proved road, making its creation one of the soundest of in- 
vestments. 

“However, it is because of the capacity of good highways 
to pay immediate dividends that public ownership is so uni- 
versally demanded and why privately built and operated toll 
roads are so widely frowned upon. An analysis of the earning 
power of a good road as reflected in gasoline tax revenues 
clearly establishes the wisdom of public ownership as well as 
the need for extension of our highway system.” 


SOUTHWESTERN DRAYAGE 


The Commission, in No. 25325, absorption of drayage and 
trucking charges by St. Louis Southwestern Railway Co. and 
Missouri Pacific Railroad Co., has instituted an investigation 
into the lawfulness and propriety of St. Louis Southwestern 
tariff, I. C. C. No. 4667, and supplement No. 22 of Missouri Pa- 
cific tariff, I. C. C. No. A-7912. It has assigned the inquiry for 
hearing at Little Rock, Ark., on July 15, and at St. Louis, Mo., 
on July 18, before Examiner R. G. Taylor. 

These tariffs say that the carriers will absorb drayage or 
trucking charges on carload shipments, not in bulk, and less- 
than-carload shipments aggregating 6,000 pounds or more in a 
car for transfer between their tracks and industries situated 
on and served by industrial sidetracks of other railroads and 
between their tracks and platforms, docks or doorways of all 
shippers and consignees in named cities and towns of Arkansas 
and Missouri and will accept and deliver such shipments at 
said industries, platforms, docks, or doorways when they handle 
such shipments in road haul movement. 

This investigation, according to the Commission’s order 
creating it upon the Commission’s own motion, is made with a 
view to determining whether the tariffs are in violation of 
section 6 of the interstate commerce act or the Commission’s 
tariff regulations, or of any other part of the interstate com- 
merce act, whether the practices of the two railroads are or 
will be in violation of the first three sections of the inter- 
state commerce act and whether the practices are consistent 
with “honest, efficient and economical management as contem- 
plated in scetion 15a of said act.” 

The Cotton Belt tariff covered by the inquiry became ef- 
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fective March 29. After it became effective the St. Louis-San 
Francisco asked the Commission to institute an inquiry concern- 
ing it, alleging that that part of it under whcih the Cotton Belt 
offered to absorb drayage charges, limited to points where 
there was railroad competition, was unjustly discriminatory and 
unduly prejudicial. It claimed that the provisions of the tariff 
were clearly in conflict with cases in the courts and the Com- 
mission in which the Frisco said it had been held that compe- 
tition between carriers did not constitute such a dissimilarity 
of circumstances and conditions as would excuse what other- 
wise would be an unjust discrimination. 

The Frisco submitted that the manifest purpose of the 
Cotton Belt was to defeat, at points of junction with competi- 
tors, the rights of its competitors under section 15(4), as con- 
strued by the court in the Subiaco case, 278 U. S. 269 (49 S. Ct. 
Rep. 133) and to extend its service to industries exclusively 
served by other carriers without applying to the Commission 
for a certificate of convenience and necessity permitting it to 
extend its line. 

The Cotton Belt, through the medium of this tariff, the 
Frisco asserted, had evolved a plan which enabled it to de- 
prive its competitors of their right under the law to the long 
haul on traffic to and from industries exclusively served by 
them, through this extension of truck service to the tracks of 
its competitors. 

When the Cotton Belt tariff became effective the Missouri 
Pacific obtained permission from the Commission to meet the 
competition. The Frisco, in its petition for the investigation, 
asserted that the Cotton Belt had not submitted its proposition 
to its neighbors, nor had it furnished copies of its tariff in time 
to enable the neighbors to ask for its suspension. 

Supplement No. 2 to the Cotton Belt tariff under investi- 
gation, upon protest of the Frisco, was suspended in I. and S. 
No. 3759 from June 7 to January 7. That supplement, however, 
contains only a relatively small point. It therefore could not 
be made to serve as the ground for an inquiry into the whole 
matter, hence the institution of this investigation. 


RESOLUTIONS CALLED UNETHICAL 


Resolutions adopted by some of the shippers’ regional ad- 
visory boards calling for legislation that would place trucking 
rates under federal regulation were termed “improper and un- 
ethical” in a resolution adopted by the traffic group of the 
National Automobile Chamber of Commerce, meeting at Detroit, 
June 21. 

J. S. Marvin, chairman of the conference, said the action 
was precipitated by a situation that recently broke out in 
shipper boards throughout the country. While, heretofore, the 
boards had handled only subjects dealing with function of rail- 
road car service and were organized for that purpose only, 
several of them had now declared for regulation of truck rates. 
The car service division of the railroads had given publicity to 
the resolutions, which had also been circulated extensively 
among legislators, notwithstanding protest from those opposed 
to such regulation. 

The resolutions adopted at Detroit follow: 

Whereas, a number of the shippers’ regional advisory boards 
have recently discussed subjects other than car service matters and 
in some cases have passed-resolutions favoring legislation that would 
restrict shippers’ use of highway services, and 

Whereas, these board meetings of railroads and shippers were 
organized as a cooperative medium for the purpose of improving 
rail freight services, and 

hereas, the expenses of the boards and publicity emanating 
from their activities were, in the first instance, and still are, sus- 
tained by the railroads, and 

Whereas, the traffic managers of the automobile industry have 
been glad to participate in the original purpose of the several boards 
ro their membership, attendance at the meetings, and reports, 
an 

Whereas, the directors of the National Automobile Chamber of 
Commerce have resolved: ‘“‘That the National Automobile Chamber 
of Commerce is opposed to the extension of federal rate-making 
powers over intercoastal, coastwise, and inland water-borne traffic 
and trucking as unsound and unnecessary, and favors a liberal attitude 
toward rail carriers in regulatory matters, including every reasonable 
opportunity to meet competition.”’ 

Now, therefore, be it resolved: That our members oppose the 
passing and circulating of resolutions embarrassing to other services 
and as emanating from shippers as improper and unethical. 


FREIGHT TRUCK AND BUS BILL 


“The freight truck and bus bill” is the new title given by 
the Oregon supreme court to the bill known heretofore as the 
“highway protection bill.” With this new title on his peti- 
tions, former governor West had canvassers at work getting new 
signatures of voters within about 48 hours of the announcement 
of the supreme court ruling. Mr. West announced that he was 
staying home from the democratic national convention in Chi- 
cago, though he is a committeeman, in order to carry on the 
campaign for new signatures and enactment of the measure. 

According to Mr. West, he had obtained in ten days and 
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had on hand at the time of the supreme court ruling about 
25,000 checked and certified signatures of voters on the old peti- 
tions, as against a requirement of about 17,500 to get the pro- 
posed measure on the November ballot. The court order voided 
all these signatures. 

His headquarters in Portland claims that 6,000 signatures 
were obtained on the new petitions the first day and 20,000 the 
first four days. In order to get the measure on the ballot the 
required number of certified signatures must be filed with the 
secretary of state by July 7. 

Mr. West announced the so-called “Highway Protection Bill’ 
a few weeks ago as a measure designed to add some taxation 
to certain trucks operating on the state highways and to regulate 
trucks and busses as to lengths, loads, speed, etc., and provide 
for the state highway commission to study the problem of com- 
mercial usage of the highways and make legislative recommen- 
dations. 

The Allied Truck Owners was organized and shortly it 
brought action in the state supreme court attacking the title of 
the bill and proposing that it be called “The Motor Transporta- 
tion Bill,” with the results related. ‘ 

It is conceded that Mr. West will readily obtain the neces- 
sary signatures and get the measure on the November ballot. 
But the truck interests are organizing the whole industry and 
allied interests with a view to presenting their ablest argu- 
ments against the measure in a state-wide summer and fall 
campaign. 


WAREHOUSE TRANSPORT SERVICE 


Thirteen central western warehouse companies have incor- 
porated Central Freight Lines, Inc., with headquartres in 
Chicago, to provide over-the-highway freight service. Accord- 
ing to the president of the new transport company, M. P. Hall, 
who is also secretary of the Danville Transfer and Storage 
Company, Danville, Ill., the transport company was organized 
to give over-night freight service in a territory having a radius 
of some 200 miles around Chicago, making use of the facilities 
of the warehouse companies, which provide terminals in thir- 
teen cities, and of the railroads as well. He stressed the fact 
that the trucking organization, which includes approximately 
320 highway vehicles, is using the all-commodity rates recently 
published in the territory by the railroads, for shipment be- 
tween terminals, wherever possible, perfroming store-door pick- 
up and delivery with its own equipment. 

With more than a million dollar investment in warehouse 
facilities, he pointed out, the shipper has assurance of dealing 
with a responsible operator and has at his disposal both trans- 
portation and warehouse facilities, providing a complete trans- 
portation service in a compact area. Mr. Hall expressed the 
opinion that a tie-up between the motor freight line and the 
warehouse was a logical development of the highway age, and 
that, apart from the profitableness of the highway operation, 
it gave the warehouseman many opportunities to develop new 
business without injuring the railroads, as his organization ex- 
pected to put much business that had gone to the highways 
back on the rails, through intelligent use of rail facilities where 
it was to advantage to do so. 

The thirteen warehouse companies in the thirteen cities 
are as follows: The Hillier Storage Company, Springfield, IIl.; 
Rockford Storage Warehouses, Inc., Rockford, Ill.; Rock Island 
Transfer and Storage Company, Rock Island, Ill.; Sherer Bros. 
Transfer and Storage Company, Inc., Ottawa, Ill.; Valentine 
Transfer and Storage Company, Aurora, Ill.; Corn Belt Ware- 
house, Galesburg, Ill.; Brunton Transfer and Storage Company, 
Bloomington, Ill.; Hamman Bros. Transfer and Storage Com- 
pany, Decatur, Ill.; O’Neill Bros. Transfer and Storage Company, 
Peoria, Ill.; Crandall Transfer and Warehouse Company, Moline, 
Ill.; Voss Bros. Express and Storage, Rock Island, Ill., and 
Ewert and Richter Express and Storage Company, Davenport, 
Iowa. 


HIGHWAYS SELF LIQUIDATING 


Profits from improved highways based on savings in trans- 
portation costs, time savings, and increased comfort and con- 
venience in daily life more than equal the cost of such road 
building and are “self-liquidating’” investments, says T. H. 
Cutler, president of the American Road Builders’ Association. 

“The profits from the 700,000 miles of improved roads in 
the United States have been estimated as high as $2,000,000,000 
annually,” said he. “These profits represent the savings over 
what travel would have cost had these country roads remained 
in an unimproved state. The losses that result in cities where 
streets are unimproved are beyond estimation. 

“Motor vehicles traveled last year around 180 billion miles 
based on gasoline consumption of 15 billion gallons at 12 miles 
per gallon for each vehicle. It is estimated that at least half 
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this traffic is on the 700,000 miles of improved roads out of 
the 3,000,000 miles of highways in the United States. Improve 
roads lead to savings of from two to four cents per mile 
traveled.” 

Mr. Cutler believes that these travel savings are but a 
small part of the profits of improved roads. The balance sheet 
of improved roads, he says, shows also on the credit side 
social advantages of inestimable value, police protection anq 
increased safety to the traveler, improved postal facilities, jp. 
creased property values due to better transportation, improved 
business facilities that benefit the individual merchant, manu. 
facturer and farmer, savings in schoo] administration, and the 
development of recreational facilities that have resulted in a 
business with a turnover of several billion dollars annually, 

“The benefits of good roads may easily amount to several] 
times the cost computed in dollars and, in addition, an amount 
beyond estimation in health, happiness, convenience, safety and 
higher standards of living that improve the business of every 
manufacturer and merchant in the country,” he continued. 
“Highway investments are ‘self-liquidating’ in more ways than 
one. Also, they are a capital investment in better business, 
the profits of the investment being enjoyed for many years.” 


ST. LOUIS MOTOR FREIGHT TERMINALS 


To promote safely on the public highways and establish a 
code of ethics applicable to motor freight terminals, the Motor 
Freight Terminals has been organized at St. Louis, with Clyde 
Daly, president of the Southern Terminal Company, as presi- 
dent. Other officers are: Edward Le Tempt, manager of the 
Merchants’ Truck Terminals, Inc., vice president, and Byron E. 
Finley, manager of the Bryant Truck Lines, secretary-treasurer, 
The board consists of the officers and W. F. Boggeman, president 
of the Interstate Union Truck Terminal, Inc., and C. F. Weil- 
bacher, president of the Truck Terminal Co. of St. Louis, Inc. 

The association will instruct truck drivers in safety meas- 
ures. It will take up every month probelms affecting shippers 
or trucking concerns. A complete list of all truck operators 
in the district will be compiled, with information as to rates, 
schedules and service. 


GEORGIA MOTOR VEHICLE OPERATION 


Sheriffs and deputies from all counties in Mississippi met 
at the capital June 20 to work out a uniform method of state 
administration for the new bus and truck tax system which 
becomes effective July 1. 

Under the provisions of this new schedule, a mile a ton 
tax is levied on all trucks of over 2% tons and on all com- 
mercial busses. The tax is expected to bring in a total of 
$500,000 annually, according to Representative Horace Stansel, 
author of this and other highway acts. In normal times, he 
estimates that the tax levy will produce $1,000,000. 

New tags will not be required in 1932 for the busses and 
trucks subject to the tax, but the “mileage tax” will be col- 
lected. At least 20 different tags are provided for by the bill 
and these must be used after Jan. 1, 1933. 

The Motor Vehicle Association of Georgia, composed of bus 
and truck operators and affiliated industries, held a regional 
meeting in Savannah June 18. Over 100 operators were in 
attendance from 12 different counties. 

The object of the meeting was declared to be for the 
purpose of promoting public welfare and to further development 
of the motor transportation industry in the state. It is expected 
that the organization will make available to the general public 
reliable and full information as to motor and other forms of 
transportation. 

Another meeting of this group will be held July 2 at Macon. 


INDIANA TRUCK OPERATION 


Truck operators in Indiana, under order of the Indiana 
Public Service Commission, are now required to paint on 
their trucks the letters, “P. S. C. IL.,” signifying Public Service 
Commission of Indiana, to be followed by the number of the 
certificate authorizing them to operate. If the trucks are in- 
terstate haulers, the word “Interstate” must also be painted 
on the vehicles. The rule was adopted to make more strict 
the regulation of truck lines in the state and to help investi- 
gators for the Commission in their work. 


ILLINOIS MOTOR VEHICLE LAW 


Constitutionality of the Illinois motor vehicle law, enacted 
in 1931, was upheld in a verbal opinion of the federal distirct 
court at Danville, Ill, June 16. The case was filed by the Con- 
tract Cartage Company, of Michigan, engaged in the transpor- 
tation of automobiles on the highways, and was specifically 
directed at the over-all length provisions of the law. A large 
number of other highway operators joined in the case. At 
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present combinations of vehicles on the Illinois highways are 
limited to a length of 65 feet. The new law places a limitation 
of 40 feet on combinations of vehicles, and 35 feet on single 
vehicles. That provision of the law, as passed by the legisla- 
ture, is effective January 1, 1933. 

The case was heard by Federal Judges Samuel Alschuler, 
Walter C. Lindley and Charles E. Woodward. The written 
opinion will be issued June 29. 

A similar case attacking recent Indiana legislation on the 
length of vehicles was decided by the federal court adversely 
to complaining motor transport operators early this month. 


MOTOR TRUCK CONTRACTS 


Contracts involving the expenditure of more than half a 
million dollars for the purchase of motor truck chassis to be 
delivered to post offices throughout the country as soon as 
finished, has been awarded by Postmaster General Brown. 

The International Harvester Co., of Fort Wayne, Ind., was 
awarded the contract for furnishing three hundred 5,200 pound 
chassis, at $748.40 each, to be delivered within post office 
garages. 

The White Co., of Cleveland, O., was awarded the contract 
for furnishing 275 eight thousand pound chassis at post office 
garages at $1,197.78 each, and also the contract for supplying 
160 twelve thousand pound chassis at $1,990 each, f. o. Db. 
Cleveland. 


RAIL AND EXPRESS EMPLOYES MEET 


A new organization of railway and express employes of 
the Birmingham (Ala.) district was decided on at a meeting 
this week. This organization will have for its goal the re- 
moval of discriminations against railway and express trans- 
portation agencies. More than 300 were in attendance at the 
meeting, which was addressed by Forney Johnson, Birmingham 
attorney, Superintendent R. W. Rogers, of the Seaboard Air 
Line, and Superintendent Henry Huddleston, of the Atlanta, 
Birmingham and Coast Line. D. T. Mayo, president of the 
Illinois Central-Central of Georgia “Booster Club,” presided. 

It was agreed that the organization will not support Can- 
didates unfavorable to these transportation agencies and that 
it will wage an aggressive fight to better conditions throughout 
the industry. 

The Birmingham organization will become the nucleus for 
a state-wide organization. 


RECIPROCAL TRUCK AGREEMENT 


A reciprocal agreement on motor freight trucks has been 
reached between the state of Washington and Idaho which will 
save Spokane motor freight lines operating into Idaho between 
$2,000 and $2,500 a year. The seventeen freight trucks which 
operate out of Spokane to various points in Idaho hereafter will 
be required to carry a Washington license only. The report from 
Olympia says that trucks of Idaho registry can operate in inter- 
state service only through Washington, providing they enter 
the state at any point north of Lewiston, but most Idaho trucks 
are interested mainly in the Spokane territory included in this. 


AIRCRAFT AID BILL 


The Senate commerce committee has approved the Crosser 
airship aid bill with amendments to make it conform to the 
MeNary aircraft aid bill previously approved by the commit- 
tee. The McNary bill provides for air mail contracts for both 
heavier-than-air and lighter-than-air aircraft in overseas service 
while the Crosser bill is limited to lighter-than-air aircraft. 


AVIATION DEVELOPMENTS IN S. A. 


Reports of a number of developments in commercial avia- 
tion has been received in the Commerce Department from 
representatives in Latin and South American cities. Among 
these is the report from Vice Consul Leo P. Hogan, Montevideo, 
Uruguay, stating that the government has issued a decree defi- 
nitely regulating the movement of passengers and merchandise 
from foreign countries into Uruguay. In the past, operators of 
airlines have been handicapped by the lack of uniformity in 
practice at different airports and cities. This development is 
looked upon as a constructive one in aviation circles of South 
America. 

A report from Nuevo Laredo, Mexico, states that the Mexico- 
Cuba Aviation Company of Mexico intends to extend its pas- 
senger and mail service from Nuevo Laredo to San Antonio, 
Texas, on a daily schedule. The service is planned so that 
passengers and mail from Mexico City may make direct connec- 
tions with airline operating in the United States. A mail con- 
tract for the extension is said to have been obtained by the 
company from the Mexican government. 

The Compania Nacional de Aviacion, with headquarters in 
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Guatemala City, is negotiating for the use of landing space on 
the outskirts of Belize, British Honduras, with the intention of 
extending its service from Guatemala City, through Flores and 
on to Belize, according to a report from the consulate at Belize. 
It is maintained that such a service would prove beneficial in 
the development of this section of British Honduras as well as 
bring Flores within the trade territory of Belize. 


PURCHASES AND STORES 


A wide diversity of problems—some of them new, having 
been created by a dormant business life, and some of them not 
so hew—were discussed at the thirteenth annual meeting of the 
purchases and stores division, American Railway Association, 
in Chicago, June 22 and 23. The meeting was attended by some 
300 representatives of the railroad departments responsible for 
purchasing and handling the hundreds of mililons of dollars of 
materials and supplies used annually by the railroads—even in 
a period of depression. Efforts to use materials on hand and 
keep down out-of-pocket expenditures, as well as reduce inven- 
tories to a minimum, were among the many subjects discussed. 
The fact that the stores departments of the railroads are large 
shippers was brought to the attention of the meeting by a report 
of a committee on capacity loading of cars and prompt handling 
of materials and cars. 

“To some extent the problems to be solved by this commit- 
tee have been temporarily lessened, inasmuch as cars are now 
plentiful and the prompt handling and unloading is not of such 
great importance as was the case when cars were scarce,” said 
the report. ‘However, it is a subject of sufficient importance 
that it should not be lost sight of, and the practice of. loading 
cars to capacity, handling them promptly and releasing them 
promptly should be established in order to prepare to meet the 
demand when conditions again return to normal.” 

The importance of the use of modern methods and materials 
handling equipment by the stores departments was emphasized 
in a report on the handling of materials and protecting them 
from deterioration. “The investigations of your committee 
during the year have further developed the need for a careful 
study by our members and we have endeavored to point out and 
recommend additional methods and practices which we believe 
will produce greater economies in stores department materials 
handling,” said the report. 


Gormley and Wheeler Talk 


The meeting was addressed at its opening session by M. J. 
Gormley, executive vice-president, American Railway Associa- 
tion, and by Harry A. Wheeler, new president of the Railway 
Business Association. 

Mr. Wheeler asserted that railroad purchases had supplied 
the needed impetus to break every depression from 1893 to 1921, 
and that it was highly important some way be found to release 
railroad purchasing power at this time. He enumerated a series 
of “constructive conditions” which he said had developed and 
should be cause for optimism. 

Work of the division in establishing specifications and uni- 
form rules controlling purchases, and similar activities of its 
members, were commended by Mr. Wheeler. He said they had 
resulted in a situation where quality and price, rather than other 
considerations, were paramount in selling to railroads. He also 
commented on the work of the division in standardization and 
classification of railway materials, saying that such work was 
essential because, though controlled by a large number of man- 
agements, the railroads must act as a unit of operation. 

Periods of depression, he said, had one good point. They 
compelled elimination of wasteful, extravagant practices. On 
the other hand, he insisted, there was danger of the processes 
of contraction going too far, with consequent harmful results 
of a permanent nature. Real economies could frequently be 
achieved through out-of-pocket expenditures, he pointed out. 

There is nothing wrong with the railroads today, said Mr. 
Gormley, except that they, as other business, face a prolonged 
and serious depression, and, in addition, the railroads are the 
victims of unfair competition from common-carrier motor 
vehicles on the highways. 

“Buses and trucks,” said Mr. Gormley, “are today handling 
business which in their absence would move by rail. No one 
konws how much of this traffic there is. Admittedly, it is a sub- 
stantial and an increasing amount. The railroads are under 
stringent governmental regulations as to rates, service, hours 
of service of employes, safety, liability, finance, and, in fact, 
everything they do. On the other hand, while there has been 
legislation in 47 states relative to the regulation of motor ve- 
hicle transportation there is no federal regulation of interstate 
commerce. There is almost an absolute lack of uniformity as 
between the different states in the matter of motor vehicle 
regulation. 

“A striking parallel exists between regulation of motor 
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vehicles as it is developing today and the evolution of railroad 
regulation. The states first endeavored to regulate the rail- 
roads, but such efforts failed to accomplish effective regulation 
and were augmented by federal legislation, which became the 
dominant factor. Thus, while most of the states have done 
something about motor vehicle regulation, I do not mean to 
indicate that we have today effective regulation of such agen- 
cies. Rather, we have the chaotic condition which existed when 
the railroads were regulated only by the states, a situation which 
is further complicated by the fact that the railroads, under 
stringent regulation, are forced to compete for traffic with in- 
strumentalities which can underbid them at will and engage 
freely in discrimination and rebates. As if this in itself were 
not sufficiently unfair, we also find highway transportation aided 
by what amounts to a government subsidy. 

“In the eight years—1923 to 1930—78 per cent of the total 
funds made available for construction and maintenance of high- 
ways and city streets came from sources other than the gasoline 
tax and motor vehicles fees. Taking our so-called state high- 
ways alone, which constitute 10 per cent of our total highway 
mileage, we find that 47 per cent of the money made available 
came from sources other than the gasoline tax and motor 
vehicle fees. 

“Fair competition between railway and highway transporta- 
tion cannot exist under present conditions when our transpor- 
tation machine is part regulated and part unregulated. 

“We must give increased consideration, not as railroad men 
or representatives of any industry, but as taxpayers, to the in- 
creasing burden of taxation for highway purposes, to the end 
that those using the highways shall pay for their construction 
and upkeep in proportion to the use they make of such high- 
ways.” 

E. Scott, purchasing agent, M.-K.-T., was elected chairman 
of the division and C. B. Tobey, general storekeeper, Lehigh 
Valley, was elected vice chairman. The following new mem- 
bers of the executive committee were elected: L. C. Thomson, 
Canadian National; L. P. Kramps, Missouri Pacific; S. F, Austin, 
Boston and Albany; J. L. Bennett, Central of Georgia; H. M. 
Smith, Northern Pacific; A. C. Mann, Illinois Central; J. C. 
Kirk, Rock Island. 


MECHANICAL DIVISION 


“Stream-lining”’ or rail passenger equipment in an effort 
to achieve greater speed and efficiency on the railroads and 
win back lost passenger traffic, committee reports on electric 
rolling stock, locomotive construction, and uses of aluminum 
alloys and other lightweight metals in car construction were 
among matters that came before the thirteenth annual meeting 
of the mechanical division, American Railway Association, at 
a two-day session which opened at Chicago, June 23. The 
morning session of the first day was addressed by M. J. Gorm- 
ley, executive vice-president, American Railway Association; 
H. A. Wheeler, president, Railway Business Association, and 
the chairman of the division, Silas Zwight, general mechanical 
superintendent, Northern Pacific. 

Favorable legislative action at the next session of Congress, 
coupled with some improvement in the business situation, Mr. 
Wheeler said, would provide the railroads with some of the 
relief they needed. He expressed the opinion that public senti- 
ment gave fair promise of the legislative action desired. 
“Periods of rail legislation come in cycles,’ he declared. “One 
of those outbursts of reform is due at the next session of Con- 
gress.” For the first time in over a decade, he said, public 
sentiment was in favor of rail relief. 

If Congress failed to act on the rail situation at its next 
session, there was little hope for the industry, he held, pointing 
out that loans now being made by the government threatened 
private operation of the railroads. 

What further steps the railroads could take to improve 
plant through research and coordination of the efforts of indi- 
vidual lines were discussed by Mr. Gormley, along with “abuses” 
of the privately owned freight car, the competitive transpor- 
tation situation, and other subjects. 

Investment in private line equipment, he said, had originally 
been made at a time when the railroads were not in a posi- 
tion to supply all the cars of special types that shippers re- 
quired. “But there certainly can be no justification for the 
extension of the ownership of private freight cars beyond what 
now exists,” he added. He said there was a strong probability 
of action on the part of the railroads in the near future to 
prevent the use of private cars. 

“Many abuses can be pointed to today as a result of the 
increase in private ownership of equipment in the last few 
years,” he said. “Railroads are being required to perform extra 
switching and incur unnecessary empty mileage in delivering 
such cars to shippers for loading, where there is an available 
supply of railroad owned or railroad controlled equipment.” 
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He recalled that he had made a similar statement before 
the meeting of the division a year earlier, adding: 


I am sorry that it is not possible to report that the abuses ang 
burdens which elicited those remarks last year have been eliminated 
or corrected. Instead, on the contrary, there has been a decideg 
acceleration in the use of privately owned refrigerator cars and con- 
sequent encroachment on the prerogative which inheres in a rail- 
road to furnish adequate and suitable equipment for the handling of 
commodities offered for transportation. When I said last year that 
“there may come a time’’ when all lines must take positive action 
“in order to prevent undue burdens being placed on them by private 
car line companies,’ I did not intend to be prophetic. In _ the light 
of conditions now existing, however, I believe that it will not be 
long before the railroads will adopt a tariff regulation which wil] 
correct the troubles they are now experiencing in connection with 
privately owned refrigerator cars and restore to the railroads their 
right to arrange for their car supply in any manner they desire, so 
long as adequate and suitable cars are available for movement of 
the traffic offered. Such a rule is now being studied by all railroads, 
and = a no reason to believe that it will not be adopted in the 
near future. 


The application of “stream-line” to rail motor cars, accord- 
ing to a report submitted by the committee on automotive 
rolling stock, could be undertaken for the purpose of not only 
reducing air resistance at the higher speeds, for the sake of 
increased economy, but creating a special high speed type of 
self propelled rail motor car. 

“By the creaton,” said the report, “of a special high speed 
type of rail motor car, there should be some very attractive 
fields of application where traffic could be stimulated and built 
up to profitable amounts. Certainly, really high speed opera- 
tion of comfortable, clean cars, free from the annoyance and 
discomfort of smoke and cinders, should make a favorable appeal 
for patronage and should offer strong competition to both 
busses and airplanes. In view of the present-day demand for 
speed, any agency tending to do this is worthy of considera- 
tion. 

Due to the decline in passenger travel in recent years, 
necessitating a reduction in operating expenses, particularly 
over branch lines and elsewhere, where traffic is light, there 
has been a marked increase in the use of rail motor cars, it was 
pointd out. Since January 1, 1932, according to the report, 64 
railroads in the United States and Canada have placed in serv- 
ice 769 rail motor cars. Eight years ago the average horse- 
power was 97.5 but this has gradually increased until today 
the average is 508 h. p., while one unit is now built containing 
900 h. p. Originally, single motor rail cars were used, but 
with the increase in power, numerous roads are now operating 
trains consisting of a motor rail car and four trailers. By the 
use of these cars, the railroads are able to give good service 
in places where the cost of operating steam trains would not 
be warranted. 

The railroads are also making a study as to the practic- 
ability of using rubber-tired wheels on rail cars, and also what 
can be done through the increased use of aluminum and simliar 
metals to reduce the weight of passenger cars. 


Address by McManamy 


The morning session of the second day of the meeting of 
the mechanical division was addressed by Commissioner Mc- 
Manamy. Expressing an unwillingness to discuss business con- 
ditions, he did, however, venture a prophecy concerning the 
railroads. 

“No one present here will ever see the steam railroads sup- 
planted as the major agency of transportation,” he said. There 
will unquestionably be many changes in operating practices, 
improvements in equipment, etc., to meet new conditions, he 
added. The detail of what those changes will be no one can say, 
but the future of the railroads as an important part of the 
“transportation machine,” he said, is a certainty. 

Referring to the fact he had come from Washington on one 
of the modern air conditioned trains, he said “it was the most 
comfortable ride I ever took.” Mechanical improvements which 
made that possible were characterized as a definite step forward. 
That, and many other things, he said, were conclusive demon- 
stration that the railroads, as M. J. Gormley had asserted in a 
number of recent addresses, were not lacking in initiative with 
respect to research. The organization he was addressing, he 
said, was the principal agency of that research and it had not 
failed in its duty. 

Remarking that he had been attending meetings of the 
division for thirty-three years and was in charge of adminis- 
tration by the Commission of laws dealing with raliroad safety, 
he pointed out that, in 1907, there were 610 passengers killed 
in rail transportation and there were only 46 killed in 1931. 
That was the result of one of the many good jobs done by 
the mechanical division, he asserted. 

He reviewed in more or less detail matters before the 
Commission of interest to mechanical officials and expressed 
a hope for termination of the depression. A seasonal increase 
in traffic that should amount to from 5 to 10 per cent was 
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“Cool and deus as a mountain stream’ 


“The DAYLIGHT,” Illinois Central’s popular 6% hour day train. 
Lv. Chicago 11:45 a. m., Lv. St. Louis 12:15 p. m.—mechanically air- 
cooled and air-conditioned throughout—cool and clean as a 
mountain stream—silenced—the final word in comfort and 
cleanliness! Think what this means in terms of personal com- 
fort. A new sense of freshness and cleanliness throughout—in 
Library-Lounge and Parlor Cars, Dining Car and Coaches. A 
constant supply of purified air, sweet, wholesome, clean air—with 
sealed windows to protect from outside dust, heat and noise. | 
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immediately ahead, he said, expressing his hope for the near 
future by saying that if the railroads could hold that increase 
the first step towards recovery would have been taken. 

E. B. Hall, general superintendent motive power and ma- 
chinery, Chicago and Northwestern, was elected chairman of 
the division, and O. A. Garber, chief mechanical officer, Missouri 
Pacific, vice chairman. The following new members of the 
general committee were elected: C. E. Chambers, Central of 
New Jersey; F. R. Mays, Illinois Central; J. Purcell, A. T. & 
S. F.; R. L. Kleine, Pennsylvania; J. W. Highleyman, Union 
Pacific; R. G. Henley, Norfolk and Western; Silas Zwight, 
Northern Pacific. 


MEETING TRUCK COMPETITION 


Editor The Traffic World: 

Much has been said about truck transportation, its mani- 
fest unfairness to the rail carriers, and occasionally one sees 
reports of efforts being made by the rail lines to meet this 
competition through speeded-up service, waiving of certain 
classification rules pertaining to packing, and in certain rate 
reductions. 

But the prize effort to combat this “growing evil” is one 
whereby rail carriers cancel long existing commodity rates and 
establish a sliding scale of rates of differing minima depend- 
ing on size cars, said rates “issued to meet motor truck compe- 
tition.” However, on examination and comparison, we find that, 
where our present rate, for example, is 22c per cwt., the new 
rate becomes 42c, and where a rate to another point is 27c, the 
new rate will be 48c. To still another point, the present rate 
is 27c and the new rate will be 5lc. 

And the tariff says: “These rates issued to meet motor 
truck competition.” Of course, published tariffs are devoid of 
explanation, and, consequently, it is unknown on what theory 
it is hoped that increases of nearly 100 per cent will meet 
motor truck competition. Inquiries to initial lines as to “how 
come” bring a roar of silence. 

Of course, if the present rates had not moved the business 
via rail, then there would be some reason for increasing the 
rates, thereby hoping to get some business. But the truth of 
the matter is that to the particular points to which the rates 
above quoted apply, all business has, in the past, moved via 
rail, not because of lack of truck facilities, but simply because 
trucks could not meet the rates in effect via rail. 

And the carrier executives—or some of them, at least— 
would have us believe that their hands are tied, and if they 
were untied, they would be in a position to meet the situation. 
The above rates are samples of how this would be done. 

r. BH. ‘Figar, 
Industrial Traffic Manager. 
Muncie, Ind., June 21, 1932. 


A TRANSPORTATION COUNCIL 


Editor The Traffic World: 

I have read with much interest the article by Mr. Arthur 
L. Aldrich published in the Traffic World of June 18 under the 
caption, “A Railroad Freight House at the Door of Every 
Business Concern.” 

Undoubtedly there is much that the rail carriers might do 
to revamp their methods and systems of operations in the 
interest of greater efficiency, economy and dispatch in render- 
ing transportation services, and very likely the day will arrive 
when store-door receipt and delivery of shipments will become 
a universal practice with rail carriers; but it seems to me that, 
before any real, constructive steps can be made toward a per- 
manent or. satisfactory solution of the problems, which are 
becoming more and more disconcerting, fair and equitable gov- 
ernmental regulation of all common carriers is imperative. 

I realize that crystallization of the forces of public opinion 
favorable to certain action on a specific measure must be started 
with speeches and articles and persistent agitation; but in the 
matter of regulation of truck and other lines, and the coordina- 
tion of their services with those of the rail lines, speeches and 
articles and persistent agitation have been going on for a 
long time, yet nothing has been done by the advocates of 
regulation and coordination in the way of a definite program 
bearing the stamp of their general concurrence. 

All appreciate the fact that the present plight of the rail- 
ways is due in a great measure to intensive competition of 
unregulated and so-called subsidized agencies operating on the 
highways and waterways; but if anything can be done about 
it in a definite, concrete, and generally satisfactory way, just 
when will the desired measures be formulated and given out 
for the thoughtful consideration and action on the part of the 
public? 

I feel that the time has come for some very definite pro- 
gram on the regulation and coordination of our transportation 
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agencies. Surely there must be in this country a group of 
railroad executives, a group of truck line executives, a group 
of water line executives, and a group of industrial executives 
who could come together and assume leadership in lifting the 
country’s transportation interests out of the mire of economic 
waste, destructive competitive warfare, and bitter human rela. 
tionships. The day is bound to come when this will be done 
anyway, so why not do it now? 

Let these groups of executives constitute themselves ag the 
National Transportation Council which shall attempt to wor, 
out recommendations for legislative enactments suitable fo; 
each mode of transport and fair and equitable to all the others 
as well as plans for the coordination of the services of the dit. 
ferent modes of transport. Let them take the present laws 
regulating railway operations and redraft them to meet the 
needs of the conditions of the present day. 

With these groups working together, perhaps something 
highly beneficial to the shipping public and the transportation 
agencies will come from their labors. They would make a 
fine clearing house for everybody’s views and opinions regard. 
ing the welfare of our transportation system as a whole. I do 
not know how practicable Mr. Aldrich’s ideas may prove to 
be, yet he has evidently given much thought to his proposals 
and there ought to be some laboratory where they might be 
properly tested. 

What our country needs today is honest and effective lead- 
ership and guidance and constructive action. Everything went 
amiss in the business world because greed and selfishness con- 
trolled the conduct of the leaders of its economic and political 
affairs. If there is any truth in the claim that the prosperity 
of our country follows in the wake of the prosperity of its 
transportation agencies, then let us hope that executives of 
all of our transportation agencies will join hands in an effort 
to bring prosperity back through the medium of intelligent and 
unselfish treatment of their problems. 

Harry G. Williams, President, 
American Freight Traffic Institute. 
New York, June 20, 1932. 





Questions and Answers 


ie this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 


state commerce law, who is a member of our legal department, will give 
his opinion in answer to any simple question relating to the law of interstate 
transportation of freight. A traffic man of long experience and wide knowl- 
edge will answer questions relating to practical traffic problems. We do not 
desire to take the place of the traffic man but to help him in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of a herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


Address Questions and Answers Department, 
Traffic Service Corporation, Mills Building, Washington, D. C. 
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Rates—Switching—Reasonableness 

Pennsylvania.—Question: Both rail carriers serving this 
city publish a switching tariff covering movements between 
all public and private sidings within the switching limits, in 
which they show a rate of 30c per net ton to apply on said 
(other than molding), and gravel, only. They also publish a 
rate of $8.10 per car between all public and private sidings 
and several industries in the city on all freight, except sand 
and gravel. 

This being a low grade commodity, we feel that there is a 
discrimination as between commodities and would appreciate 
your opinion and any rulings of the Commission as to whether 
the carriers are within their rights in placing such restrictions 
on this material in switching service. 

Answer: It is a matter for determination by the Commis- 
sion, based upon the evidence presented for its consideration, 
as to whether the rate on sand and gravel is unreasonable 
under Section 1 of the Act or discriminatory under Section 2 
of the Act. 

The fact that the per car switching charge on these two 
low grade commodities, if based on a load of 30 tons or more, 
is higher than the per car charge on all other freight is evi- 
dence under Section 1 of the Act of the fact that the switch- 
ing charge on these two commodities is higher than it should 
be. Of course, the switching charge on all other freight may 
be too low. 

Unjust discrimination, under Section 2 of the Act, may 
arise only as the result of an inequality between two or more 
shippers in the cost of contemporaneous transportation of a 
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like kind of traffic under substantially similar circumstances 
and conditions. What constitutes a like kind of traffic is a 
matter for determination by the Commission. See Earl C. 
Anthony, Inc., vs. Director General, 61 I. C. C. 366; Meridian 
Traffic Bureau vs. A. G. S. R. Co. 144 I. C. C. 131; Winters 
Metallic Paint Co. vs. C. M. & St. P. Ry. Co., 93 I. C. C. 427. 


Routing and Misrouting—Rate Equivalent to Routing 


Nebraska.—Question: We would like to have your opinion 
and any court decision citations you are able to give on the 
following: 

We had a carload shipment of flour to be made to point 
B. We wrote the X Railroad for a rate quotation on flour and 
feed to point B, they being the delivering carrier, there being 
only the Y Railroad and the X Railroad involved in the move- 
ment. They quoted us a rate from our station via junction A 
to destination B. About five cars were forwarded on this rate, 
the bill of lading on which each of these cars moved carrying 
the rates as quoted by the X Railroad and the routing Y Rail- 
road-X Railroad, with no junction shown. It later developed 
that there was a cheaper rate from our station to B via junc- 
tion D in connection with the same two railroads, X and Y. 

We have filed claim with the Y Railroad, charging mis- 
routing due to the fact that we specified the lines over which 
the shipment should move, but did not specify the junction 
point. We therefore contend that the shipment should have 
moved by the junction that gave the lowest rate available, 
even though the rate carried on the bill of lading was a lawful 
rate applying via the junction through which the shipment 
moved. 

The Y Railroad has declined the claims, stating that there 
was no conflict between route and rate. 

Answer: Where the route specified by the shipper in the 
bill of lading is incomplete it is the duty of the initial carrier 
to obtain complete routing instructions or to route the ship- 
ment over the cheapest route consistent with the routing in- 
structions furnished. Williams & Sons vs. A. C. L. R. Co., 160 
I. C. C. 631. In the event the lines over which the shipment 
is to move are specified by the shipper but the junction point 
is not specified, the shipper is entitled to have the shipment 
move by the route that gives the lowest rate available via the 
lines of the carriers named in the bill of lading. United Kansas 
Portland Cement Co. vs. Mo. Pac., Unreported Opinion A-321; 
Bush & Co. vs. L. & N. R. R. Co., 115 I. C. C. 45. 

The Commission has, however, held that where bills of lad- 
ing do not contain routing instructions, but a rate is inserted 
therein which applies via a certain route, the specification of 
the rate is equivalent to specific routing via the route over 
which the rate applies. Highland Iron & Steel Co. vs. E. & I. 
R. R. Co., 57 L. C. C.. 648. 

In our opinion, the principle of the Commission’s decision 
in the last cited case is applicable to the facts in the instant 
case, and therefore there was no misrouting on the part of 
the initial carrier in forwarding the shipment via the route 
over which the rate specified in the bill of lading governing 
the shipment applies. 


Tariff Interpretation—Dunnage on L. C. L. Shipments 


Indiana.—Question: I have noted your reply to Illinois, on 
page 1012 of your May 7th issue of the Traffic World, reference 
to dunnage on L. C. L. shipments loaded on flat cars. 

.In view of the fact that Rule 30 of Consolidated Classifi- 
cation No. 6 makes no reference to L. C. L. shipments, I. am 
of the opinion that, provided the Classification provides a rat- 
ing on his class of machinery, S. U. not crated, he is entitled 
to an allowance in the actual weight of the dunnage he has used 
in bracing his shipment. 

The carrier has the privilege of taking such shipment into 
its warehouse or loading platform, and completing the loading 
of such car, and the weighing on track scales is merely for 
its own convenience, and were they to weigh the shipment on 
their warehouse scales, no charge would be made for such 
dunnage. I believe if Illinois will weigh up the material used 
in bracing the shipments he makes, he will have no trouble 
in getting the carrier to deduct same from the scale weight. 

Answer: Our answer, to which you refer, is based on the 
premise that, in the absence o fa tariff provision therefor, an 
allowance in weight may not be made by the carrier for dun- 
nage used in connection with a shipment. 

However, it would appear that, as to trap car shipments 
loaded by the shipper, which shipments may or may not be 
transferred by the carrier, unless the carrier may assess freight 
charges on the weight of dunnage which it may use in loading 
less-than-carload shipments, it may not assess freight charges 
on the weight of dunnage for less-than-carload shipments used 
by a shipper where the shipper loads under trap-car arrange- 


The Traffic World 


Vol. XLIX, No. 9 
























ments, at least as to other than heavy or bulky articles which 
the shipper must, under the provisions of Rule 27 of the clasgj- 
fication, load. 

With respect to less-than-carload shipments consisting of 
heavy or bulky articles, which the shipper must, under Rule 
27 to the classification, load, while the tariffs do not contain 
provisions for an allowance in weight for dunnage, it seems 
apparent from the statement of the Commission on page 545 
of its decision in Dunnage Allowances, 30 I. C. C. 538, that 
it does not consider that the carrier is justified in assessing 
freight charges on the weight of dunnage used in connection 
with shipments loaded on open cars. The Commission therein 
said: 

If, as stated in the Western Classification case, supra, “many 
of the expenses for dunnage are due to inability of the carrier to 
furnish the kind of car desired by the shipper, and, rather than wait 
longer for the car he wants, he accepts the less desirable car, which 
he can get, and goes to the expense of fitting it’’—it follows that 
when the more desirable car, i. e., box, stock, or other closed car, 
is furnished no expense of fitting needs to be incurred except in 
consequence of conditions for which the carrier is not answerable, 
and it is optional with shippers to order and make use of the type 
of car best adapted to their needs. It is well known that the genera] 
run of the articles shipped on open cars, and subject to allowances 
for stakes, braces, supports, etc., such as lumber, poles, pipe, and 
similar freight, would not remain on the cars and could not be safely 
hauled unless so secured; but that contrariwise, little, if any, dunnage 
is required for such freight in closed cars. It is also well understood 
that the tare weight of the flat car, or gondola, is materially less 
than that of the built-up closed car, and therefore that the former 
is less expensive to haul. 


Limitation of Actions—Reopening of Claim for Overcharge 


Arkansas.—Question: Our claim covers a shipment moving 
in March, 1929. No through rate was in effect and a com- 
bination of rates was charged. In September, 1931, we filed 
claim with the carrier for an overcharge. The claim was paid 
in November, 1931. In April, 1932, we discovered that the 
factors we had thought to be correct in our claim filed in Sep- 
tember, 1931, were wrong, and we filed a supplemental claim 
asking for additional money. 

Our contention is that by filing the original paid freight 
bill with the carrier within the three-year period provided for 
by the Act, we stopped the statute and that our supplemental 
claim is in order and should be paid. The carrier contends 
that our supplemental claim is to be classed as a new item 
and that the three-year period has operated and they cannot 
entertain payment. 

Answer: While we cannot locate an opinion of the Com- 
mission in point, we are of the opinion that the reopening of 
a claim for an amendment in the amount thereof does not 
constitute the filing of a new claim. Our opinion is based 
upon the holding of the courts in general that an amended 
petition containing merely an enlarged claim for damages re- 
lates back to the filing of an action as regards limitations. See 
Westchester Fire Insurance Co. of New York vs. Federal Na- 
tional Bank, 273 Pac. 889, and Quick vs. Metropolitan Street 
Railway Co., 210 S. W. 106, 224 S. W. 820. Im the latter case it 
was held that there are two ordinary tests whereby to deter- 
mine whether a second petition is an amendment of a state- 
ment or a new cause of action barred by the statute of 
limitation. First, whether the same evidence will support both 
petitions; second, whether the same measure of damages will 
apply to both. 

It seems to us that ordinarily the reopening of an over- 
charge claim will meet these tests. 

Tariff Interpretation—Application of Intermediate Rule Where 

Carrier Has More Than One Route Between Origin and 

Destination of Shipment 


Maryland.—Question: There is in effect a commodity rate 
on iron ore originating on the rails of the Pennsylvania Rail- 
road at Franklin, Pa., for delivery at Baltimore, B. & O. Railroad, 
via Bay View Junction, Baltimore, Md. No specific commodity 
rate is in effect to the same destination and delivery on iron 
ore originating at Falls Creek, Pa., on the rails of the Penn- 
sylvania Railroad. An examination of the map of the Penn- 
sylvania Railroad will disclose that traffic originating at Frank- 
lin, Pa., may physically be handled via Red Bank, Pa., Brook- 
ville, Pa., and Driftwood, Pa. Under this route Falls Creek, 
Pa., is directly intermediate. Traffic originating at Franklin, 
Pa., may also physically be handled via Oil City, Pa., Irvineton, 
Pa., Warren, Pa., and Driftwood, Pa. Under this route Falls 
Creek, Pa., would not be intermediate. The tariff, publishing 
the commodity rate from Franklin, Pa., does not restrict the 
routing to any particular divisions of the Pennsylvania Railroad. 
In such a case, how is the shipper to know whether Falls Creek, 
Pa., comes within the scope of the intermediate clause? 

It occurs to the writer that he recently read an article 
wherein a decision of the Commission announced the prin- 
ciple that if a carrier wished to restrict routing to certain 
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divisions on its line, the restrictions should be specifically 
shown in the tariff. 

Answer: The Commission has held, in numerous Cases, 
that in the absence of routing restrictions the intermediate 
rule will apply at points intermediate to the more distant point 
by all reasonably direct routes. Toberman-Mackey Co. vs. C. B. 
& Q. R. R. Co., 122 I. C. C. 299: Curtis Leather Co. vs. A. T. 
& S. F. Ry. Co., 151 I. C. C. 610; Miles Medical Co. vs. B. & 
O. R. R. Co., 118 I. C. C. 33. However, in Exall & Company 
vs. C. B. & Q. R. R. Cu., 153 I. C. C. 115, and Bacon Bros. vs. 
I. H. B. R. R. Co., 139 I. C. C. 58, the Commission holds that 
the rate to the more distant point will not apply via routes 
which are unduly circuitous. 

Further exceptions to the rule are that the route must be 
a reasonable one from an operating standpoint, San Luis Valley 
Chamber of Commerce vs. Davis, Director General, 87 I. C. C. 
291, and that the use of the route must not result in a viola- 
tion of the long-and-short haul provision of the fourth section. 
Dale Oil Refining Co. vs. C. G. W. R. Co., 177 I. C. C. 154, 
which decision was based upon the decision in Great Nor. Ry. 
Co. vs. Dalmar Co., 283 U. S. 686. 


Demurrage—Constructive Placement—Adequate 
Service 


New York.—Question: We have an average agreement with 
the railroad company at this station. 

We order cars switched to our private switch for 5 P. M. 
daily. Owing to the fact that the railroad company has no 
switch engine available until 7 A. M. the next day, they do 
not switch until 7 A. M. and charge us with the elapsing time. 
We claim that after 5 P. M. it is railroad detention and this 
time should be assumed by the railroad company and not be 
charged against our free time. 

Answer: Under paragraph D of Rule 3 of the Car Demur- 
rage Rules, free time runs from the first 7:00 A. M. after actual 
or constructive placement. 

Therefore, even though the carrier were obligated to place 
cars at the particular time you desire them placed, which is 
not the case, it is not apparent how you are penalized by the 
failure of the carrier to place cars on your track at 5:00 P. M. 
daily, unless you have in mind cars which have been placed 
under constructive placement and which you desire placed so 
that you may begin unloading at 5:00 P. M., instead of the next 
morning, even though this may necessitate a second switching 
service by the carrier. As to such cars it is provided in the 
note at the head of Rule 5 that the time of movement between 
hold point and destination, and any other time for which the 
railroad is responsible, will not be computed against the con- 
signee. 

However, we doubt whether there is any obligation on the 
part of a carrier to accord you additional switching service over 
and above the usual daily switching service accorded other 
industries at your city merely to enable you to begin the 
unloading of cars, which because of your inability to receive 
at the usual time your track is switched, have been construc- 
tively placed. See Lehigh Silk Dyeing Co. vs. Director General, 
77 I. C. C. 39, in which case the Commission said: 


Switching 


Defendants concede that complainant was entitled to one shift a 
. day if necessary. No special effort was made to switch cars to com- 

plainant’s siding when it contained at least one loaded car, but 
only on the two days mentioned did the failure to furnish switching 
service leave complainant without cars to unload. Attention was 
called to the fact that the track check was made every day at 7 
a. m., and that when cars were unloaded later during the day they 
would not be shown as empty until the next morning. There is no 
doubt that in some instances cars were unloaded and released by 
complainant later than 7 a. m. and that the Lehigh Valley failed to 
remove the empties and place loaded cars until the following day. 

During this period the average detention of coal cars after actual 
placement at complainant’s plant, as shown by the car demurrage 
reports, was two days, exclusive of Sundays and holidays. Two coal 
cars were held four days and one was detained five days. These 
records also indicate that in addition to the 10 cars here in dispute 
numerous others consigned to complainant were constructively 
placed and were held in carrier’s yard from 1 to 46 days before they 
were actually placed for unloading, and it was testified that during 
this period demurrage was paid by complainant on 18 cars other than 
those covered by this complaint. Some of these 18 cars were con- 
structively placed. 

While it can not be said the demurrage accrued from the failure 
of the Lehigh Valley to furnish reasonably prompt switching service, 
the evidence does show that complainant’s shipments were not actually 
placed in the order of their arrival. 


Refrigerator or Heater Car Service on L. C. L. Shipment 

Illinois.—Question: The writer has carefully noted the 
answer which has been prepared by you to our letetr of the 
17th ult., and which appears on page 1206 of the Traffic World, 
issue of June 4, 1932. 

There is just one more question we would like to ask, and 
that is, if, as you state, under Rule 620 of the Perishable Pro- 
tective Tariff, it is not the presence of the notation “Box car 
service” on the bills of lading, but the absence or presence of 
“Scheduled refrigerator car service’ which determines whether 
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the carriers are obligated to furnish protective service gp 
L. C. L. shipments of perishables, why does Rule 620 end with 
the following notation: 


In such cases bills of lading and way-bills should carry the fo}. 
lowing notation: ‘‘Subject to box car service or its equivalent for 
that portion of the route over which scheduled refrigerator car sery. 
ice is not operated.”’ 


It is the writer’s opinion that if Rule 620 did not specifically 
mention that the bills of lading and way-bills should in such 
cases bear notation “subject to box car service’ your cop. 
tention would be correct, and that inasmuch as the bill of lading 
nor way-bill did not carry such notation and that the consign. 
ment in question was damaged by frost, the carriers under the 
circumstances are liable. 

Answer: In our answer to West Virginia, on page 892 of 
the April 23, 1932, Traffic World, referred to in our answer to 
which you refer, we stated what the courts have held as to 
the duty of a carrier to furnish protective service for perish- 
ables. See also our answer to Illinois, on page 640 of the 
March 19, 1932, Traffic World, under the caption ‘Perishables 
—Liability of Carrier for Injury Thereto. 

Rule 605 of Perishable Protective Tariff No. 6 provides: 


When scheduled refrigerator car service is available under the 
provisions of Rule 610, the shipper must specify on shipping order 
and bill of lading one of the following notations. (See also Rules 130, 
135 and 615.) 

Box car service (see also rule 620). 
service’ (see rule 610). 

In case shipper neglects or refuses to specify on shipping order 
and bill of lading the character of service desired, the shipment will 
be given “scheduled refrigerator car service’? when available, subject 
to the provisions shown in rule 610. 


“Scheduled refrigerator car 


Paragraph (B) of Rule 610 provides: 


In the absence of “scheduled refrigerator car service,” as defined 
in paragraph ‘‘A”’ above, shipments will be subject to ‘box car 
service’ as provided in rules 605 and 620. 


Rules 605 and 610 plainly provide that in the absence of 
“Scheduled Refrigerator Car Service” shipments will be sub- 
ject to “Box Car Service.” 

The provisions of Rule 620, therefore, appear to be in the 
nature of instructions to the carrier’s agents, rather than pro- 
visions the failure to comply with which places liability on the 
part of the carrier for injury to goods transported in box cars, 
in the absence of scheduled refrigerator car service, under such 
decision of the courts as base liability on the part of a carrier 
upon the class of service held out under their lawfully pub- 
lished tariffs. 


Tariff Interpretation—Application of Intermediate Rule as 
Affected by Delmar Case 


lowa.—Question: Agent Speiden’s Tariff 23-K, ICC 1497, 
provides for through commodity rates on cast iron pipe from 
Anniston, Ala., to, certain specific destinations on the C. R. I. 
& P. Ry. in Iowa. The rate from Anniston, Ala., to Estherville, 
Ia., is $10.33 per ton. There is no specific routing in the tariff 
in connection with the $10.33 rate to Estherville nor any excep- 
tion for account of the C. R. I. & P. Ry. as to routing over 
various parts of its lines. 

There are two lines of the C. R. I. & P. Ry. available to 
Estherville, Iowa, from Iowa Falls, an intermediate point on 
the C. R. I. & P. to which a rate of $10.15 is applicable from 
Anniston, Ala. The direct line is through Dows, Iowa, and Galt, 
Iowa, 110 miles from Iowa Falls, Iowa, the indirect line is 
thrqugh Dows, Iowa and Belmond, Iowa, 126 miles from Iowa 
Falls, Iowa. 

The tariff contains the usual intermediate application rule 
to the effect that, as to unnamed destinations, the rate to the 
next more distant point will apply. 

Armstrong, Iowa, is a point on the indirect line of the 
C. R. I. & P. to Estherville, Iowa, as to which the rate is a 
combination cn Lakota, Iowa., of $10.33 per ton, plus $1.70 or 
$12.03 per ton. 

In the light of the decision of the Supreme Court of the 
United States in the Delmar case, also the fact that the tariff 
contains the usual intermediate application clause and there 
is nothing in the tariff confining the application of the inter- 
mediate rule to the direct line, can the carrier be required to 
apply the Estherville rate over its indirect line so that Arm- 
strong, an intermediate point, would be entitled to the Esther- 
ville rate as maximum? 

It has been held that the intermediate rule applies only 
to intermediate points on the direct line and that to force 
the application of the Estherville rate to apply over the in- 
direct line, in view of the higher combination rate in effect 
to Armstrong, Iowa, would bring the rate within the purview 
of the Delmar case. 

We hold that because the tariff does not specifically con- 
fine the application of the intermediate rule to points on the 
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direct line there is, in effect, a holding out to the public that 
to any point intermediate to Estherville on either the direct 
or indirect lines the Estherville rate applies as maxima to 
such unnamed intermediate points. 

Answer: In our opinion, the principle of the decision of the 
Supreme Court of the United States in Great Northern Ry. 
Co. vs. Delmar, 283 U. S. 686, has no application where a tariff 
publishes an intermediate rule and the carrier has fourth sec- 
tion relief at the more distant point. See Gordon Candy Co. 
vs. Atlantic Coast Line R. Co., 179 I. C. C. 609, on page 615, 
of which case the Commission said: 


In objection to the award of reparation under rule 77 in connec- 
tion with the factor from Cairo to St. Paul on traffic from the south- 
east, defendants rely on Woodward Auto Co. vs. C. M. & St. P. Ry. 
Co., 129 I. C. C. 613, and Great Northern Ry. Co. vs. Delmar, 283 
U. S. 686, decided May 25, 1931. From Cairo to St. Paul the routes 
via the complaining destinations are from 27 to 58 per cent longer 
than the direct route, and can not be regarded as excessively cir- 
cuitous or unnatural within the meaning of the former case. In the 
absence of the rule 77 provision, the lower rates to St. Paul than 
to the complaining destinations would have been protected by the 
pending fourth section application, which presents a situation not 
covered by the principles laid down in the latter case. 


Therefore, if the carrier has fourth section relief at Esther- 
ville the rate thereto may be applied under the intermediate 
rule at Armstrong. 

However, under the decision of the Commission in Peabody 
Lumber Co. vs. Pa. R. Co., 177 I. C. C. 141, the intermediate 
rule will not apply via a route over which the carrier has no 
fourth section relief. In this case the Commission, on page 
143, said: 


In Docket No. 19924 (Sub-No. 1) complainant contends that a 
rate of 16 cents from Indianapolis, Ind., to Chicago, IIll., published 
subject to rule 77, also applied over a route via Columbia’ City. The 
short-line route over which it applied from Indianapolis to Chicago 
was 184 miles. The route shown of record from Indianapolis to 
Chicago that included the route of movement from Columbia City 
to Chicago was 270 miles, or 46-7 per cent circuitous. Under the 
terms of rule 77 as published in the tariff naming the 16-cent rate, 
there was a holding out by the carriers to establish on one day’s 
notice rates from intermediate points not in excess of rates from 
the next more distant points from which commodity rates subject 
to rule 77 were named. The next more distant point from Columbia 
City from which a commodity rate was named subject to rule 77 
was not Indianapolis but was Decatur, Ind., from which point the 
rate to Chicago was 18.5 cents. Even if the 16-cent rate applied 
over the route with the 46.7 per cent circuity there was no holding 
out by the carrier to establish a lower rate from Columbia City than 
the rate charged. If, however, the 16-cent rate were construed to 
apply over the circuitous route, a fourth section departure would 
exist. In a substantially similar situation the Supreme Court in Great 
Northern Ry. Co. vs. Delmar Co., .... U. S. ...., decided May 25, 
1931, held that the lower joint rate did not apply over the circuitous 
route. The present record does not warrant a different conclusion and 
therefore no fourth-section departure is shown. 


See, also, Docket No. 24716, Truax Traer Coal Co. vs. C. & 
E. I. Ry. Co. (mimeographed), decided May 26, 1932. 


Damages—Special 


lowa.—Question: On November 12, 1931, a carrier tenders 
a machine in a damaged condition. The same is refused by 
the consignee account of no facilities for repairing or testing 
same for efficiency of repairs. The consignee on December 11, 
1931, filed a claim for invoice value of the machine; the carrier 
declined to pay more than the cost of repairs. The carrier 
was advised on January 5, 1932, that unless the machine is 
repaired and delivered within thirty days thereafter the machine 
will be of no value to consignee because of loss of sale. The 
carrier on January 15th, 1932, stated it would order the machine 
returned to the manufacturer for repairs for carrier’s account 
but same was not forwarded from destination to shipping point 
until Feb. 9th, 1932. The carrier states on May 19th, 1932, that 
the machine has been inspected jointly by manufacturer’s and 
railroad mechanics and when repairs are completed machine 
would be again forwarded to consignee and tendered for de- 
livery. The carrier was notified on May 23rd that in no event 
would the machine be accepted, if tendered, unless tender was 
accompanied by manufacturer’s certificate guaranteeing machine 
in every respect equal to a new machine which is subject to 
manufacturer’s regular guarantee. The machine has not as yet 
been tendered for delivery and consignee’s opportunity for re- 
sale is very indefinite, as only occasional demand for such 
machines is made in this section. 

A. Is consignee compelled to accept repaired machine, ac- 
companied by manufacturer’s guarantee, when again 
tendered? 

B. If not, can consignee recover 
machine? 

If so, what is the nature and measure of consignee’s 
damage against carrier? 

D. Is the notice to carrier of Jan. 5th, 1932, sufficient 
to enable consignee to collect special damgaes such as 
loss of profits and other expenses growing out of sub- 
stitution? 


invoice value of the 
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Answer: (A) Although there is some authority to the cop. 
trary, where the goods are injured during transportation, 0, 
part of them are lost, the consignee, it is said, cannot abandon 
the consignment and sue for the full value, ‘but must accept 
the goods as tendered, or the portion tendered, and sue for 
damages. Meyer vs. Vicksburg, etc., R. Co. (La.), 6 Sou. 218. 
Monell vs. Northern Central R. Co. (N. Y.), 16 Hun. 585; Free. 
man vs. Weir, 94 N. Y. S. 327; Central of Ga. R. Co. vs. Mont. 
mollen (Ala.), 39 Sou. 820; Parsons vs. U. S. Express Co. (Iowa), 


123 N. W. 776; Reason vs. Detroit, etc., R. Co. Bg es 113 
N. W. 596; Hachett vs. Boston, etc., R. Co. (N. , 6 N.C 
390; Brand vs. Wen, 57 NH. YY. S. Yi; Mite 4 Nationa] 


S. S. Co., 5 N. Y. S. 258. It is impossible, it is said, to dis. 
tinguish in principle between damages due to delay and damage 
due to impairment of value by physical injury to the goods, 

Where the goods are so materially damaged as to destroy 
their value, the consignee may, of course, refuse to accept and 
sue for the full value, since in that event nothing that the 
consignee might do would lessen the loss and so diminish the 
carrier’s liability. 

It is our opinion that, as the owner acquiesced in the 
carrier’s action in returning the goods for repairs and it is 
the duty of the owner to mitigate damages, the machine must 
be accepted at destination when again tendered. 

The answer to question (A) makes unnecessary an answer 
to question (B). 

(C) Where goods intrusted to a carrier for shipment are 
injured through causes for which the carrier is responsible, 
the owner of the goods is entitled to recover the difference be- 
tween the value of the goods at the time and place of delivery 
in an uninjured condition and their value in the depreciated 
condition in which they were delivered, less the freight charges 
to the point of destination, if they have not already been paid. 

(D) Where goods are shipped in pursuance of a sale there. 
of at a stipulated price which is greater than the market value 
at destination, the estimate will have to be based on the 
market value, unless the carrier had been notified at the time 
of shipment of the fact that the goods had been sold for a 
higher figure. Likewise to authorize a recovery of such dam- 
ages as will not ordinarily flow from a loss or an injury of 
goods shipped, it is essential that at the time of shipment the 
peculiar circumstances from which special damages would arise 
because of loss or injury should be made known to the carrier. 
But, where such circumstances are made known to the carrier 
at the time the goods are delivered and accepted for transpor- 
tation, special damages are recoverable; and the rule has been 
applied in respect to the allowance of such damages as arise 
from loss of a sale under a contract of which the carrier had 
knowledge, damage for loss of the profits which would have 
been directly derived from the use of the property under cir- 
cumstances with which the carrier was acquainted, and for 
expenses incurred in renotifying and delivering to purchasers 
goods purchased to take the place of those lost or destroyed. 


The notice given to the carrier was not such notice as, in 
our opinion, would permit a recovery of special damages in 
that it occurred during the negotiations for the repair of the 
goods and was not given at the time the goods were initially 
delivered to the carrier for transportation. 


Limitation of Action—Overcharge—What Constitutes 


Georgia.—Question: Kindly advise if, in your opinion, the 
statutory period provided in Section 16 of the Act to Regulate 
Commerce operates against overpayments brought about by 
errors in calculations; that is to say, an error made in extend- 
ing charges, freight rates and weights being correct. 

Also, an error made in deducting tare weights from the 
gross weights obtained on carload shipments. Likewise, where 
freight charges are paid two or more times. It would appear 
to me that overpayments through such mistakes are brought 
about by reason of mistakes in fact, and would be governed 
by the statutory provisions of the state in which the error is 
made. 

If this matter has ever been disposed of, please furnish 
citation. 

Answer: In our opinion, the provisions of Subdivisions C 
and D, of paragraph 3, of Section 16 of the Act, relating to the 
recovery of overcharges, are applicable to the recovery of excess 
charges resulting from an error in extension, also an error 
made in deducting tare weights from the gross weight on car- 
load shipments. 

As to the recovery of excess charges resulting from the 
payment of charges on the same shipment two or more times, 
see our answer to Virginia on page 846 of the April 16, 1932, 
Traffic World, under the caption, “Limitation of Actions—Over- 
charges Collected by Carrier in Amount of So-Called Under- 
charges Paid to Carrier.” 
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Consign it Via 


ERIE 


Not even the Erie Railroad can turn back the 
hands of time, but when you consign the ship- 
ments via Erie you can rest assured that you’ve 
done your best to speed them on their way... 
giving the customer the time-saving benefit of 
the fastest freight service. And there’ll be no 
kick-backs from him... in fact he’ll thank you 


for your choice of carrier. 

In these days of buyer’s reign it’s good business 
to follow through on delivery as well as on 
production. Those that do consign their ship- 
ments via Erie. 


RAILROAD 


. . . When They Order Today 
and Expect Shipment Yesterday 





Erie, the heavy duty railroad, has maintained 
its equipment and facilities to serve the shipper 
better than he has ever been served before. For 
example, in New York, where Erie enters by the 
front door, the strategic locations of the new 
modern Erie piers and warehouses and the 
many Erie freight stations offer unexcelled 
facilities for handling your freight the way you 
would like it handled. 


In Chicago, and at all intermediate points on the 
Erie Railroad System, the same high standard 
of freight handling facilities and equipment is 
maintained. 


Now, when every little extra service you can 
give your customers, counts heavily in your 
favor, Erie services and facilities may help you 
hold their business. 





SYSTEM 
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In our opinion the same reasoning will apply to the instant 
case. 


Tariff Interpretation—Stopping in Transit for Partial Unloading 
—Applicable Charges Where No Tariff Provision for Stop 


Utah.—Question: In case of a carload shipment of pipe that 
is partly unloaded at destination and then rebilled beyond, what 
is the basis of the freight charges? Should this be treated as 
another carload and minimum weight for the size of the car 
assessed per Rule 34, or should it be considered as an L. C. L. 
shipment? It seems rather unreasonable ta assess Rule 34 
and carload if less than carload is cheaper because shippers 
did not actually order any sized car, neither did they accept 
a car furnished by the carrier. The material was already in 
that particular car and allowed to go forward. In your opinion 
would this shipment have to be billed’ at less than carload in 
order to obtain protection of those charges? 

Answer: While we can locate no case in which the par- 
ticular point was in issue, the Commission in Apperson Bros. 
Automobiles vs. L. E. & W. R. R. Co., 81 I. C. C. 392, found 
that charges based on a combination of the carload rates to 
and from the point at which a shipment was stopped for partial 
unloading, where there was no tariff authority for the stop, 
were not unreasonable. 

Unless the shipment is delivered to the carrier at the point 
of stoppage as a less-than-carload shipment, it is our opinion 
that the carload rate must be assessed. As to whether a car- 
load or a less-than-carload shipment is made is a question of 
fact to be determined from the circumstances surrounding the 
delivery of the shipment to the carrier. 


Tariff Interpretation—Shipments in Peddler Cars 


Colorado.—Question: Will you please tell us if, in your 
opinion, the rates on fresh meats and packing house products 
published in Item No. 100 of Boyd’s Freight Tariff No. 259, 
I. C. C. No. A-2257, are applicable only on shipments in peddler 
cars, subject to Item 5? 

Kindly give your reasons and Commission’s decisions con- 
trolling. 

Answer: The title page of the tariff, to which you refer, 
shows that the tariff is applicable on fresh meats and packing 
house products L. C. L. and other articles transported in 
peddler cars. 

The above application and that of Item 5 limit the rates 
and rules named therein to shipments in peddler cars. 


Tariff Interpretation—Through Rate Versus Combination of 


Intermediates 


Colorado.—Question: Referring to your reply to “New 
York,” page 1164 of the May 28th issue of the Traffic World, 
relative to rate on crushed gravel from Pacific, Mo., to Fulton, 
im. 

We think you should have called your correspondent’s at- 
tention to section 2 of Jones’ Tariff 492, minimum charges gov- 
erned by Official Classification. You will note that the mini- 
mum 6th class rate Pacific to Fulton is 41c. Therefore, we 
think that the combination of commodity rates made over St. 
Louis ($6.77 per ton) is the cheapest rate and will apply over 
any route via which through class rate in Jones’ 492 is applic- 
able (aggregate of intermediate clause). 

Answer: Where a tariff contains a provision such as that 
on page 15 of supplement 12 of Agent Jones’ Tariff 492, I. C. C. 
2464, relating to the application of the aggregate of intermediate 
rates, this aggregate and not the through rate may be applied. 


Rate 


Indiana.—Question: We have a controversy with the car- 
riers in regard to the application of rates and would like to 
have your opinion. The particulars are as follows: 

B. & O. Tariff H-3400-A, ICC No. W. L. 10000, names com- 
modity rates on grain and grain producst from certain B. & O. 
stations to Louisville, Ky., on traffic for Nashville, Tennessee, 
Frem these B. & O. stations to Louisville, Ky., or New Albany, 
when from beyond the tariff shows commodity rates on grain 
products only. However, Rule 2, on page 2 of Supplement 14 
reads as follows: 


Tariff Interpretation—Local Versus Proportional 


In the absence of specific rates on grain (group A), the rates on 
grain products (group B) will apply. 


The B. & O. Railway Company replies as follows: 


Our general freight offices now advise that the publication of 
local grain rate precludes the use of the proportional grain product 
rate, as the local grain rate is a specific rate within the meaning 
of Rule 2. Therefore, regardless of the fact that no grain rate is 
named in the above tariff to Louisville, New Albany, ete., when des- 
tined for beyond, the fact local rate in effect to these points proper 
is sufficient to avert thé use of the grain products rate authorized 
under rule 2 to apply in the absence of specific rates. 


We would like to know if we can use as the proportional 
rate from the B. & O. stations to New Albany and Louisville, 
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Ky., the grain product rate on grain on traffic for Nashville, 
Tenn. 

Answer: We can locate no decision of the Commission in 
which this question has been specifically at issue. 

In Indian Refining Co., Inc., vs. L. & N., 112 I. C. C. 732, 
the Commission holds that a proportional commodity rate must 
be applied even though higher than the local eommodity rate. 
On page 735 of its opinion in this case the Commission says: 


The primary purpose of a local rate is to apply to local shipments 
of the commodity which it covers from and to the peints specified, 
although in the absence of joint through rates or of proportional rates 
of the same character between the same points, it applies on through 
traffic as well as on local traffic. * * * Since the rules do not provide 
that proportional rates conflict with local rates, it follows that the 
establishment of a proportional commodity rate removes the applica- 
tion on through traffic of a local commodity rate on the same article 
between the same points. 


It may be argued from the Commission’s decision in this 
case that the absence of a specific proportional rate on grain 
permits of the application of the proportional rate on grain 
products under the provisions of Rule 2, page 2 of supplement 
14 to B. & O. Tariff H-3400-A, ICC No. W. L. 10000. On the 
other hand, there being a specific local grain rate, we are 
inclined to the opinion that this rate and not the proportional 
grain products rate is the rate to apply under the provisions 
of Rule 2 referred to above, the Commission having said that 
in the absence of a proportionol rate a local rate is to be 
applied both locally and proportionally. 





Digest of New Complaints 





No. nee, Sub. No. 3. Glennon Roofing Co. vs. N. Y., N. H. & H. 
et al. 

Unreasonable rates, roofing slag, Pottstown, Pa., to New Bed- 
ford, Mass. Asks rates and reparation. 

No. 24384, Sub. No. 1. Farmers’ Elevator Cooperative Co., Salina, 
Kan., vs. A. T. & B. F. 

Unreasonable rates and charges, wheat and corn, Hedville, Kan., 
to Kansas City, Mo.-Kan., St. Joseph, Mo., Atchison, Leavenworth, 
Hutchinson and Wichita, Kan. Asks rates and reparation. 

No. 25294, Sub. No. 2. J. J. Moreau & Son, Manchester, N. H., vs. 
B. & M. et al. 

Unreasonable rates, roofing slag, Swedeland, Catasauqua and 
aaa aa Pa., to Manchester, N. H. Asks rates and repara- 
tion. 

No. 25324. Pollenske Bros., Schellak & Co. et al., Hastings, Neb., vs. 
a. Tt. & 8. F. of al. 

Rates and charges in violation sections 1 and 3, brick, and articles 
taking brick rates, Hastings, Neb., to various destinations in 
Kan., shippers in Kansas gas belt, and at points in western Mo. 
preferred. Ask rates and reparation. : 

No. 25325. Absorption of drayage and trucking charges by St. Louis- 
Southwestern Railway Co. and Missouri Pacific Railway Co. | 

This is an investigation instituted by the Commission on its 
own motion into and concerning the lawfulness of St. Louis- 
Southwestern I. C. C. No. 4667 and Missouri Pacifie’s I. C. C. 
No. A-7912, supplement No. 22, which provide for absorption of 
drayage or trucking charges under specified conditions, to de- 
termine whether practices are in violation of the act. : 

No. 25326. Phoenix Roofing & Supply Co. et al., Phoenix, Ariz., vs. 
A. T. & S. F. et al. oe ' 

Unreasonable rates, roofing and/or building material, Los 
Angeles, Los Angeles Harbor, San Francisco, Paraffin, Pittsburg, 
Richmond and other points in Calif. grouped therewith and/or 
taking same rates to Phoenix, Tucson, Nogales, Kingman, Wil- 
liams, Flagstaff, Winslow, Holbrook and Prescott, Ariz. Ask 
rates and reparation. 

No. 25327. The Creamery Packing Manufacturing Co., Ft. Atkinson, 
Wis., vs. B. & M. et al. 

Unreasonable rates and charges, sand, Schuylerville, N. Y., to 
Ft. Atkinson, Wis. Asks rates and reparation. 

No. 25328. Panhandle-Eastern Pipe Line Co., Kansas City, Mo., vs. 
Alton et al. 

Unreasonable rates and charges, in violation sections 1 and 6, 
bitumastic solution, bitumastic coupling coating and bitumastic 
enamel, billed and rated as pipe line coating, E. St. Louis, IIl., 
and Sandy Hook, Mo., to points in Mo., Ind., and Ill. Asks rates 
and reparation. 

No. 25329. Atmospheric Nitrogen Corporation, New York, N. Y., vs. 
N. & W. et al. é 

Rates and charges in violation sections 1 and 3, nitrate of soda, 
Hopewell, Va., to points in N. Y., Pa., and W. Va. as compared 
with rates from New York, N. Y., Baltimore, Md., and Phila- 
delphia, Pa. Asks cease and desist order and reparation. 

No. 25330. Globe Grain & Milling Co., Los Angeles, Calif., vs. A. T. 
& S. F. et al. 

Rates and charges in violation sections 1, 3 and 4, feeder and 
stocker cattle, consigned to complainant’s stock yard at Los 
Angeles, Calif., as compared with rates to Chino, Sprada, Po- 
mona, Diamond Bar Spur, Puente, Bassett, Buena Park and 
other stations in vicinity of Los Angeles. Ask rates and repara- 
tion. 

No. 25331. American Hoist & Derrick Co., St. Paul, Minn., vs. C. 
mM. oe ©. FP. Ot Ai. 

Rate in violation sections 1 and 6, guy wire clamps, St. Paul, 
Minn., to Weehawken, N. J. Asks reparation. 

No. 25332. Manufacturers’ Association of Chicago Heights, IIl., vs. 
A. 2... 2 © B. Bt ai. 

Unreasonable rates, hollow building tile and common brick, 

Chicago Heights to points within Chicago switching district. 


Ask rates. 
No. = Lyle Culvert & Pipe Co., Minneapolis, Minn., vs. A. A. 
et al. 
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ATLANTIC TIDEWATER TERMINALS 
G. W. Green, Vice-Pres. and Gen. Mgr. 
17 State Street, New York 


PHILADELPHIA TIDEWATER TERMINAL 
G.M. Richardson, Gen. Mgr. and Treas. 
10 Chestnut Street, Philadelphia 


NORFOLK TIDEWATER TERMINALS 
James A. Moore, Manager 
Norfolk, Va. 


KEYSTONE WAREHOUSE COMPANY 
W. J. Bishop, General Manager 
Seneca and Hamburg Streets 
Buffalo, N. Y. 


MERCHANTS WAREHOUSE COMPANY 
Malcolm A, Buckey, Assistant Treasurer 
10 Chestnut Street, Philadelphia 
Richard D. Jones, Western Traffic Mgr. 
1646 Transportation Building, Chicago 
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W.B.MCKINNEY Secretary & Treasurer 

BROAD STREET STATION BUILDING 
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STEP AHEAD OF COMPETITION 
Distributing Costs 


In these times of keen com- 
petition and “rock bottom” 
prices, the cost of distribution 
is an item worthy of the ut- 
most consideration. Our ter- 
minal properties, strategically 
located in the great centers 
of population, enable manu- 
facturers and distributors of 
all classes of merchandise 
to effect real worth-while 
economies in placing their 
products within the hands of 
the consuming public. 

Don't permit yourself to be 
a doldrum on the commercial 
sea when by merely applying 
efficient methods to your dis- 
tribution you can overcome 
the chief limiting factor be- 
tween failure and success. 

For details address the ter- 
minal nearest you. 
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Unreasonable rates and charges, corrugated sheet iron, Ash- 
land, Ky., to Minneapolis, Minn. Asks cease and desist order and 
reparation. . 

No. 25334. Standard Wholesale Phosphate & Acid Works, Inc., Balti- 
more, Md., vs. C. & O. et al. 

Unreasonable rates, sulphuric acid, Curtis Bay, Md., to Lewis- 
town, Pa. Asks reparation. 

No. 25335. F. H. Bixby, Long Beach, Calif., vs. S. P. : 

Unreasonable rates and charges, feeder cattle, Falfa, Ariz., to 
Fletcher, Calif. Asks reparation. 

No. 25336. Vacuum Oil Co., Inc., New York, N. Y., vs. Erie et al. 

Unreasonable rates and charges, tin cans, Rochester, N. Y., 
to Paulsboro, N. J. Asks reparation. 

No. 25337, Henry G. Brabston, Birmingham, Ala., vs. C. of G. et al. 

Rates and charges in violation sections 1 and 6, lumber, Comer, 
Ala., to Lawrenceburg, Tenn. Asks cease and desist order and 
reparation. 

No. 25338. Federal Furniture Factories, Inc., New York, N. Y., vs. 
B. & O. et al. 

Rates in violation first four sections, radio cabinets, Woodfin, 
N. C., to Schenectady, N. Y., and Springfield, Mass., as compared 
with rate to New York City. Asks reparation. 

No. 25329, Sub. No. 1. Atmospheric Nitrogen Corporation, New York, 
N. Y., vs. N. & W. et al. 

Rates, nitrate of soda, Hopewell, Va., to destinations in Md., 
N. J., Pa. and W. Va. in violation sections 1 and 3, the undue 
prejudice alleged being in favor of shippers from Philadelphia, 
Pa., Camden, N. J., New York, N. Y., and Baltimore, Md. Asks 
reparation to basis of joint rates established after the movements 
involved between May, 1929, and April, 1931. 

No. 25339. Hyman-Michaels Co., Chicago, Ill., vs. Ga. & Fla. et al. 

Rates, old steel rails and angle bars, Valdosta, Ga., to Jack- 
sonville, Fla., in violation sections 1,and 4. Asks new rates and 
reparation. 

No. 25340. Hansen Packing Co., Butte, Mont., vs. B. & O. et al. 

Refusal of defendants to establish rates, frosted meats, Butte, 
Mont., to New York, N. Y., Baltimore, Md., and points taking 
same rates, alleged to be in violation section 1. Asks rate adapted 
to this traffic, the result of the quick freeze process. 

No. 25341. Madison Glue Manufacturing Co., Inc., New York, N. Y., 
vs. Long Island et al. 

Rates, glue stock, points in N. Y. and N. J. to Madison, Ind., 
and Philadelphia, Pa., in violation section 1. Asks new rates 
and reparation. 

No. 25342. Ray L. Harris, Ft. Wayne, Ind., vs. I. C. et al. 

Rates, rock asphalt, Rockport, Ky., to New Era, Ind., in viola- 
tion sections 1, 3 and the long-and-short-haul part of section 4, 
by reason of the rate to New Era than to Ft. Wayne, a more 
distant point. Asks new rate and reparation. 

No. 25343. Red Lake Falls Oil Co. et al., Red Lake Falls, Minn., vs. 
BB. Fr. & il. F. et al. 

Unreasonable rates, petroleum and its products, points in Tex., 
Okla., Kan., Ark. and Mo. to points in Minn. and N. D. Ask 
rates and reparation. 

No. = 's St. Louis Independent Liquidating Co., St. Louis, Mo., vs. 

o. Pac. 

Rates or charges in violation first four sections, livestock, 
Kansas City, Kan., and St. Joseph, Mo., to St. Louis, Mo., via 
interstate route, because of assessment of charge of $3 additional 
a car for stock yards and packing houses in St. Louis, whereas 
the rate from Kansas City, Mo., to St. Louis is free of such plus 
charge of $3 a car, and the plus charge is not assessed on Mis- 
souri state traffic; also alleges that $3 charge was not applicable 
on shipments of live stock from either Kansas City, Kan., or St. 
Joseph, Mo., originating beyond, and stopped there for rest, etc., 
and thence moving forward to St. Louis; neither was it applicable 
from points in Kansas in general. Asks cease and desist order, 
rates and reparation. 

No. 25345. J. R. Thames & Co., Birmingham, Ala., vs. C. & O. et al. 

Charges in violation section 6, lumber, Ohatchee, Ala., to Gray- 
son, Ky. Asks reparation. 

No. 25346. The Pittsburgh Generator Co., Inc., McKeesport, Pa., vs. 
B. & O. et al. 

Unreasonable and illegal charges, lime, Capon Road (Oranda), 
Va., to McKeesport, Pa. Asks rates and reparation. 

No. ~—- The Hartford Faience Co., Hartford, Conn., vs. A. Cc. L. 
et al. 

Unreasonable rate, kaolin clay, Edgar, Fla., to Hartford, Conn. 
Asks reparation. 

No. 25348. Egbert-Hay-Fobes Co., Goshen, Ind., vs. N. Y. C. et al. 

Rates in violation sections 1 and 4, lumber, Goshen, Ind., to 
Reed City, Mich. Asks reparation. 

No. 25349. Allen Manufacturing Co. et al., Franklin, Tenn., vs. L. 
& N. et al. 

Rates and charges in violation sections 1 and 6, moulding sand, 
Sandale, Ind., Bremen, O., Sandusky, O., Campbells, Ind., and 
a O., to Franklin and Nashville, Tenn. Ask rates and rep- 
aration. 

No. 25350. D. M. McLemore, Oakland, Calif., vs. S. P. 

Unreasonable charges, feeder cattle, Lakeview, Ore., to Liver- 
more, Calif., diverted to Nelson, Calif. Asks cease and desist 
order and reparation. 


RAIL FUEL COSTS 

Total cost of coal and fuel oil consumed by Class I railroads 
in the four months ended with April amounted to $61,026,586 
as compared with $79,398,684 for the corresponding period of 
1931, according to the Bureau of Statistics of the Commission. 
Switching and terminal companies are not included in the 
figures. For April the cost was $13,948,856 as compared with 
$18,889,996. 


POSTAL SERVICE INVESTIGATION 


The House has adopted a resolution offered by Represen- 
tative Sabath, of Illinois, providing for investigation by the 
committee on post office and post roads into air, ocean and rail 
mail contracts, and other matters under the jurisdiction of the 
Post Office Department. The resolution provides for inquiry 
into the mail contracts to determine whether excessive pay- 
ments are made thereunder. 
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Doings of the Traffic Clubs 





The Oakland Traffic Club held a luncheon meeting at the. 
Hotel Leamington June 21. Paul Trotter, instructor in public 
speaking and sales foundamentals, was the speaker. The club 
has chosen “Traffic Tidings” as the name of its monthly publica- 
tion, recently started. The prize offered for a title was won 
by A. A. Luttrell, secretary of the Traffic Club of Kansas City. 


The annual outing of the York Traffic Club was held at 
Elm Beach June 23. There was a baseball game between “Ship- 
pers” and “Carriers,” boating, bathing, fishing, etc. Dinner wag 
served. 


One hundred and thirty-seven members and guests were 
present at the first “anniversary” meeting of the Women’s Traf- 
fic Club of New York at the Park Central Hotel June 14. J. M. 
Fitzgerald, vice-chairman, Committee on Public Relations, East- 
ern Presidents’ Conference, was the speaker. The president of 
the club, Sarah O. Seamer, reviewed the activities of the club, 
calling attention to the fact that the membership was eighty- 
seven, and asking the following guests for brief talks: T. T. 
Harkrader, Walter Bockstahler, L. M. Porter, John Duffy and 
E. R. Bardgett. 


W. McL. Pomeroy, newly elected president of the Traffic 
Club of Pittsburgh, was born at Cham- 
bersburg, Pa., March 7, 1887. He was 
graduated from Princeton University 
with the class of 1908. He entered the 
service of the Pennsylvania Railroad 
in March, 1909, and served in various 
clerical capacities in Philadelphia until 
October 1, 1911, when he was appointed 
freight solicitor at Buffalo, N. Y. His 
record thereafter follows: May 1, 1913, 
appointed freight solicitor, New Haven, 
Conn.; July 1, 1914, chief clerk to divi- 
sion freight agent, Erie, Pa.; July 1, 
1915, agent, Empire Line, Philadelphia; 
March 1, 1916, freight solicitor, Union 
Line, Harrisburg, Pa.; August 7, 1917, 
furloughed account military duty, serv- 
ing the next year and a half with the 
army, six months overseas; returned 
to service of the Pennsylvania Rail- 
road, March 1, 1919; assigned to spe- 
cial duties in Philadelphia until October 24, 1921, when he was 
appointed assistant industrial agent, Philadelphia; January 1, 
1922, appointed chief clerk to traffic manager, Pittsburgh; July 
15, 1922, division freight agent, Buffalo, N. Y.; October 1, 1925, 
assistant general freight agent, Pittsburgh; October 16, 1927, 
general freight agent, Pittsburgh; April 1, 1929, general freight 
agent, Philadelphia; January 16, 1931, freight traffic manager, 
Pittsburgh; June 1, 1932, general freight agent, Pittsburgh. 





The Traffic Club of New York will have a golf tournament 
at the Engineers’ Country Club July 21. 


Games, athletic events and a ladies’ bridge tournament will 
be features of the picnic of the Traffic Club of Dallas at Kidd 
Springs June 25. 


The annual picnic of the Transportation Club of Des Moines 
will be given at the State Fair Grounds June 25. 


Close regulation of the railroads, without similar restric- 
tions of other transportation agencies, is deprivation of equality 
within the law, said Charles Barham, traffic vice-president, Nash- 
ville, Chattanooga and St. Louis, in an address before the New 
Orleans Traffic Club. He attacked the fourth section of the 
interstate commerce act, costs imposed by regulation, and char- 
acterized the task of the Commission as “impossible.” Though 
the fourth section seemed so reasonable to the reader it failed 
to take into consideration the great diversity of trade, and, had 
it been in existence at the time of inception of the railroads, 
this country would not have progressed as it has, he said. Trade 
itself is demanding elimination of the section, he said. 


The Milwaukee Traffic Club will hold its annual “Basket 
Picnic” July 9 at Wolfrum’s Resort, on Big Cedar Lake, near 
West Bend, Wis. The first golf tournament of the season will 
be held July 22 at the Tripoli Country Club, and the second 
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AREFUL handling of perishable products ST. ie U | S 
is one of the outstanding advantages of Missouri 
Pacific Lines freight service. Modern icing facil- GAT a WA Y 






ities are maintained at strategic points to service 
the refrigerator cars containing your products 
and rapid, dependable schedules insure prompt 
delivery in eastern markets. Any one of the 


representatives listed below will furnish com- 





plete information about our perishable service. 
‘‘A Service Institution’’ 


J. D. YATES F. H. HARDEN W. H. A. TURNER N. K. LOCKWOOD Cc. E. CARLTON 
General Agent Dist. Mer. Per. Frt. Service General Agent Dist. Maer. Per. Frt. Service Perishable Traffic Mar. 
300 Central Bldg. Planters Hotel 612 Security Bldg. 307 Wells Fargo Bldg. 1700 Missouri Pacific Bldg. 

San Francisco St. Louis 


Los Angeles Brawley, Calif. Phoenix, Ariz. 
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‘golf tournament will be held August 26 at the North Hills 
Country Club, near Menomonee Falls, Wis. 





A. M. McCabe, traffic manager, J. Allen Smith and Com- 
pany, Knoxville, Tenn., was the speaker at a meeting of the 
Atlanta Traffic Club June 17 at the Henry Grady Hotel. He 
discussed “Human Nature in Business.” 





The Central Ohio Traffic Club held its annual golf outing 
at Westbrook Country Club, Mansfield, Ohio, June 15. About 
one hundred enjoyed golf during the day, while one hundred 
and seventy-five attended the dinner in the evening. New club 
officers were introduced, as follows: D. H. Jones, president, 
traffic manager, The Cooper-Bessemer Corporation, Mt. Vernon, 
O.; C. R. Hartshorn, vice president, commercial agent, D. L. & 
W., Toledo; Claud Robison, secretary-treasurer, traffic manager, 
Westinghouse Electric and Manufacturing Company, Mansfield; 
governors, Geo. Swineford, Empire Steel Company, Mansfield; 
Cc. K. Smaltz, Mansfield Tire and Rubber Company, Mansfield; 
G. E. Sobers, Marion Steam Shovel Company, Marion; A. J. 
Urschel, Santa Fe, Cleveland; P. J. Sprunck, L. & N., Cleveland. 
Following the introduction of new officers the meeting was 
turned over to A. D. Caddell, chairman of the entertainment 
committee, who awarded prizes and introduced the speakers and 
visitors, which included officials of the Erie, N. Y. C., B. & O., 
and Pennsylvania. The next meeting will be held at Marion, 
O., September 14 or 15, according to the announcement. 





The picnic of the Portland Industrial Traffic Club is sched- 
uled for Saturday, July 16, at Reed College campus. The annual 
“outdoor-indoor” baseball game between freight solicitors and 
the freight routers is expected to be as “hot” as ever, Trans- 
portation men and invited non-member shippers will be guests 
of the club. 


——=&£[[_T_—[—————_  —Sa=aaa"anaBaB>BBn"DBBBH_ILBDRBBBBa= 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their traffic files are up-to-date. 
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Personal Notes 





C. M. Fedderman, formerly assistant treasurer, Americap. 
Hawian Steamship Company, has been appointed district map. 
ager in New York. Thomas Donovan has been appointed dis. 
trict manager at Norfolk, Va., of the Williams Steamship 
Corporation, a subsidiary, and Ed. Twomey has been appointed 
chief clerk at Boston. 

Hans Engel, general representative, German Railroad Com. 
pany, New York, departed for Germany June 23. He will return 
early in August. 

C. A. Cairns, passenger traffic manager, Chicago and North 
Western, will retire July 1, after forty years of service with 
the company. He will be succeeded by Robert Thompson. 

Charles W. Miller, agent, Northern Pacific, at Wadena, 
Minn., will be retired under the company’s pension rules June 30. 

William H. Vincent, comptroller, A. & W., died at his home 
in Atlanta June 13. He was fifty-seven years old. 

Robert S. Lovett, chairman of the board, Union Pacific, died 
in New York, following an operation, last week. He was sey. 
enty-one years old. 

C. P. Couch, executive vice-president, Louisiana and Arkan- 
sas, has been elected president, succeeding his brother, Har- 
vey Couch, whose duties as a member of the Reconstruction 
Finance Corporation are said to have made the change nec- 
essary. 

James L. McCall, formerly assistant passenger traffic man- 
ager, North German Lloyd Line, has been appointed eastern Gulf 
passenger agent at New Orleans. 








The Traffic ‘World may be found on sale at the following places: 
Chicago—The Traffic World, 418 South Market Street. 
Washington—Traffic Service Corporation, Mills Build- 

ing, 17th and Pennsylvania. 
New York—Finch’s News Agency, Woolworth Building. 

The Traffic World may be read on the following trains: 
Great Northern Railroad—Empire Builder, Oriental 

Limited and Winnipeg Limited. 





IMPRINTED BILLS of LADING 


with company name and list of items insure 


1. C. C. FORMS j 
Rule 5 Statement 


Uniform Classification and Lowest Rates 


SAVE TIME AND MONEY 


EXPORT FORMS 


Invoices for all 
British Empire 


Special Docket Poj , 
INCREASE. EFFICIENCY ig 
Peru, Export Dec- 
RULED FORMS Prices quoted—Stock or Special Forms laration, Return 

Car Records : Affidavit. 
: a. Write for Sample Folder of Systems and Forms 

Claion Recor DOMESTIC FORMS 
Shipment Affidavits, Indem- 


Tonnage Records 


TARIFF FILES 


HORDER’S Inc. 


Publishers and Stationers 
231 S. Jefferson St. 


nities, Claims, 
Tracers, Freight 
Bills, Car Orders, 
Express Claims. 


Chicago 


June 
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Things to Remember 


when making shipments to the 


SOUTHWEST 


—Remember that twelve states between Lake Michigan, 
the Gulf of Mexico and the Pacific Ocean are compre- 
hensively served by Santa Fe freight schedules. Over a 
system which comprises more than 13,000 miles of rails— 
double track practically all the way—close adherence to 
schedules prevails throughout. Santa Fe freight means 
“on-time” freight. 


ae 
—Remember that when you ship via Santa Fe rails you 


enjoy the advantage of one line and one responsibility all 
the way. The reputation of the Atchison, Topeka & 
Santa Fe Railway for assuming and justifying full respon- 
sibility, is of more than a half-century’s duration. 


—Remember that from the standpoint of motive power, 
rolling stock, equipment and maintenance, the Santa Fe is 
one of the outstanding railroads of the world. Santa Fe 
personnel is trained in the exacting school of fast-freight 
railroading and in the theory that on-time, good-order 
deliveries are always better than adjustments for everyone 
concerned. 


—Remember that there is a Santa Fe freight man located 
near you, and that you can get in touch with him by merely 
picking up your telephone. Call him up. You'll find 
him well informed and anxious to help you. Let him tell 
you about Santa Fe service as it applies to your specific 
problem. 


Ship via 


SANTA FE 
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Docket of the Commission 





NOTE—iItems in the Docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Cancellations 
and postponements announced too late to show the change in this 
Docket will be noted elsewhere. 


June 27—Grand Rapids, Mich.—Examiner Smith: 
25098—Nichols & Cox Lumber Co. vs. Can. Nat’l Rys. 


June 27—Jefferson City, Mo.—Examiner Maidens: 
25216—-State of Mo., ex rel, Stratton Shartel, attorney-general, vs. 
Mo.-Ill. R. R. et al. 


June 27—Los Angeles, Calif.—Examiner Crowley: 
25134—-Goldring Packing Co. et al. vs. L. A. & S. L. R. R. et al. 
25210—Harry P. Jones et al. vs. U. P. R. R. et al. 


June 27—Minneapolis, Minn.—Examiner Sullivan: 
25182—Ray E. Wenk, Rudolph Wenk and Geo. Wenk, co-partners, 
doing buisenss as Wenk Bros., vs. C. M. St. P. & P. R. R. et al. 
25204—Northrup, King & Co. vs. B. R. & P. Ry. et al. 


June 27—Washington, D. C.—Examiner Leasure: 
Finance No. 4071—Excess income of Newaukum Valley R. R. Co. 


June 27—Argument at Washington, D. C.: 
Finance No. 3754—Excess income of Gulf Coast Lines (N. O. T. 
& M. Ry. et al.). 


June 27—New York, N. Y.—(Examiner to be assigned later): 
Ex Parte 104, part 6—Practices of carriers affecting operating reve- 
nues or expenses. Part 6 (Warehousing and storage of property 
by carriers at port of New York, N. Y.). 


June 27—Fairmont, Minn.—Examiner Molster: 
Finance No. 3313—Application C. St. P. M. & O. Ry., for permission 
to abandon its line between Madelia & Fairmont, Minn. 


June 27—Oklahoma City, Okla.—Examiner Taylor: 
Fourth Section Application No. 14697, filed by M.-K.-T. R. R. 


June 27—Savannah, Ga.—Examiner Fleming: 
1. & S. 3718 (and ist supplemental order)—Export and import rates 
to and from southern ports (adjourned hearing). 


June 27—Charlotte, N. C.—Examiner Later: 

* 22345—Carolina Shippers’ Assn., Inc., et al. vs. A. C. L. R. R. et al. 
(further hearing, for sole purpose of determining amount of repara- 
ation due parties under findings in this case). 


June 28—Kansas City, Mo.—Examiner Maidens: 
Fourth Section Application No. 14660—Filed by C. R. I. & P. Ry. 


June 28—Los Angeles, Calif.—Examiner Crowley: 
25133—Irvin Dougherty et al. vs. A. T. & S. F. Ry. et al. 
Il. & S. 3753—Cement to Los Angeles Ports for transhipment. 


June 28—Glens Falls, N. Y.—Examiner Macomber: 
aay elena New York Traffic Assn. et al. vs. D. & H. R. R. 
et al. 


June 28—Chicago, Ill._—Examiner Smith: 

16747 (and Sub. 1)—George W. Pyott Sand & Gravel Co. et al. vs. 
A. T. & S. F. Ry. et al. (further hearing, for sole purpose of 
receiving evidence of which shipments, if any, where over- 
charged, and the amount of such overcharge). 

1. & S. 3754—Grain products from Indiana Harbor Belt R. R. points. 


June 28—Washington, D. C.—Examiner Lawton: 
Fourth Section App. No. 14688—Brick and related products from 
Augusta, Ga., to Virginia points. 


June 28—Ft. Worth, Tex.—Examiner Taylor: 
1. & S. 3738—Fruit stored in transit in southwest. 


June 28—Jackson, Miss.—Examiner McChord: 
25141—Decatur Gas & Oil Co. et al. vs. C. R. I. & P. Ry. et al. 


June 29—Chicago, Ill—Examiner Smith: 
25198—Northwestern Yeast Co. vs. Alton R. R. et al. 


June 29—Los Angeles, Calif.—Examiner Crowley: 
a ae Angeles Union Stock Yards Co. vs. L. A. & S. L. R. R. 
et al. 


June 29—Kansas City, Mo.—Examiner Maidens: 
25036—Mid-Continent Grain Co. vs. Alton R. R. et al. 


June 29—Ft. Worth, Tex.—Examiner Taylor: 
25065—J. S. Cosden, Inc., et al. vs. A. V. I. Ry. et al. 


June 29—Washington, D. C.—Examiner Curtis: 

25087 (and Sub. 1)—Alphonse Raymond et al. vs. Pa. R. R. et al. 

* 18283 (and sub. 1)—J. Caldwell & Co., Ltd., et al. vs. A. C. L. R. R. 
et al. (further — for purpose of affording parties an oppor- 
tunity to make proof of shipment and the paying and bearing 
of charges thereon and for purpose of determining the amount of 
reparation due parties under the findings in these cases). 


June 29—Washington, D. C.—Examiner Brinkley: 
Finance No. 3885—Excess Income of Peoria & Pekin Union Railway 
Company. 
June 29—Washington, D. C.—Examiner Mullen: 
9200—Railway mail pay (petition of Ga. & Fla. R. R. and receivers). 
June 29—Argument at Washington, D. C.: 
25135—-Increases in intrastate freight rates and charges, part 4 
(Kentucky)—part 5 (Louisiana)—part 9 (Oklahoma)—part 2 
(Arkansas). 
June 29—Washington, D. C.—Examiner Walton: 
25170—Accounting for capital items (in re Atlantic Coast Line 
= *. vy and Atlanta, Birmingham & Coast R. R. Co.) (adjourned 
earing). 


June 30—Chicago, Ill.—Examiner Smith: 
25055—Carolina Cotton & Woolen Mills vs. T. & N. O. R. R. et al. 
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South America is mainly a raw material 
producing country. For their manu- 
factured goods they depend on imports; 
and location and trade relations are 
particularly favorable to the United 
States. 


Whether it’s sewing machines, auto- 
mobiles, canned goods or tooth brushes, 
there is a market for your goods in 


progressive Latin America—and we 
can help you find that market. 


Due to its location almost at the border 


of the two America’s Houston does a 
large volume of trade with our South- 
ern neighbors. Consulates of all im- 
portant South and Central American 
countries are located here; eight of 
them being handled through one office 
for more efficient service to shippers. 


During the past, market surveys made 
by the Houston Port Bureau for inter- 
ested firms have developed an 
appreciable volume of business in these 
countries. We will be glad to help you, 
too, expand your market. 
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Why Aren’t You Selling to Latin America? 


Just tell your problem to the nearest member of the Houston Port Bureau 


PORT BUREAU 
REPRESENTATIVES 


HOUSTON 
433 Board of Trade 
KANSAS CITY J.RUSSELL WAIT H.S.CRAWFORD 
Victory 4724 Manager Asst. 


J.C. MAYFIELD 
Room 1600—10 East 40th St. 
NEW YORK CITY 
Ashland 4-6024 


T. P. BARTLE 





CHICAGO 
SOUTH SHORE & SOUTH BEND 
RAILROAD 


Serving an industrial center of universal impor- 
tance—a logical route. Handling thousands 
of carload shipments for thousands of satisfied 


shippers. 
Strategically located to serve best. Efficiently 


managed, giving the maximum of personal 
service to its patrons. 


ervice 


The 
ymbo! of 








CL RA SO I RR 


Honest endeavor and truthful salesmanship a 
feature policy of management. 


Allow it to serve you. 


Wn. Petersen, T. M. 
72 W. Adams St. 
Chicago, Illinois 


Telephone: State 0517 
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Stove manufacturers are large 
users of Kimpak pads. Two 
pads protect the top side edges 
of the oven; one pad protects 


the front edge of base. 





How will your product 
arrive at destination? 


Will it be scratched or marred— 
causing undue expense? Try this 
way to avoid this trouble. 


pose. It affords complete 
protection to the finest porce- 
lain and lacquer finishes. 

If this problem is troubling 
you send for free samples and 
more details about this excel- 
lent Wadding. Kimpak comes 
in rolls, sheets or pads of 
various thicknesses — plain or 
backed with kraft, waxed, jute 
linen or tissue, according to 
requirements. 


Hundreds of leading manu- 
facturers of furniture, stoves, 
auto parts, cabinets, plumbing, 
refrigerators, store fixtures, 
caskets, etc., etc.—have solved 
the ‘‘marred-in-transit’’ 
troubles by using Kimpak 
Crepe Wadding. It saves time 
in packing, is economical — 
safe and sure. No other type 
of padding equals the effi- 
ciency of Kimpak for this pur- 


Kimpak 


REG.U.S. PAT. OFF. & OREIGN COUNTRIES 


Crepe Wadding 


KIMBERLY-CLARK CORPORATION, Neenan, Wis. 


Address sales office at: 
8 S. Michigan Ave., Chicago, Ill. 122 East 42nd St., New York City 


TW-625 


Please send sample of KIMPAK CREPE WADDING. 

Geet et tana tial VickicsnkaGe sa eebie Mglab ee re Rese Tene wed ee aaee 
Pe 5 oso cin borne iso aek Heieis on we 

Attention. ... 


TES Se a ee ee Pe ee ee Ee nC 
We are interested in: 


( )Rolls......Wide ( 


) Sheets, size...... € pie Oe...... 
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June 30—Ft. Worth, Tex.—Examiner Taylor: 
1. & S. 3697 (and 1st supplemental order)—Clay from southwestern 
oints. 
25195—Continental Oil Co. vs. I.-G. N. R. R. et al. 
June 30—Mobile, Ala.—Examiner McChord: 
24114—-J. N. Brownlee, doing business as Brownlee Lumber Co., ys, 
Southern Ry. (further hearing). 
June 30—Kansas City, Mo.—Examiner Maidens: 
25187—Dewey Portland Cement Co. vs. Alton R. R. et al. 
1. & S. 3750—Routing cottonseed products via Mo. Pac. R. R. 
June 30—Appleton, Wis.—Examiner Sullivan: 
25163—G. W. Jones Lumber Co. vs. M. St. P. & S. S. M. Ry. et al, 
June 30—Pipestone, Minn.—Examiner Molster: 
Finance No. 9284—Application C. R. I & P. Ry. for 
to abandon its line between Jasper & Trosky, Minn. 
July 1—Topeka, Kans.—Examiner Maidens: 
25006—Topeka Chamber of Commerce vs. 
25014—Topeka Chamber of Commerce et al. vs. 
July 1—Milwaukee, Wis.—Examiner Sullivan: 
25079—MacGillis & Gibbs Co. vs. C. R. I. & P. Ry. et al. 
July 1—Argument at Washington, D. C.: 


permission 


Alton R. R. et al. 
Alton R. R. et al. 


- & S. 3724—Paper and paper articles between W. T. L. points. 
July 2—Chicago, Ill—Examiner Smith: 
25232—United States Pipe & Foundry Co. vs. A. G. S. R. R. et al. 


July 5—Ponca, Neb.—Examiner Molster: 
Plnance No. 9312—Application C. St. P. M. & O. Ry. for permission 
to abandon its line between Coburn and Wynot, Neb. 
July 5—San Francisco, Calif.—Examiner Crowley: 
25169—Valley Paving & Construction Co. vs. S. 
~~ 5—Dallas, Tex.—Examiner Taylor: 
ourth Section Application No. 14605, filed by A. C. Fonda, agent. 
July 5—Lexington, Ky.—Examiner McChord: 
25191—Lexington Board of Commerce vs. Alton R. R. et al. 
1. & S. 3748—Potatoes inter-mountain territory to Kentucky. 
Fourth Section App. No. 14379—Filed by Agent Toll and others, 
relative to classes and commodities from Pacific Coast and Mon- 
tana points to eastern destinations on Southern, C. & O. Rys. 
and connections. 
“ 5—Chicago, Ill—Examiner Smith: 
& S. 3667—Lime between Western Trunk Line points. 
mf 6—Dallas, Tex.—Examiner Taylor: 
Fourth Section Application No. 14679, as amended, filed by A. C. 
Fonda, agent. 
July 6—Washington, D. C.—Examiners Hurley and Peyser: 
24890—-Transit on vegetable oils in southern territory (adjourned 
hearing). 
July 6—Washington, D. C.—Eaminer Hays: 
Finance No, 3952--Excess income of Toledo Terminal R. R. 


July 7—San Francisco, Calif.—Examiner Crowley: 
25194—Gulf Red Cedar Co. of California, Inc., vs. I. C. R. R. et al. 


July 7—Chicago, Ill.—Examiner Smith: 


P. Coa. 


25162—S. Birkenstein & Sons, Inc., vs. B. & O. R. R. et al. 
1. & S. 3751—Sewer pipe from Ind. to Wis. and Minn. 
July 7—Atlanta, Ga.—Examiner Archer: 
24881—Carolina Shippers’ Assn., Inc., et al. vs. N. S. R. R. et al. 


24973—Carolina Shippers’ Assn., Inc., et al. vs. N. Y. C. R. R. et al. 
— a and Shippers’ League of Florida vs. A. & R. R. R. 
et al. 
1. & S. 3705—Fresh vegetables to, from and between the south. 
July 7—Lincoln, Neb.—Examiner Maidens: 
24685—Lincoln Chamber of Commerce et al. vs. A. & S. Ry. et al. 


July 7—Dallas, Tex.—Examiner Taylor: 

13535 et al.—Consolidated southwestern cases (and cases grouped 
therewith) (further hearing) upon following questions: (a) 
Whether the findings of undue prejudice and preference here- 
tofore made in said proceedings, and the orders heretofore made 
and entered pursuant to such findings, may properly and shall 
be so modified as to permit establishment and maintenance of 
reduced rates on sweet potatoes, in carloads, from Breaux Bridge, 
Lafayette, Arnaudville, Port Barre, Opelousas, Sunset, Lawtell, 
Scott, Iota, Eunice, Oakdale, Leesville, New Llano, Coopers, Pick- 
ering, Neame, Pinewood, Rose Pine, Ludington, DeRidder, Fulton, 
and Lake Charles, La., and from points intermediate to any of 
such points, to Orange, Beaumont, Port Arthur, Houston, and 
Galveston, Texas, and to points intermediate to any of such 
points, without establishment and maintenance of reduced rates 
on said commodity from or to other points embraced by said 
proceedings. (b) Whether the findings of undue prejudice and 
preference heretofore made in said proceedings, and the orders 
heretofore made and entered pursuant to such findings, may 
properly and shall be so modified as to permit establishment 
and maintenance of reduced rates for application to interstate 
less-than-carload shipments between stations on said Fort Smith 
and Western Railway, without establishment and maintenance 
of reduced rates for like application from and to points, em- 
braced by said proceedings, other than those on said carrier’s 
railway. 

July 7—Washington, D. C.—Examiner Curtis: 
l. & §S. 3757—Building material in the south and southwest. 


July 7—Argument at Washington, D. C.: 
24343—-Moore Bros. et al. vs. C. B. & Q. R. R. et al. 
19517—Continental Paper & Bag Mills Corp. vs. A. C. Ry. et al. 
17000—Part 2, Western Trunk Line class rates. 
19195—Alliance Chamber of Commerce et al. vs. A. & R. R. R. et al. 


July 8—San Francisco, Calif.—Examiner Crowley: 
2470i—James Allan & Sons et al. vs. S. P. Co. et al. 


July x=, Ill.—Examiner Smith: 
1. & S. 3664—Combination rule on plaster. 


July 8—Dallas, Tex.—Examiner Taylor: 
1 (and Sub. 1)—Oklahoma Contracting Corporation et al. vs. 
= 2. & Ss. F. Ry. et al. 


July 8—Argument at Washington, D. C.: 
23986—Ga. & re R. R. and W. V. Griffin and H. W. Purvis, re- 
ceivers, vs. A. C. L. R. R. et al. 


a si nb Ia.—Examiner Molster: 
inance No. 9369—Application C. M. St. P. & P. R. R. for per- 
mission to abandon its line between Bellevue and Cascade, Ia. 








GREAT LAKES TRANSIT 
CORPORATION 


223 Erie Street BUFFALO, N. Y. 
Ship your freight via Great Lakes Transit Corporation and have it move on 
scheduled sailings. Rates all-water and lake-and-rail between Eastern and 
Western points, including the Atlantic Seaboard and the Pacific Coast, reflect 
substantial savings under all-rail. 

PROPOSED SAILINGS FOR JULY, 1932 
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1] Lv. MILWAUKEE................... 6/28 | 7/1| 7/4 /T || 7/10 | 7/18 | 7/16 | 7/19 || 7/22 | 7/26 | 7/28 | 7/81 8/3 
ere 6/29 | 7/2] 7/6 | 7/8 || 7/11 | 7/14 | 7/17 | 7/20 || 7/23 | 7/26 | 7/29) 8/1 8/4 
Ar. SOUTH CHICAGO..............|| 6/29 | 7/2] 7/6] 7/8 || 7/11 | 7/14 | 7/17 | 7/20 || 7/23 | 7/26 | 7/29} 8/1 8/4 
Lv. SOUTH CHICAGO..............}| 6/30 | 7/3 /6| 7/9 || 7/12 | 7/15 | 7/18 | 7/21 || 7/24 | 7/27 | 7/30 | 8/2 8/5 
Lv. MILWAUKEE................... 7/1 | 7/4] 7/7 | 7/10 || 7/18 | 7/16 | 7/19 | 7/22 || 7/26 | 7/28 | 7/31 | 8/3 8/6 
ee oo 5 a5 a0 40d gp Koon 7/4 | 7/7 | 7/10 | 7/18 || 7/16 | 7/19 | 7/22 | 7/26 || 7/28 | 7/81 | 8/3 | 8/6 8/9 
Oo 7/4 | 7/7 | 7/10 | 7/18 || 7/16 | 7/19 | 7/22 | 7/26 || 7/28 | 7/31 | 8/3 | 8/6 8/9 








{i Expedite Your 
Shipments 




























Transfers of traffic between the 15 line haul car- 
riers at this terminal are made by the P. & P. U. 
Railway in a very short time. 






Switching rates to or from all industries in 
Peoria-Pekin switching district are absorbed by 
road haul carriers, thus giving all industries the 
benefit of Peoria rates. 






wn 
X @ 
N! 


Ww 









Intermediate switching rates on all traffic to, 
from or via Peoria are also absorbed by road haul 
carrier. 


Make Your Bills of Lading Read 
Via P. & P. U. and Peoria, Illinois 


Inquiries solicited. Address E. F. STOCK, Traffic Manager 
Union Station, PEORIA, ILL. 


Peoria and Pekin Union Railway Co. 
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UNITED FRUIT 


GREAT 




















Regular Freight and Passenger Service 
BETWEEN 


New York, New Orleans, Boston and San Francisco 
AND 


Cuba, Jamaica, Panama, Colombia, Costa Rica, 
Guatemala, Honduras, British Honduras, 
Mexico, Nicaragua, Salvador. 


Weekly service with transshipment at Cristobal (Canal 
Zone) to West Coast Ports of Central America, South 
America and Mexico at differential rates. Through 
bills of lading to all points. 


Shipments to El Salvador handled expedi- 
tiously via Puerto Barrios, Guatemala and the 
International Railways of Central America. 


For Rates and Other Information Address: 
FREIGHT TRAFFIC DEPARTMENT 


Pier 3, North River, New York, N. Y. 


1001 Fourth St., 111 W. Washington 8&t., 
San Franelsco, Calif. Chicago, Ill. 

Long Wharf, 321 St. Charles 8t., 
Boston, Mass. New Orleans, La. 


General Offices: One Federal Street, Boston, Mass. 





Exactly where we can do 
shippers to MINNEAPOLIS 
the most good 


Railroads come to our doors; the Minneapolis wholesale 
district lies all around us to the North and Northwest. 
And three blocks east of us is the greatest retail business 
section in the Northwest. 


For the rendering of warehousing service in Minneapolis 
to manufacturers and shippers we are ‘‘sitting pretty’ and 
we would like to hear from you. We have the best of 
warehouse facilities to place at your disposal. 


NORTHWEST WAREHOUSING 
COMPANY 


301 North Seventh Street 
Minneapolis, Minnesota 
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July 9—Chicago, Ill.—Examiner Smith: 
* 1. & S. 3768—Agricultural limestone via Mo.-Ill. R. R. 
July 9—Omaha, Neb.—Examiner Maidens: 
25167—Nebraska Electric Power Co. vs. C. & N. W. Ry. et al. 


July 9—Dallas, Tex.—Examiner Taylor: 
24904 (and Sub. 1)—Southern Union Gas Co. of Tex. vs. A. T. @ 
S. F. Ry. et al. 

July 11—Washington, D. C.—Examiner Curtis: 

* |, & S. 3765—Iron pipe from Ohio and Pa. to C. F. A. pts. 


July 11—Seattle, Wash.—Examiners Mackley and Hall: 
17000, part 7—Grain and grain products within western district 
and for export (and cases grouped therewith) (adjourned hear- 


ing). 
25148—Sperry Flour Co. vs. C. B. & Q. R. R. et al. 
July 11—Memphis, Tenn.—Examiner Kerwin: 
16323—The Scott County Milling Co. et al. vs. Butler County R. R, 
et al. (and cases grouped therewith) (hearing or further hearing), 


July 11—San Francisco, Calif.—Examiner Crowley: 
oa a Cattle Marketing Assn. et al. vs. C. M. St. P. & 
rs - a OC AI. 


July 11—Dallas, Tex.—Examiner Taylor: 
25144—Dimmitt Coal & Grain vs. C. R. I. & G. Ry. et al. 
ao + aaeaeeaieal Natural Gas Co. et al. vs. A. T. & S. F. Ry. 
et al. 
* 25221—Southwest Water Co. vs. A. T. & S. F. Ry. et al. 


July 11—Washington, D. C.—Examiner Walsh: 
Finance No. 8481—N. Y. C. R. R. acquisition of B. C. G. & A. R. R. 
(rehearing). 


July 12—Omaha, Neb.—Examiner Maidens: 
25185—Anoka-Butte Lumber Co. et al. vs. A. T. & S. F. Ry. et al. 


July 12—Dallas, Tex.—Examiner Taylor: 
25253—Buell Lumber & Mfg. Co. et al. vs. Mo.-Ill. R. R. et al. 


July 13—Argument at Washington, D. C.: 
18650—Peninsula Produce Exchange vs. Pa. R. R. et al. (and cases 
grouped therewith). 
July 13—Omaha, Neb.—Examiner Maidens: 
25137—Frank Zimmerman vs. C. & N. W. Ry. et al. 
25139 (and Sub. 1)—Frank Zimmerman vs. M. P. R. R. et al. 


July 13—Dallas, Tex.—Examiner Taylor: 
25140—Interstate Cotton Oil Refining Co. vs. T. & P. Ry. et al. 


July 14—Washington, D. C.—Examiner Curtis: 4 
1. & S. 3767—Cement—N. Y., N. J. and Pa. to New York City. 


July 14—Dallas, Tex.—Examiner Taylor: 
20728—Northwestern Potato Exchange, Inc., et al. vs. A. & S. Ry. 
et al. (further hearing, for purpose of determining to which par- 

ties reparation should be awarded). 


July 14—Omaha, Neb.—Examiner Maidens: 
25208—Genoa Oil Co., Inc., vs. C. R. I. & P. Ry. et al. 


Daily Traffic World 
Traffic Bulletin 


Contains daily all the information 
published later in the weekly 


Traffic World 


and in the weekly 


Traffic Bulletin 


A subscription also includes a valuable 


SERVICE FROM WASHINGTON 


that makes the price seem trifling. 











Write for Particulars 


THE TRAFFIC SERVICE CORPORATION 


Publisher The Traffic World 
418 S. Market Street, Chicago 

























s==* RICHMOND. VA. 


# Storers, Distributors and Forwarders 
of General Merchandise 


175,000 Square Feet Floor Space 


ith Sprinkled Buildings 
. aot Southern R. R. Siding 200 Ins. Rate 


MA Virginia Bonded Warehouse Corp. 
ESS > 1709 East Cary Street 


ATTORNEYS AT LAW 


Practicing HARRY C. AMES 


Ry. before the 
INTERSTATE pic ng Ray yma 


R. COMMERCE Formerly Astenney ant Mesmines 
COMMISSION nema Bldg. Washington, D. C. 


H. D. DRISCOLL 


es Commerce Counsel 
and Attorney 


Philcade Building, Tulsa, Oklahoma 
Oklahema City Office, Petroleum Bldg. 
Washington Office, Southern Bldg. 


JOLIET 


WAREHOUSE AND TRANSFER CO. 


Joliet, Illinois 
Merchandise Storage and Distribution 


al, 













Best distributing point in Middle West. 


Located on five Trunk Lines and Outer Belt which 
connects with every road entering Chicago. 






No switching charges. 







Chicago freight rates apply. 
Telephone 4381 





QUAKER LINE 
DEPENDABLE SERVICE 


From ALBANY, N. Y. — Fortnightly 
BOSTON MASS, — Fortnightly 
NEW YORK, N.Y. — Weekly 
BALTIMORE. } MD.—Fortnightly 
PHILADELPHIA, PA.— Weekly 


To peg a my 
es, n Francisco, 


Onkland, I Ponlaed Se Seattle, Tacoma. 
For Rates and Other Particulars Apply 


QUAKER LINE 


free ADSLEIAAs The Bourse TIMORE: Keyser Suites 
BOSTON rer 


San Diego, 





Broad Street CHICAGO, 327 S. LaSalle St. 
NEW TORK 2 ier Battery Plece TROIT: General Motors Building 
ALBANY: D. & H. Building PIISSURGHE Gulf Building 
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DEPENDABLE COLD STORAGE 


Ship your CARS to us for Storage and Distribution. 
Exceptional Rail Connections. 
25 Years of Satisfactory Service. 


CHICAGO COLD STORAGE WAREHOUSE Co. 










1526 So. State St. 










TRAFFIC COUNSELOR 


Departmental Service 
713 Mills Bldg. 








Experts pay 





Interstate Commerce and State Commission Cases 


WASHINGTON, D. C. 


HENRY J. SAUNDERS 
Valuation CONSULTING ENGINEER 


Cost and Statistical Analyses—Matters Relating 
tes—Con: 
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Chicago, III. 





TRAFFIC MANAGERS 
T. J. MCLAUGHLIN 










and 


solidatiens and Valuatiens 


D. C. 





Extra Charge 


You pay nothing extra for the splen- 
did service offered by the American 
Mail Line. President Liners travel 
the shortest, most direct route from 
the United States to the Orient. There 
is no guesswork as to when your ship- 
ments will arrive at destination. You 


can figure months in advance. Thru 

bills of lading issued to all Oriental 

ports. 

Augmenting this splendid service is a 

fleet of fast cargo liners with frequent sail- 

ings to Japan, China and The Philippines. 
For full information apply desk No. 6 


2 Peres 


1714 Dime Bank Bldg 
Union Trust Bldg. 


er New_York 


Cleveland 


General Freight Office 


740 Stuart Building 


Seattle 


AMERICAN 
MAIL LINE 


76 offices in 22 countries at your service 





Traffic 


Commerce 
Specialists 


643 TRANSPORTATION BLDG. 
WASHINGTON, 





(FaNwik, tee tia CUn were lh me 8 |e 4 <€AKRS 


“Mlodiun in désiqn-maintained un perfect condilio VL 


NORTH AMERICAN CAR CORP. (°S") 3277 SOUrm EA SaArEE 


Sr. 
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SHIPMENTS 
must ARRIVE safely 


& “Hand to Mouth” 


Buying Leaves No 
Time for Re-Shipments 


[DEPLETED stocks and “‘hand to mouth” buying have put 
an extra penalty on Damage. Your Customers can't 
wait for re-shipments! Delay, due to damage, can be 
avoided if you use the ‘Standard Specification Sheet” 

when purchasing Packing Pads. This handy form will help 
you guard against loss of quality when getting the lowest 
eed prices on pads—will put all bids on an equal 
basis so you can more easily determine which is the cheap- 
est pad for you to use.* Mail coupon today—a liberal 
quantity of these sheets will be sent you absolutely free. 


*We feel confident that Protex Pads (quality for quality) 

will cost you less than any other. But you needn't take 

our word for it—use the ‘Standard Specification Sheet’’ 
. and let actual comparison tell the story. 


AMERICAN EXCELSIOR 
CORPORATION 


General Offices 
1000-1020 N. Halsted St. 


COUPON FOR FREE 
M A | L SPECIFICATION SHEETS 


Chicago, Ill. 


—--------------------4 


American Excelsior Corp., 


r 
| | 
1 1000 N. Halsted St., Chicago. | 
| Gentlemen: | 
| Kindly send us a quantity of the ‘Standard Packing Pad | 
| Specification Sheet.”’ | 
| ‘5 You may also send us sample of Protex Pads. | 
| 

| a te ie oad ok” ie Ge ahanaile ghia at, aka eS Oe 
| | 
| TA. agra” var No bce ede ee 8 Ma ede ee ee i 
| 0 I a ae ie a ae WY il a Go a a One ae a oa Se | 
J t 


PR '©@ T ‘EX 
PA D §S frfity 


Meade Right to 
Give Maximum 
Protection 


The Traffic World 
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July 14—Argument at Washington, D. C.: 
24863—-Florence Pipe Foundry & Machine Co. vs. Pa. R. R. 
24577—O. W. Seibert Co. et al. vs. Me. Cent. R. R. et al. 
24801—Mayfair Coal Co. et al. vs. C. M. St. P. & P. R. R. et al, 

July 14—New Orleans, La.—Examiners Hoy and Peyser: 

Fourth Section Application No. 14747, as amended, filed by J. k, 
Tilford. 
~~ 15—Little Rock, Ark.—Examiner Taylor: 
& S. 3759—Delivery charges absorbed by St. L.-S W Ry. 
¢ eh see tm of arses and trucking charges by St. L.-S. w. 
Ry. and M. R. 
~— 15—Portland, Ore. iia Crowley 
ourth Section Application No. 14622. Filed by S. J. Henry, for and 
on behalf of S. P. & S. Ry. and N. P. Ry 

July 15—Argument at Washington, D. C.: 
24755—Henry C. Stuart vs. N. & Ww. Ry. et al. 
24388—Chamber of Commerce of Greenville, O., et al. vs. A. C. & 

a. my. & al. 
24223—-Carolina Shippers’ Assn., Inc., et al. vs. A. C. L. R. R. et al, 
July 15—Washington, D. C.—Examiner Davis: 
* Finance No. 8689—Aroostook Valley R. R. control. 
July 16—Argument at Washington, D. C.: 
23358—Blytheville Cotton Oil Co. et al. vs. St. L.-S. F. Ry. et al, 
ow 18—Argument at Washington, D. C.: 
& S. 3729—Allowance for drayage in St. Louis district. 
July 18—St. Louis, Mo.—Examiner Taylor: 
& S. 3759—Delivery charges absorbed by St. L.-S. W. Ry. 
© Sbeas- Absorption of drayage and trucking charges by St. L.-S. W. 
Ry. and M. P. R. R. 

July 18—Spokane, Wash.—Examiner Crowley: 

“a Section Application No. 14621, filed by S. J. Henry, agent, 
et a 

July 18—New Orleans, La.—Examiners Hoy and Peyser: 

Fourth Section Application No. 14734—Filed by I. C. R. R. and Y., 
=m. Ve me 

July 19—Washington, D. C.—Examiner Fleming: 

1. & S. 3718 (and ist supplemental order)—Export and import rates 
to and from southern ports (adjourned hearing). 


We Bind The Trafic World 


In Best Grade Sadoun te for $2.25 Per Volume (26 Numbers) (26 Numbers) 


Prompt Service and Quality Work Guaranteed 
We Also Bind All Kinds of Publications 


The Book Shop Bindery 
cago 


350-354 West Erie Street 


FREIGHT RATES 


from 21 principal cities to practically all agency stations in the 
U. S. Write for copy on approval on your firm’s letterhead. 


NATIONAL FREIGHT RATE SERVICE 


203 Pennsylvania Ave. Dowagiac, Mich. 


We want representatives in Eastern Territory. Write for details. 


LEONARD’S GUIDE 


FREIGHT, EXPRESS, PARCEL POST 


Rates and Routing All in One Book! 
Send for Sample Sheets 


G. R. Leonard & Co. 


155 N. Clark St., Chicago 15 E. 26th St., New York 


SAVE TIME 
and MONEY 


Ship Via 
—— The Port of 
ALVESTON 


AMERICA’S PORT OF 
QUICKEST DISPATCH 


GALVESTON WHARF COMPANY 
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Note the Great Northern advantages for speedy ship- 
ments to and from California—and between such points as 
St. Paul, Minneapolis, Duluth, Winnipeg, Portland, Seattle, 
Tacoma, Spokane, Klamath Falls, Sacramento, Oakland 
and San Francisco. See map below. Through merchandise 
cars to and from the Pacific Northwest and California. 





This is the year of bargain travel on the Great Northern. 
Fares from Eastern cities are the lowest in transportation 
history—and on a trip to or from California you now 
may include Glacier Park and the Pacific Northwest at 
no extra rail cost. The Great Northern route includes 
1500 miles of clean, cinderless travel behind super- 
power, oil-burning and electric locomotives. 






CLEAN, SCENIC ROUTE OF THE 


EMPIRE BUILDER 


Waterton Lakes Park 
Glacier National Park 
\ 


1382 


SUPERIOR 


CT PA 
> rA 


OKLAMATH FALLS 


Ven, ACRAMENTO 
SAN Be ean 
FRANCISCOUh OAKLAND 


AJ C. W. Meldrum H. G. Dow T. J. Shea B.S. Merritt 
pest Dickinson P, H. Burnham P. B. Beideiman Asst. Gen. Passenger Eastern Traffic Mgr. Asst. Gen. ~ Agent General Freight Agent 
assenger Traffic Mar. Western Traffic Mgr. Freight Traffic Mgr. Agent 2 oadway 105 W. Adams St.,R. 620 709 Monadnock Bidg, 


33 Br 
St. Paul, Minn. Seattle, Wash. St. Paul, Minn. Seattle, Wash. New York City, N. ¥. Chicago, Ill. San Francisco, Calif, 





PAGE 1320 Vol. XLIX, No. 26 June 
—_ 


ENGLAND'S 
TARIFF WALLS 


What Then? 


Recent economic trends have forced the issue... to make 
money in England, your merchandise must be “Made in 
England.” 

Tariff walls are rising. England’s rejection of the gold 


standard puts America’s exporting to England at increased 
p P L g 


disadvantage. 

Yet, every trade difficulty is overcome by establishing a 
factory in England. We can help you find both building 
and location. Our files contain full information on wages, 
taxes, labor supply . . . floor plans and photographs. 

This service is readily available at any one of our 
American offices and may be yours in strict confidence 
without obligation or expense. Simply indicate your in- 


terest .. . by letter or telephone. 


LMS 


GREAT BRITAIN 


London, Midland & Scottish Railway of G6. B. 


[LONDON, MIDLAND & SCOTTISH CORPORATION] 
Thomas A. Moffet, Vice-President—Freight Traffic 1 Broadway, New York City 
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The NEW Distribution Center 





T Twelfth Boulevard and Washington 
Avenue—center of St. Louis’ develop- 
ment activity, where retail and wholesale 
shopping districts meet—is now being erected 
the remarkable Illinois Terminal Railroad Sys- 
tem station and industrial loft building. 

Adjoining is the downtown hotel district. Close 
by is the civic center with its new Plaza, and the 
financial district. Within a few blocks are the 
new homes of the St. Louis Globe-Democrat and 
the St. Louis Star and many other new business 
buildings. Altogether here is one of the choicest business 
locations in the city. 

Thirty feet underground the quiet, electrified lines of 
the Illinois Terminal Railroad System carry fast freight 
and passenger traffic over the McKinley Bridge to the 
East, with car-movements interchangeable with all other 
railroads. The latest ideas in rapid loading and unload- 
ing of cars are being utilized. Storage and handling of 
freight will all be concentrated on the lower floors; the 
upper floors reserved for manufacturers and distributors. 


MEIIDWEST 





forST. LOUIS 


and the Great Territory 
It Serves 







CBRE STOR se mS 
All trucking costs on in-or- 
out-bound less-than-carload 
rail shipments are elimi- 

nated. Offices and stock 

rooms may be combined 
under one roof without 
sacrificing desirability of 
location for either. The 
mammoth loft and ware- 
house facilities avail- 
able make this building 
merchandise distribution 


an _ ideal 
throughout the whole midwest territory. 

Besides the increased facilities and expedited serv- 
ice to be rendered, this new development opens an 
industrial territory not heretofore served by rail trans- 


headquarters for 


portation. It adds another link to the great chain 
of St. Louis’ merchandise distribution advantages. 
Write for detailed information. Address the MIDWEST 
INDUSTRIAL TERMINAL Co., 1221 Locust St., St. Louts, 
Phone Central 5300. 


TERMINAL 


TIBIA DALE 
4 a Fr 
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UNITED AIR LINES 


Air Travel Fares Lowest in History 



















three years ago. The old objection “it costs too much to 
fly” no longer exists. Your firm can actually save money 
as well as time when you consider the saving of hotel bills and 











Examples of United Air Lines Fares 


A lithic y fares today are only half of what they were 
Affecting 137 Cities 





NEW YORK to Hours! Fare other traveling expenses by using United Air ‘Lines. Its nation- 
Cleveland............ tT _1$32.00° wide network touches 137 cities in 38 states directly or through 


connections at New York, Cleveland, Chicago, Omaha, 


1 
——,. ae Se 734 ar Cheyenne, Salt Lake City, Kansas City, Fort Worth, Dallas 
eet City.........| 12%4 72.95 and points on the Pacific Coast. (See map.) 

8 Pacific Coast Cities.| 3134 | 160.00 


Examples of Time and Money Saved 


CHICAGO to _ . , . 
—«-.......... Al, 25.98 .. have saved 121 days in three years using air ea gs 4 serv- 

i ice,” writes E. F. Underwood of Skelly Oil Company, Kansas 
aarp Le tesis: eiahicthta cal ade ist? eo City 
BI, ns een ses 4 . , 
8 Pacific Coast Cities.| 2314 | 115.00 L. H. Parker of Denver travelled 8,000 miles in 72 hours as 
Kansas City......... 4 25.00 against a minimum of 300 hours on the ground. “Cost,” he 
Ft. Worth-Dallas....| 9% | 54.50 says, “was within $40 of ground travel.” 
SAN_ FRANCISCO to “Air transportation saves two-thirds in time as well as being 
i a, TEE 2014 | 115.00 less expensive, all things considered, and I use transportation 
Cleveland............ to be agen extensively,” says Col. E. S. Gorrell, President, Stutz Motor 
New York............ . Car Co. 

1 18.95 . 
—— eee ea a 43.98 These are but examples of the time and money saving oppor- 
PORTLAND , tunities offered by United Air Lines service. 

to 
San Francisco... .... 5, | 35.16 Business Travel Planning Service 
a ene - Fpl United Air Lines invites executives and corporations to make use of its 
New York Sy ee 281/, 1 60.00 —s ee ee —_. — 2 or General oe 
eee ee ee ” ce, nite Ir Lines, 0. Lasalle 9 lcago, upon request, wl 

DALLA supply complete itineraries for any business trip Pn a ne: and 
DALLAS to quickest routes to and from any city in the United States. 
os et City......... . ap It is easy to make reservations. Write or phone United Air Lines office 
Ptoaninas eae. 4 oars 11 70. 45 in your city, or any Postal or Western Union office. 
a... Aces ft" teasmetnnaenameainasae 





| office or to United Air Lines, 221 No. La Salle St., Chicago 


| 

10% OFF ON ROUND TRIPS | 
ie Please mail me the latest United Air Lines Time-table, giving 
| 

| 


Fares Include Lunches Aloft 






service over United Air Lines and air and rail connections to 137 
cities in 38 states. 








C] An itinerary, costs, schedules, between the cities listed below, 
showing time saved, comparative costs with surface transporta- | 
tion when hotel bills and all travel expenses are considered. 


Time to Be Spent in City | 
Checked 





PW cbiehee ei eaewen MEG DL Sis chew eaWMes skeen eaeeewae | 

I 

eee Tere er ee eT PLE eee TCT TTT eT OCTET TT eT CT Te | 

| 

Pa icevececsesces cece ecs¥eeessdeenss Sevesesdcdewasvenn | 

| 

SS 5 wisi b a die mwinie se. eeeuasgwieiioies Ps Siic nines cnmenweeeaaam | 





45,000,000 MILES EXPERIENCE 
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FOR THE ““COST-MINDED*’ TRAFFIC MANAGER 





This booklet tells how to divert 
trucking waste directly into 


PROFITS .. 


It’s the most valuable, most concise, most usable 
collection of facts on truck operation ever published. 
It will open your eyes to cost-reducing opportuni- 
ties where every dollar saved adds another dollar 
to profits. it will show you how fo select new trucks 
or operate your present trucking equipment as 
economically as the most efficient operators in the 
country. It presents no unfounded theories —this 
booklet summarizes the actual experience of the 
most successful fleet operators in the country, as 
uncovered by General Motors Truck Company’s two- 
year study of trucking practice. Mail the coupon 
for your copy—it’s free to all truck operators. 


‘GENERAL 
MOTORS 
TRUCKS 


AND TRUCK-BUILT TRAILERS 


General Motors Truck Company, Pontiac, Michigan 


| want a copy of your booklet “Cutting Distribution Costs 
with Motor Trucks.” 


Name 
Firm Name 


Address_£_$_____________ es 

















McCormick-Deering Industrial Tractor equipped with front bumper for pushing heavy loads. 


This Power Eliminates Waste 


McCormick-Deering Industrial Power is engineered to meet the 
mobile power needs of industry. Its acceptance as the standard 
industrial power is based on its performance and versatility. It 
is available in crawler-type and wheel-type industrial tractors, 
and in power units. It combines with efficient, coordinated equip- 
ment to increase its utility over a wide range of industrial jobs. 


McCormick-Deering Industrial Power is rugged and flexible. It has 
an enviable reputation for reducing labor charges and speeding 
up operations. It pulls, pushes, hauls, and hoists. The specific 
applications of its power are practically unlimited. It is highly 
recommended by its users as one of the most efficient power 
devices for plant, mill, railroad, warehouse, or yard. 





See the nearest International Harvester branch or a McCor- ~ This handy mobile crane is mounted on a McCormick-Deering 
mick- Deering distributor or dealer about a demonstration. ee er 
Write us for catalog. 


INTERNATIONAL HARVESTER COMPANY 


OF AMERICA 


(Incorporated) 


606 So. Michigan Ave. Chicago, Illinois 






The Erie Railroad owns this fleet of 7 cranes powered by McCormick-Deering. This is the new McCormick-Deering Model T-20 TracTracTor 
—the most accessible crawler tractor ever built. 


M°CORMICK-DEERING 
INDUSTRIAL POWER 


















